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Storm Over Spain 


AST Saturday it was announced in Berlin that three 

torpedoes had been unsuccessfully fired at the 
German cruiser ‘‘ Leipzig ’’ off Oran on the Tuesday, 
and another on the Friday, of last week. The German 
official statements admit that no torpedo, a fortiori no 
submarine, was actually seen. The evidence rests entirely 
upon the records of the vessel’s listening apparatus, 
supported by the belief of some of the crew who were 
below decks that they heard something clatter agzinst 
the ship’s side. This evidence, as far as it goes, is 
evidently compatible with the hypothesis of a submarine 
attack; but it is no less evidently inconclusive. 

On this slender ground the German Government have 
ascribed the responsibility for the alleged attack to 
the Spanish Government, and demand that France and 
Great Britain should join Germany and Italy in taking 
punitive measures against Valencia without further 
inquiry. If the Western Powers were unwilling to join 
her in taking the action that she demanded, Germany 
would take the law into her own hands. As England and 
France clearly could not forthwith agree to HERR 
Hitter’s demand, BaRoN von NEURATH’S proximate 
visit to London was indefinitely postponed. 

By Tuesday afternoon, the German Government's 
attitude had produced a split on the Non-Intervention 
Committee in London. The French and British Govern- 
ments took the line that, ‘‘ while proposals should be 
jointly examined for increasing the security of the ships 
of the four Powers on patrol, an inquiry into the circum- 
stances of the incidents should precede any steps directed 
against the Spanish party involved.’’ The rightness and 
reasonableness of this position is manifest. For the 
Spanish Government denies the German charge against it; 
it declares that it can account satisfactorily for the location 


of all its submarines at the times when the attacks on the 
‘‘ Leipzig ’’ are alleged to have taken place. Our rejec- 
tion of the German demand was inevitable; but the con- 
sequences of the presentation and rejection of this un- 
reasonable demand may prove to be serious. It is true, 
as Mr EDEN told the House on Wednesday, BARON 
von NeuRATH had that day informed the British 
Ambassador in Berlin that Germany would remain on 
the London Committee and that she would withdraw 
her warships from the control scheme in order to prevent 
recurrences of such incidents. But, though Germany, 
together with Italy which followed her example, 
has withdrawn from the control scheme, Germany is 
strengthening, not reducing, her naval forces in the 
extreme Western Mediterranean. This raises the grave 
possibility that both these Fascist Great Powers by 
remaining on the London Committee hope to tie the 
hands of the democratic countries by the formalities of 
non-intervention, while German and Italian warships 
—freed from control duties—deliberately obstruct the 
operations of the Valencia Government and cover their 
own continued intervention which LorD PLYMOUTH so 
roundly condemned last Monday. 

The most disconcerting feature of the week, 
however, is the apparent readiness of HERR HITLER to 
sacrifice a golden opportunity for a general settlement of 
Europe by peaceful agreement—first and foremost with 
Great Britain—in order to plunge still deeper into a 
military adventure which, if pressed beyond a certain 
point, can hardly fail to lead to a general European war. 

Ever since he came into power HERR HITLER has been 
proclaiming that the paramount aim of his foreign 
policy was to achieve a friendly understanding with 
Great Britain as a first step towards a general inter- 
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national reconciliation in lieu of the ‘‘ Versailles 
Diktat.’”’ Despite the repugnance that has been im- 
planted in British minds by many features of the Nazi 
regime, the Government of the United King- 
dom have nevertheless invited the German Minister 
for Foreign Affairs, BARON VON NEURATH, to pay a visit 
to London for a general discussion of the international 
situation. This was exactly what the Nazis had always 
been asking for, and it was in fact a most promising 
overture to a general European détente. 

Is retaliation for a non-proven attack really so over- 
whelmingly important an object of German foreign policy 
that the prospects of an understanding with England 
and appeasement in Europe must be sacrificed to 
it? Was Herr HIitLer persuaded that France and 
Russia were so paralysed by internal crises that 
Germany was now free to take with a high hand what- 
ever she might covet? Fortunately, the decision to 
refrain from immediate retaliatory measures shows that 
more moderate counsels have had some influence in 
Berlin. If events confirm this hope, it may be possible 
—with care—to bind together the broken threads again. 

Before this can be done, however, two things must 
be made plain about the attitude of this country. 
In the first place, an understanding with Germany 
implies some common ground. An agreement between 
this country and a dictatorship requires the assurance 
that neither political influence, economic pressure, arms 
nor official propaganda shall be used to influence or con- 
trol the internal affairs of other countries. Great Britain 
cannot be a party either directly or indirectly to a 
crusade for or against Communism, any more than it 
could lend its support to the establishment of Fascism 
in any foreign country. Insofar as its influence counts, 
it is for freedom. We cannot, therefore, collaborate 
genuinely with HERR HITLER in the policy of non- 
intervention if he has mental reservations which, in 
fact, mean ‘‘ I will be neutral provided my man wins ”’ 
—or still more blatantly, if he and his Italian hench- 
man really mean ‘‘ We will not intervene except to the 
extent that is necessary to ensure that our man does 
not lose.’’ In Lorp PLYMoUTH’s statement on Monday 
the British Government, in effect, said this out loud. 
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They made it clear that continued collaboration on such 
terms is a farce. If it continues, collaboration in any 
other field is utterly impossible. 


There is, however, a second consideration. The atti- 
tude of this country to Spain is not purely negative. 
The British public is partly divided in its sympa- 
thies, partly unable to make up its mind about the 
contesting Spanish parties. Extreme bitterness, fanatic. 
ism and cruelty have been displayed on both sides, and 
the only universal opinion is that we should like to see 
the establishment of a truly democratic regime. If the 
Spaniards had been left to fight it out and Franco 
had won, Britain would certainly not have intervened 
against him. 


But that would have been a very different thing from 
a FRANCO victory brought about by Italian or German 
intervention. That is what is happening now. If this 
Italo-German war in Spain against the Government of 
that country is now to be carried through to the bitter 
end, then the masters of Spain, when the destruction 
of the legitimate Government is complete, will not be 
the Spanish insurgents. They will be the two Powers 
of the Rome-Berlin axis. If and when this happens, the 
balance of power in Europe, the Mediterranean and 
the North Atlantic will be upset to an extent that will 
place Great Britain and France at the mercy of Germany 
and Italy. 


This means that, if Italy and Germany now openly 
take a free hand to conquer Spain, it is impossible for 
us to keep our own hands tied. The French have at 
least as good a right—not to speak of a vital national 
interest—to help Valencia and Barcelona as the Ger- 
mans and Italians have to help Burgos. If Germany 
persists in her intention of making open war on the 
Spanish Government, we ought to let Berlin know at 
once that we shall give our consent to any countervail- 
ing action that the French may choose to take. More 
than that, we should make it clear—much clearer than 
it was made in July of 1914—that the French can count 
on our support, and in the last resort our armed sup- 
port, if the Germans and Italians attack them for 
retorting in kind to German and Italian actions. 


Safeguarding Our Prosperity 


I is perhaps not surprising—at a time when the 
volume of business activity in this country, as 
measured by our Index in the Monthly Trade Supple- 
ment accompanying this issue of The Economist, has 
reached a high record—that the business world should 
now be canvassing the probabilities of a slump. The 
whispering campaign about an early recession in 
business which is ruffling the temples of finance has 
begun for other reasons than the impending and fore- 
seen decline of the building boom. They are: the quick 
turnover in our fast-recovering economic system from 
a surplus of labour and capital to a deficiency in many 
branches; the consequent and accompanying rise in 
prices, wage-rates and earnings; the uncertainty in the 
securities market, caused by the extent to which dis- 
counting of future earnings had been carried, and by 
the publication of.the Government’s loan requirements 
for re-armament finance; and, finally, the unnerving 
effects of the so-called gold scare and the original 
National Defence Contribution. Bankers, business men, 
and investors, with this array of economic evidence 
before them, might well discern signs of an approaching 
peak to the curve of British recovery. After all, rising 
costs and prices, together with a sagging tendency in 
the security markets, have generally been evidence that 


investment in certain branches of industry, which tum 
out the capital equipment of the community, 1s 
approaching the limit of profitability. 

There is no doubt that, for the first time since re- 
covery began, the general level of costs in all branches 
of industry is moving upwards—rapidly in those sections 
most closely connected with re-armament and heavy in- 
dustry, less so in those sections of industry whose labour 
and material costs are not so dependent on the iron 
and steel, engineering and constructional trades. When 
steel prices, even under standing contracts, are soaring 
by increments of 25 per cent. and more; when building 
costs rise by 15 per cent. in a few months; when there 
is a shortage of skilled labour and overtime becomes 
almost general over a wide range of industry; when 
fuel prices and railway rates threaten to rise; and finally, 
when the Government imposes new taxation to defray 
part of a vast expenditure concentrated on a few key 
industries, it is obvious that the economic danger 
signals are up. The current reports on industrial 
conditions in our Trade Supplement and in Notes 08 
pages 728 and 769 show that severe distortions are 
occurring in many parts of the national economy. 
chart on page 728 shows that the curve of wholesale 
prices has now risen above the curve of business 
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activity, an occurrence which has nearly always 
given warning of a recession. 

In these circumstances, several economists—notably 
a group of Oxford economists who recently subscribed 
a letter to The Times, MR J. M. Keynes in his three 
articles early in the year in the same journal, and 
Mr Coin CLaRK in his article ‘‘ National Income 
at its Climax ’’ in the current Economic Journal—have 
urged upon the Government the need to prepare at once: 
to prevent a slump. MR CoLin CiarK concludes 

We are approaching the period which Mr Harrod describes 
as the ‘‘ breathing-space *’ which continues for a little while 
before uncontrollable slump begins—though one need not 
commit oneself to the view that the decline in investment, 
likely to begin in 1938, need necessarily be deep, long-lived, 
or uncontrollable. But if the (author’s) analysis of the 
situation is correct the Government ought now to be pre- 
paring plans for public works of all kinds (including perhaps 
an acceleration of the armaments programme), and for the 
stimulation of private investment and consumption, as 
soon as the total of investment activity begins to decline 
in 1938. 

The same considerations form the burden of the Oxford 
ecénomists’ recommendations. 

Now to a certain extent, the prevailing hesitancy in 
the stock markets, and the rise in the rate of interest, 
are automatically working to damp down new “‘ civil ”’ 
investment, and thus to favour the capital construction 
which the Government’s re-armament programme neces- 
sitates. As:MR KEYNES pointed out, if we are to 
avoid an inflationary boom and crash we must expand 
the total national income to offset the expenditure on 
unreproductive ‘‘ capital goods’’ like battleships, 
tanks, aerodromes and armament factory extensions. 
The Government’s every aim should be to maintain or 
even increase the national income without causing 
armament producers to bid against producers of con- 
sumption goods for available supplies of labour, 
equipment and material. In this context, an expansion 
of foreign trade, as Mr KEYNES advocated, would be 
most advantageous. 

This means that to have ‘‘ a shot in our locker ’’ for 
a decline in the total of net new investment, we should 
evolve, here and now, a series of capital-construction 
schemes which can be begun as soon as the recession 
begins. These schemes, moreover, should comprise many 
which may otherwise be begun before the recession, and 


The Condition 


OX of the unnmiistakable signs of comparative 
prosperity is that discussions of the problem of 
poverty have changed from the general to the particular. 
The flood of books propounding large-scale cures for the 
ills of the body economic has been brought within 
Manageable dimensions, though it has far from ceased, 
and in its place there is a fashion for books on the more 
particular and personal variations of poverty and the 
methods adopted to alleviate them. The change of tone 
Is all to the good. The various messianic gospels are 
leading their devotees only to disillusion and much more 
can be done to cure poverty by unspectacular clinical 
work than by the concoction of universal panaceas. 
In recent months four books* meriting review have been 
published which exemplify this return to the old Liberal 
tradition of the Social Services. 


* “ Metropolitan Man.”” By Robert Sinclair. Allen & Unwin. 


“e es. Os. 6d. 
e Condition of Britain.” By G. D. H. and M. I. Cole. 
Gollancz. 471 . 7s. 6d. 
Report on The British Social Services.” Published by 


P.E.P. (Political and Economic Planning). 206 pages. 10s. 6d. 
Cloth bound; 7s. 6d. paper boards. . ae 

The Human Needs at Leboes”” By B. Seebohm Rowntree. 
pages. 2s. 


Longmans, 162 6d. net. 





may therefore compete in a time of rising costs with the 
re-armament construction. The nature and extent of the 
information required make it necessary for a special 
and competent body of experts to be established with 
this end in view. Such, indeed, was the recommenda- 
tion of SrR WILLIAM BEVERIDGE on June 18th, when, 
in a public address, he pointed out that the only 
eventuality which was planned for ahead was war. 
He suggested that such a body should be authorised 
to prepare for economic dangers. Two economic eventu- 
alities were likely: an impending slump, and a more 
remote decline in population. We still needed to know 
more about the causes of these phenomena, and there- 
fore should have an “‘ organ of forethought.’’ The 
International Labour Conference last week also said 
‘“ the advance planning of public works is a useful 
method of preventing unemployment and counteracting 
economic fluctuations,’’ but that ‘‘ action for this pur- 
pose can only be effective if it is based on adequate 
information and international co-operation.’’ The Con- 
ference, therefore, called for annual _ statistical 
reports from each member about public works 
introduced or planned, including orders for equipment, 
supplies, etc. 

The history of the Great Depression and thc not-so- 
great Recovery has surely taught us that Governments 
must accept responsibility for deciding the main direc- 
tion of national economic development. It would be 
calamitous if, during the best of the fat years, the 
Government, for want of forethought and active pre- 
paration, allowed lean years to come upon us again. 
We can, no doubt, stand minor recessions in the curve 
of business activity. We can certainly not stand—nor, 
perhaps, will our familiar social institutions stand—any- 
thing like another Great Depression. Happily, there is 
no evidence that anything like a calamity of those 
dimensions can occur within any foreseeable time. Gold 
scares and N.D.C.s do not alter the basic conditions 
of the world’s trade and commodity markets; and the 
economic barometer is still rising, as our Supplement 
shows, in this and other countries. But fair weather is 
the time to prepare for the rainy day; and when most 
of the leading economists are of one mind on the need 
to safeguard prosperity, the Government would only be 
prudent to take them into consultation. 


of the People 


Even the most hardened cynic, in contemplating the 
Social Services, must admit that their achievements have 
been immense. As the P.E.P. Report says, they “‘ are 
bound to figure largely in, if not to dominate, the social 
history of our time.’’ In the year 1934-35 the total 
expenditure on Social Services (including such doubtful 
items as Housing and War Pensions) came to 
£426,800,000. It does not, of course, follow that these 
sums are net additions to the income of the working 
class, whose burden of taxation has increased heavily 
since the Social Services were started a generation ago. 
Furthermore, neither taxes nor benefits are equally 
spread. Though the Social Services effect some transfer 
of income from those with a surplus to those with a 
shortage, both within the working class, and also 
between the rich as a class and the poor as a class, they 
leave all too much inequality untouched. 

What good has all this expenditure, with its vast 
administrative machinery, accomplished? Precious little, 
if we are to believe MR SINCLAIR. His book, it ‘s true, 
is confined to London, but in the majority of aspects, 
the condition of Londoners is similar to that of the rest 
of the people of the country. ‘‘ Metropolitan Man,”’ if 


i] 
e] 
3 
3 
j 
; 


{ 
| 
E 
; if 


Se pete er ARP API PUI a ly cage neh ey ETE catty RN i TR OR mR a al RG el RI OI ates 


14 


ssnditeies: anita a SS ee ee ee 


a & 
tar B 


a8 


720 THE ECONOMIST 


it were taken literally, would be a most depressing book. 
But it is really impossible to take MR SINCLAIR literally. 
He has been most amazingly painstaking in the accumu- 
lation of facts and figures, and his exposition of the facts 
they tell (or the facts he makes them tell) is nothing 
short of brilliant. Most readers will be equally surprised 
to discover that there are so many statistics about the 
people of London and that they can be made so vividly 
alive. But in his interpretations, MR SINCLAIR shows a 
most unobjective savagery. On his third page, he begins 
a paragraph with the words ‘‘ There is much that is 
good in so vast a city. London, like a dying bandit, is 
not without nobility.’’ But apart from these words there 
is hardly a comment in the book that is not vituperative, 
or an adjective that is not a denunciation. What, for 
example, are we to think when he declares that ‘* fewer 
than one in six of London children appear to be 
adequately nourished ’’ on the strength of a report that 
only 17.3 per cent. of London children have ‘‘ exceed- 
ingly good nutrition ’’? Or when he dismisses the much- 
reduced figures of arrests for drunkenness on the ground 
that the drunkenness is still there, but it is no longer 
fashionable to make it noisy? (Has Mr SINCLAIR never 
seen the figures of alcohol consumption?) Or, finally, 
what is to be said about the statement, repeated a score 
of times throughout the book, that one Londoner in 
three dies in the workhouse, which turns out on inspec- 
tion to mean little more than that one Londoner in three 
dies in hospital? 

Let it be admitted that there is much in London at 
which the conscientious citizen may well be enraged. 
But to write in a furious passion is hardly the best way 
to carry conviction. MR SINCLAIR’s book will be a quarry 
for facts on the condition of the Londoner, and, in 
particular, his twenty-seven pages of references will 
be invaluable. But the reader will be wiser to draw his 
own conclusions. 

Mr and Mrs Cote, as befits good Socialists, are also 
predisposed to believe the worst about the present state 
of society. But they at least make it possible (as Mr S1n- 
CLAIR hardly does) to disentangle the subjective passages 
of the book. What remains is a very valuable compen- 
dium of facts and figures bearing upon the incomes, 
expenditure and social well-being of the people. Hardly 
any of the facts are new, but they have hitherto been 
scattered in a score of different places and only the expert 
can have been familiar with all of them. If Mr and 
Mrs CoLe’s book did no more than collect all these 
figures within one pair of covers it would have served 
a. useful purpose. 

Mr and Mrs Co_e rightly start with the facts about 
the inequality of incomes—facts staggering enough to 
challenge any conscience—and continue by taking up 
in succeeding chapters topics such as nutrition, educa- 
tion, housing, unemployment and so forth. Under every 
head the reader is struck by two reflections of a strangely 
opposite character. The first is the surprising amount 
of progress that has been made if we look only at the 
averages. The second is the depressing amount of real 
poverty that remains after so much expenditure of money 
and effort. The national consumption of food, for 
example, has been increasing rapidly; but there is evi- 
dence of widespread malnutrition. Three million houses 
have been built since the war, but the problems of the 
slums and of overcrowding still remain. Even 
under the head of unemployment it can be shown 
that the purchasing power of the standard benefit 
has almost doubled since the war. But the “‘ irreducible 
minimum ’’ of unemployment has also shown a steady 
increase, 

This widening disparity between the average and the 
exceptional case is the most striking observation to be 
made about the state of the British people to-day. 
During the depression the disparity has widened; there 
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is an increasing inequality of welfare within the workin 
class. The aim of social policy must therefore be to 
bring the worst cases up into closer approximation with 
the average. This is precisely the justification for socia} 
services. The P.E.P. Report approaches the problem 
from the angle of the social services themselves; jt js 
frankly directed to their technical efficiency as adminis. 
trative devices. It could be described as a civil servant’s 
view of the social services, were it not for the fact, 
pointed out by the Report, that no civil servant is com- 
petent to look at the social services as a whole. 

The Report divides the services into three divisions; 
the Constructive Community Services (education, medi- 
cal services, etc.); the Social Insurance Services (health, 
unemployment, pensions); and the Social Assistance 
Services (non-contributory pensions, unemployment 
assistance and the poor law). The analysis and discussion 
under each head show the expert thoroughness and 
moderation for which P.E.P. has acquired a reputation 
and in each case useful detailed recommendations for 
improvement are made. It is a little disappointing to 
find few suggestions with a broader view. The Report 
recommends a permanent Statutory Committee to co- 
ordinate and supervise the present services. It goes 
further and states the need for a fresh advance. But 
the task of indicating the most urgent needs is declined. 

A strong hint can, however, be found in the statement 
that ‘“‘ the failure of the wage-system to take any 
account of the disparities in family responsibility is one 
of the greatest obstacles to further extensions of social 
provision.’’ This is most strikingly confirmed by Mr 
SEEBOHM ROWNTREE. His book, which is a re-written 
edition of a work which was originally issued in 1918, 
brings up to date the well-known calculations of mini- 
mum wages necessary for subsistence. MR ROWNTREE 
lays particular emphasis upon the difficulty of relating 
minimum wages to the varying size of the family. The 
average worker has only two dependent children; but 
if minimum wages were based on the human needs of 
a family with two children only, ‘‘ 63.6 per cent. of 
the children of fathers receiving the bare minimum wage 
would for a shorter or longer period be inadequately 
provided for, and 58.8 per cent. of them would be in 
this condition for five years or more.’’ His solution is 
to take the family with three children as the standard 
for the fixation of minimum wages and to provide extra 
subsistence allowances for every child after the third. 
At 5s. a week, this works out at the surprisingly low 
cost of less than {6,000,000 a year. The minimum wage, 
based on a stringently economical diet (allowing, for 
example, only tinned milk) is set at 53s. od. a week 
for male town workers, 41s. od. in the country and 
30s. gd. for women. MR ROWNTREE would have these 
wages enforced by Trade Boards, and his record as an 
employer and member of Trade Boards lends weight to 
his opinion that this method is both just and effective. 

These four books provide ample material for formu- 
lating a policy of advance in the social services, though 
none of them draws up the actual programme. It might 
be a useful endeavour if the leaders of public opinion 
were to address themselves to the construction of a list 
of priorities. Individual preferences will differ. But the 
establishment of some minimum wage level on the 
Rowntree lines would probably come high on every 
list. It might well be coupled with an upper limit to 
hours for women and children whose employment 1s not 
covered by the new Factories Bill—such, for example, 
as the 5,634 boys under the age of 16 found in London 
by a Departmental Committee which reported this year 
to be working more than seventy-two hours a — 
And finally, some provision for the large family woul 
go further than any other single measure to bring - 
worst cases of poverty up to the general average © 
comfortable subsistence. 
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The American Steel Industry 


HE pre-war history of the American steel ow 

T ce many colourful episodes in the fierce struggle 
for pre-eminence between the steel “‘ kings.”” In many 
ts, the story of steel epitomises the rapid rise of 

the United States to the rank of the world’s chief indus- 
trial country. The industry was moulded before the war, 
when the big combines in the industry took shape. Since 
then it has been engaged in a process of financial and 
technical consolidation which has not yet come to an end. 

The American steel industry is now passing through a 
revolutionary transformation of the relationship between 
the representatives of capital and labour. Armed with 
their newly-gained right to collective bargaining, Mr 
Lewis's Committee of Industrial Organisation is engaged 
in an attempt to organise the steelworkers, in order to 
gain a measure of control over the conduct of the industry 
and over the division of its product between shareholders 
and labour. The leading producer, the United States Steel 
Corporation, has given in without a struggle; but four 
other concerns—Bethlehem Steel, Republic Steel, 
Youngstown Steel and Tube, and Inland Steel—are at 
present engaged in measuring their combined strength 
against the C.I.O0. Both sides have shown themselves 
adamant, and last week President Roosevelt felt con- 
strained to appoint a Mediation Board to try to end the 
deadlock. Prolonged deadlock might seriously hamper 
recovery. These events have brought the industry into 
the limelight; and it is of interest to sketch its setting in 
America’s economic life, and its recent evolution. 

The steel industry’s position in the United States differs, 

in many respects, from its economic background in this 
country. The industry across the Atlantic is almost self- 
contained, both for markets and raw materials, except 
for certain ingredients of special steels. American im- 
ports and exports of iron and steel form a comparatively 
small proportion of home production. In contrast, the 
British industry has for many years exported a sub- 
stantial proportion of its output. For example, its pro- 
ducts furnished the means of large capital investments in 
Empire and Latin American railways. Moreover, owing 
to the paucity of high grade domestic iron ore, the 
industry in this country is dependent, in a large meas- 
ure, on foreign supplies. It has tended, moreover, to 
concentrate on the fishing processes, purchasing abroad 
substantial quantities of semi-finished steel. 
_ In contrast to the geographical distribution of the 
industry in this country, iron and steel manufacture in 
the United States is concentrated in relatively few areas. 
The output of pig iron, steel ingots and castings, and 
hot rolled products in the principal centres of the industry 
in 1929 and 1936 is shown below :— 


GEOGRAPHICAL DISTRIBUTION OF AMERICAN STEEL PRODUCTION 
(In thousands of tons) 










Steel Ingots Hot Rolled 
Pig Iron and Castings Prod 
1929 1936 1929 1936 


t Including Goma orida, Louisiana and Texas. 

In the main, the location of blast furnaces has been 
determined by the accessibility to coal and iron ore, or, 
more precisely, by the relative cost of assembling the 
two materials in various areas. Again, the economies 
obtained in the conversion of molten iron into stecl led 
to the integration of combined blast furnace plant and 
steelworks, Since the war, however, when the growing 


use of scrap—produced largely in the manufacture of 


steel—reduced the importance of pig iron as an ingre- 
dient of steel, the distance of steelworks from the market, 
as shown by transport costs, has assumed increasing sig- 
nificance in the location of the industry. Thus Dr S. 
Stratton, in one of his chapters in a recent study of the 
American iron and steel industry under N.R.A.,* attri- 
buted the westward migration of the industry, measured 
by the relative growth of capacity in the leading dis- 
tricts, mainly to the increasingly favourable situation 
of Chicago, Gary, Cleveland and Detroit as consuming 
centres accessible to iron ore supplies. Compared with 
Pittsburgh, these districts’ advantages more than offset 
the disadvantages of the high cost of transporting coking 
coal from West Virginia and Pennsylvania. 





AMERICAN STEEL PRODUCTION AND PRICES 


Output of pig iron and steel ingots and castings represent annual 
output from 1900 to 1936 and annual rate vi production in January— 
May, 1937, as given by the American Iron and Steel Institute. 
The index of ivon and steel prices is that calculated by the U.S, 
Department of Labour. Annual indices from 1913-36 ; latest 
figure relates to March, 1937. 
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In structure, the industry in the United States also 
differs from the British iron and steel trade in that the 
bulk of capacity is concentrated in the hands of relatively 
few concerns. The crude steel capacity of the leading 
concern—the United States Steel Corporation—was no 
less than 25,770,000 tons per annum at the end of 1936, 
or approximately double that of the entire British steel 
industry. The industry may be classified under four 
heads. First, there are the fully integrated concerns 
operating blast furnaces, steel furnaces and rolling mills. 
Secondly, there are semi-integrated concerns, purchas- 
ing pig iron and operating steel furnaces and rolling 
mills. Thirdly, a number of concerns purchase steel and 
operate only rolling mills. Fourthly, there are merchant 
blast-furnace concerns, which produce pig iron for sale 
to the non-integrated steel producers and foundries. 

The industry can also be classified into concerns pro- 
ducing (a) heavy or tonnage steels, such as rails, plates 
and structural shapes, and (b) light materials, such as 





* ««The Economics of the Iron and Steel Industry.”” By Drs 
C. R. Daugherty, M. G. De Chazeau and S. S. Stratton. (London 
McGraw-Hill Publishing Co. Ltd. 2 vols. 1,188 pages. {3 10s. 
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sheets, strip and wire rods. This distinction is one of 
importance in so far as the demand for light steels, which 
is widely diffused and shows a strong secular upward 
trend, varies less than that for heavy steels, which is 
subject to cyclical fluctuations in expenditure on capital 
equipment, e.g. railway construction and building. 
The proportion of the total output of hot rolled iron 
and steel products represented by light materials, after 
averaging slightly above 30 per cent. in the years before 
1929, rose to 54 per cent. in 1933 and was still 47 pet 
cent. in 1936, when the cyclical recovery of the demand 
for heavy materials had made substantial headway. 
The two biggest concerns, United States Steel and 
Bethlehem rporation, manufacture practically the 
whole range of steel products. Republic Steel, American 
Rolling Mill and National Steel are mainly light-steel 
producers. According to Dr Stratton, ten integrated con- 
cerns were responsible, in 1934, for no less than 79.2 
per cent. of total American pig-iron capacity, 81.0 per 
cent. of steel-making capacity and 76.6 per cent. of 
finished rolled products capacity. 

The growth of the industry since the beginning of the 
century has been very rapid, partly owing to the 
enormous requirements of steel in the construction of 
railways, buildings and, more recently, automobiles, 
the principal outlets for its products. As long ago as 1890, 
the output of steel in the United States for the frst time 
exceeded British production, amounting then to 3.6 
million tons. Since then, as the accompanying chart 
shows, American steel production has risen steeply, 
reaching its highest level in 1929, when the output of 
ingots and castings was 56.4 million tons, equivalent to 
474 per cent. of world production and nearly six times 
the British output in that year. During the depression the 
output of crude steel fell catastrophically to the lowest 
level since 1901. Recovery, however, has been equally 
rapid and output during the first five months of the 
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current year was actually above the pre-depression 
levels. 

The industry is severely handicapped by the violence 
of the changes in the demand for its products, especially 
for heavy steels; for technical considerations render rapid 
adjustment of capacity impossible. This tendency aloes 
for instability of prices, revealed in price-cutting during 
periods of declining demand and in the attempt to charge 
what the traffic will bear during periods of expanding 
business. For example, during the period of rapidly 
increasing business early this year prices for many pro- 
ducts were pushed above the 1929 level. Moreover, in 
view of the continuous changes in the relative demand 
for the industry’s different products, the difficulty oj 
achieving a balanced utilisation of capacity constitutes 
a further problem. Individual concerns, therefore, are 
subject to wide fluctuations in their earnings which, as 
has been shown by Dr Stratton, have been lower during 
1924-1934, on the average, than those of a sample of 
fifty large corporations in various industries. Unlike 
the British Iron and Steel Federation which has set out 
to control capacity and prices in the interest of stability 
(with what success it is still too early to judge), no such 
co-ordinated attempt has as yet been made in America. 

At the moment the outlook for the American iron and 
steel industry, representing a capital investment in ex- 
cess of $4,000 millions and employing more than 600,000 
persons, is obscured by labour difficulties and by general 
uncertainty about the future of American recovery. 
It must be remembered, however, that the population of 
the United States has increased by seven millions during 
the past eight years, while the current volume of busi- 
ness activity is no higher than in 1929. Moreover, the 
constructional trades have as yet been scarcely touched 
by recovery. Consequently, the industry’s setting 
during the next few years is likely to be a favourable 
one, unless recovery is deflected from its course. 


Enterprise, Employment and Theft 


A correspondent, lately engaged in an empirical appreciation of theft as an influence on enterprise and interest, has 
communicated to us the following essay. Five years’ hard concentration upon the material consequences of theft have, not 
unnaturally, caused him to adopt a confined—indeed, isolated—attitude to tts ethical and social consequences ; an attitude 
no pure economist could hope to share. Nevertheless, while dissociating ourselves from his thesis, we believe it not dissimilar 
tn principle to certain recent actions by the State in the economic sphere. Things practised on a communal scale become 
criminal when reduced to the personal scale. As Cavour said: ‘‘ If we had done for ourselves what we have done for our 

country, what scoundrels we should be!” 


HIS world has an ingenuous way of valuing things in 

inverse ratio to their usefulness. In a rather less 
ingenuous way it makes good use of some things, 
while denying their utility. Thieves suffer muck from 
these two traits. Despised and rejected of men, they tread 
their lonely path doing great good in a small way. Yet 
never a voice is lifted in their praise or defence. Like the 
dragon of the fairy-tale, they must hold their loathed 
form, until one of purer vision steps forth to discern in 
them the Prince Charming hid beneath their scales. 

With the thief as an individual I am not here con- 
cerned. Thieves, and their position as an infra-marginal 
class in a class-civilization, are my proper subject. My 
long practical appreciation of theft, and my recent five 
years in close and continuous contact with thieves in a 
certain State institution, have led me to form a judgment 
on the economic function of theft. So far from being an 
‘evil, the predatory class is an economic necessity and an 
agent of enlightenment. History corroborates me in all 
particulars; and the paradoxical development of the 
economic function of the State, which is to secure a State 
monopoly of the right to make involuntary transfers of 
wealth iter vivos, while clapping individuals who 
practise it into jug, confirms my thesis. 

In the field of economics, the thief has not been 
allowed the scant courtesy of even prejudiced attention. 
Yet it is as a functionary in the economic life of the com- 
munity that he first manifests himself. When the totality 
of his influences and effects is weighed it is in the 
economic world that they loom largest and most to his 


credit. Thoroughly to appreciate these influences it is 
necessary to follow an average representative of this 
class, a house-breaker of ordinary merit, through part of 
his career. 

Under the stress of various impulses he breaks into 
a house during the absence of its owners, picks up all the 
silver-plate and portable valuables he finds therein, and 
decamps. Then, with his booty, he calls upon a 
‘fence,’ and sells it for about a third of its value; let 
us say, £50. We suppose him to be an average member of 
his class. This means he has an immoderate inferionty 
complex urging him to self-display—especially among 
women—and to the frivolities. The consequence 1s that 
he spends his {50 in a fortnight and begins to look out 
for another temporarily unoccupied house. 

Meanwhile, the owner of the stolen property has 
informed the police and an insurance company of his 
loss. The ‘police get on the track of the criminal. The 
insurance company restores the value of the property. 
If we suppose that the house-breaker has an average 
‘‘run,’’ he will commit half-a-dozen such crimes before 
he is caught and sent back to prison for another two 
years or so. ; 

The activities of the thief influence the economic life 
of the community in two ways. Directly, he sets ™ 
motion {50 of currency, giving to it by his spendthrift 
habits a ter velocity asbiien than is customary. 
His far-flung liberality, his splendid lavishness, are not 
without their influence on the people with whom he 
mixes. In their efforts to reflect a little of his brief glory 
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people are induced to spend a shilling or two more than 
they would in other circumstances. That is, the Multiplier 
works here, too. Then, again, a momentary swish of 
currency activity is caused in higher circles. The sum of 
{150 in bank deposits (credit) is passed by the insurance 
company from its bank to the house-holder—i.e. from an 
unspent margin to active circulation—and from the 
house-holder to the silversmiths and other tradesmen 
engaged to replace the stolen property. Thus the theft 
involves no loss of wealth to the community at all. It 
only effects a transfer of property rights from effective 
hoards to active circulation and consumption. It even 
reinstates the original hoarded wealth. 

Yet another financial repercussion of the theft is to be 
found in the profit made by the ‘‘ fence.’’ This profit is 
invariably large, seldom less than roo per cent. One may 
safely say, therefore, that {50 of formerly idle bank 
deposits move from the tradesmen to whom the booty 
is re-sold by the ‘‘ fence.’’ Nor must we neglect the 
maintenance costs of the systems—preventive, detective, 
and punitive—erected to combat the thief. Large sums 
are annually diverted from middle-class pockets through 
rates and taxes for this purpose. Purchasing power is 
thus transferred from the property-owning strata to the 
lower strata, paradoxically enough simply to make the 
property of the former class more secure. The marginal 
utility of the units of purchasing power so redistributed 
automatically rises, for it leaves those to whom it is small 
for those to whom it is much higher. 

The effect of these diverse transactions is an accelera- 


Notes of 


The New French Government.—Within the last 
week France has suddenly fallen into, and no less swiftly 
emerged from, a first-class dramatic political crisis. The 
storm blew up over the attempted passage through the 
Senate of M. Blum’s financial proposals. (We examine 
the technical side of these on p. 738.) On Sunday 
the Blum Government met with a hostile vote on this 
subject, while on the same day they obtained from the 
Chamber a reaffirmation of its support. Thereupon, 
M. Blum put forward a compromise proposal ; but this 
did not mollify the Senate Pienace Committee. They 
retorted with counter-proposals which were only slightly 
less unfriendly to the Blum Government than their 
previous draft, and which would in any case have denied 
M. Blum the substance of the powers for which he was 
asking. The climax came in the Senate itself on Sun- 
day evening, when a bitter attack on M. Blum was 
delivered by M. Caillaux. Thereafter, M. Blum resigned 
at 2.30 on Monday morning ; and the storm sub- 
sided. At about 5 the same morning the President 
of the Republic asked the Radical-Socialist statesman, 
M. Chautemps, to form a Cabinet. By 7.30 a.m. M. 
Chautem had undertaken the task ; and by Tuesday 
evening he had accomplished it. During the short but 
— interregnum, everybody in France remained 
calm. 

* * * 


The Parliamentary Socialist Party provisionally 
accorded M. Chautemps their support on Monday after- 
noon, and on Tuesday this vital - was confirmed 
at a special meeting of the National Council of the 
Socialist Party—at the instance of M. Blum, and in spite 
of the opposition of M. Zyromski, the intransigent 
spokesman of the Socialist Federation of the Seine, 
M. Blum’s statesmanlike and constructive policy was 
quickly justified by the event ; for, in the Cabinet which 
M. Chautemps was able to form as soon as the decision 
of the Socialist National Council was known, the 
Socialists have been given eleven out of nineteen places 
—M. Blum himself reassuming office as Vice-President 
of the Cabinet without portfolio. The leading Radical 
Ministers in the last Cabinet have retained their posts. 
M. Delbos, for instance, retains the portfolio for Forei 

irs (he never ceased, de facto, to carry on at the 
Quai d’Orsay) ; M. Daladier retains the portfolio for 
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tion of the velocity of circulation of the currency. Now, 
an increase in the velocity of circulation has as consider- 
able an effect on the price and production side of the 
equation as an increase in the total amount of money in 
circulation. The thief, then, functions in the private 
capitalistic system as an automatically controlled 
currency system would function in a more rational world. 
He is inflationary; mildly purgative; playing a part in 
the body politic curiously analogous to the part played 
by the suprarenal glands in the human body, stimulating 
a vigorous circulation of money as these glands stimulate 
a vigorous circulation of the blood. 

Thus the thief is no mere parasite upon the social 
body. He performs a service, whether he is aware of it 
or not. The service is indispensable in the system as at 
present constituted. Certainly he produces nothing 
tangible; but then nor does the lawyer, the economist, 
the M.P., the doctor, the taxi-driver. Were all men to 
practise Christian ethics as well as preach them; were all 
men to keep themselves fit; were all men to drive their 
own cars; then the lawyer, politician, economist, doctor 
and taxi-driver would be superfluous. So, too, were 
society ordered on a rational basis the thief would be 
supererogatory. But until he is, he should receive his 
meed of recognition for the part he plays. He can be 
regarded as one whose lot is cast in unpleasant ways, as 
that of the road-sweeper. A poor burglar, as at present 
recognised by the State; cannot be expected to do his 
best. His most imaginative efforts only evoke greater 
retribution by the State. 


the Week 


War. The most important change, apart from the 
premiership, is, of course, the appointment of 
M. Bonnet, now on his way home from the French 
Embassy in the United States, to the Ministry of 
Finance. M. Chautemps will probably be able to com- 
mand a wider range of support than M. Blum. The Com- 
munists, who declined to take office in the Blum Govern- 
ment, actually asked to serve under M. Chautemps ; and 
though their offer was declined, they may be counted 
on to back the new Government in all the Leftward 
side of its policy ; while in his more conservative 
measures (and perhaps, first and foremost, in those relat- 
ing to finance) M. Chautemps will be able to count on 
the friendship, or at any rate the protection, of the Right 
Centre, where M. Blum could not look for any help. 
In short, France has been through an ordinary parlia- 
mentary crisis—of a kind that has been common form 
since the establishment of the Third Republic—and has 
emerged with what promises to be a distinctly stronger 
and more stable ‘‘ Popular Front ’’ Ministry than the 
last. From first to last there was never a question of 
the country dissolving into that Red Revolution over 
which the Nazis have so long been weeping anticipatory 
crocodile tears. 


* * * 


The Viceroy Speaks.—Events will show whether 
the Viceroy’s statement of Monday last on the constitu- 
tional position in the Indian provinces has been timed 
with great political skill—as seems probable on one view 
—or, like too many other incidents in the progressive 
grant of self-government to the countries of the Empire, 
has come too late to secure the psychological effect at 
which it aims. The statement was couched in cordial and 
conciliatory language. A Governor, said Lord Linlith- 
gow, was not entitled under the Act to interfere at 
random in the administration of his province. His special 
responsibilities were restricted in scope to the narrowest 
limits possible. Even so, a Governor would at all times 
be concerned to carry his Ministers with him. If he 
thought a certain action necessary in the field of his 
special responsibilities, he would attempt to persuade his 
Ministers of its necessity, giving all heed to arguments 
they might advance against it. The subsequent course of 
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action would naturally depend on the kind and impor- 
tance of the issue. The Viceroy welcomed Mr Gandhi's 
‘* helpful suggestion '’ that only in the event of ‘‘ serious 
disagreement ’’ between Governor and Ministers need 
any question of severing their relationship arise. The 
issue, he would say, must be of such a character that 
Ministers would feel their position hopelessly com- 
promised by the Governor’s acting contrary to their 
advice. As between resignation and dismissal, constitu- 
tional practice leant very heavily indeed on the side of 
resignation. It was more consistent with the self-respect 
of the Ministry, and was an effective public indication 
of thcir attitude. Dismissal might carry a suggestion of 
inferiority, a suggestion the Government were con- 
cerned at any cost to eliminate from the new constitu- 
tional arrangements. 
* * * 


Lord Linlithgow concluded by pledging his support 
for all efforts towards the establishment of parliamentary 
government in India. This sentiment, and the whole 
conciliatory tone of his statement, are to be welcomed. 
But it leaves unsettled the issue which has become the 
kernel of the dispute—the choice between resignation 
and dismissal. This is not a mere matter of punctilio. 
An obligation on the Governor to dismiss Ministers when 
he could no longer approve their policy on matters which 
fell within his special responsibilities would place upon 
him the burden of deciding at what point disagreement 
had reached such a pitch that Ministers and Governor 
must part company and provincial autonomy, in effect, 
be suspended. Conversely, if resignation were the 
accepted method, the responsibility for taking this fate- 
ful step would be on Ministers, who, Congress fears, 
would in consequence find their nominal responsibility 
for these subjects frittered away by a series of minor 
interveri#pns by the Governor, none of which would be 
sufficient in itself to justify the provocation of a crisis. 
It remains to be seen from the meeting of the Congress 
Working Committee on July 5th whether the gap has 
been closed sufficiently to make possible the assumption 
of office by Congress. 


* * * 


The New Profits Tax.—Sir John Simon’s speech in 
the House of Commons on Tuesday and the issue on 
Wednesday of the new clauses to be added to the 
Finance Bill in the place of those withdrawn, have given 
definite and, in all probability, final shape to the much- 
discussed National Defence Contribution. The details 
are discussed in an Investment Note on page 741 ; here 
it may be said that some of the questions raised by the 
first announcement of the revised version have been 
satisfactorily answered; others have not. Sir John Simon 
made it clear, for example, that although holding com- 
panies, investment trusts and other such companies will 
be taxed on their investment income, there will be no 
double taxation, and dividends received from companies 
already subject to N.D.C. will not be taxed again. 
This is not a perfect solution, since trusts which hold 
preference shares will pro tanto escape the tax. On the 
other hand, the Chancellor refused to concede the prin- 
ciple incorporated in the old Corporations Profits Tax 
of a limit on the burden that can be imposed on the 
equity shareholders. To concede such a limit would, as 
he argued, create certain anomalies, but it is arguable 
that they would be less objectionable than the inequities 
of a tax not limited in its incidence. On the whole, the 
new tax has had a very favourable tion—far more 
favourable than it would have had if it had not been pre- 
ceded by the ill-fated earlier version. But there was also 
genera] agreement in the House of Commons with the 
view put forward in The Economist last week that the 
tax should not be regarded as a permanent addition to 
the armoury of the Inland Revenue. Sir Alan Anderson 
aptly summarised this opinion when he said: ‘‘ I think 
the view of most of us is that this tax is reasonable as an 
emergency and temporary measure. It is rough justice; 
it will probably work for five years; but in my view it 
costal y would not work and would not give satisfac- 
tion if continued beyond that. I think the tax carries 
within itself its temporary character.’’ 


Higher Salaries for Members.—A motion by the 
Prime Minister to increase the annual remuneration of 
Members of Parliament from £400 to £600 was passed on 
Tuesday in the House of Commons by 325 votes to 17, 
Treading most decidedly in the footsteps of Ear] 
Baldwin, to whom this welcome measure owes its 
Parliamentary origin, Mr Neville Chamberlain made 
out an effective case for the increase. He showed that 
many members were in fact unable to live decently or to 
work efficiently for sheer lack of financial means. They 
were consuming their savings, stinting their families, or 
going short of food. While by no means a majority of 
members are so unfortunately placed, the higher salary 
was amply justified by the facts which Mr Chamberlain 
adduced; not least important being his reminder that 
since 1911, when the present scale was fixed, the cost of 
living had risen 50 per cent. and the duties of members 
had become much more exacting. There was little direct 
opposition to the proposal, which was welcomed by Mr 
Lees-Smith on behalf of the Labour Party. An amend- 
ment to postpone the concession until after the next 
general election received only 31 votes; and Sir Francis 
Acland’s personal view that some sort of means test 
might be appropriate was no more popular. There was a 
general feeling that the reform might in time go farther 
to include the establishment of a pensions scheme, which 
the Prime Minister had mentioned as meriting inquiry. 
The increase in salaries will cost {112,000 a year. On the 
whole it will be money well spent. 


* * * 


The State of Labour.—Recent rumblings of 
thunder on the Left in this country have given rise to an 
erroneous belief that a major crise de confiance was im- 
minent in the Labour movement. There was a thunder- 
clap last week when a group of Labour M.P.s drew up a 
memorandum calling for a more decisive policy in 
opposing Government measures. It is difficult to see what 
other line the Labour front bench could recently have 
taken than to accept the abdication, re-armament, and 
the withdrawal of N.D.C.—the only major issues which 
the unprovocative policy of Earl Baldwin has offered. 
The Government's social and foreign policies have been 
vigorously, if not ably, opposed. On the other hand, 
ever since the followers of Fox, wearied of futile 
struggle, absented themselves from Pitt’s House of 
Commons, there has been a tendency for Opposition 
parties to lose heart when faced with a large and 
seemingly unassailable majority. On this occasion, 
Mr Shinwell and his followers, voicing the opinion of 
restless and discontented back benchers, have issued a 
warning against apathy. Their energies may indeed be 
misdirected, and it is certain that merely factious oppo- 
sition would be foolish. Nevertheless, in view of the 
dead weight of the Government majority and the proved 
inability of the Labour party to maintain their poll in 
by-elections, Mr Shinwell’s suggestion that Labour 
M.P.s, organised in ial committees to survey the 
work of Government departments, should undertake 
the duty of expert opposition is on the face of it @ 
reasonable proposal. There is no overt hint of any revolt 
against Mr Attlee ; and it is significant that, in addi- 
tion to the launching of a national campaign to secure 
more votes for Labour, the Leader of the Opposition 
has chosen this moment to restate the programme of his 
party. In office he will seek to ise national re- 
sources to maximise the standard of life. Although he 
will support compensation for disturbed property owneTs 
and maintain and coordinate the defence services, he 
will proceed to control trade, transport, the coal industr) 
and the manufacture of armaments. The implications 
of the recent by-elections are presumably as apparent 
to the Labour front bench as to the rank and file. 


* * * 


Busmen’s Politics.—More serious perhaps for the 
Labour movement than Mr Shinwell’s manoeuvres mo 
been recent developments in the Transport and Genera! 
Workers’ Union. While the suspended Central Com 


mittee of the London busmen were still awaiting the 
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utive’s inquiry into their relations with outlawed 
in Mr W. 1. B wn, general secretary of the Civil 
Service Clerical Association and notoriously a stormy 
petrel, offered his services to organise an independent 
organisation outside the Transport Union. He pointed 
out that, by driving out the more energetic elements for 
associating with rank and file or Communist movements, 
the leaders were splitting the trade unions ; and that 
in the case of the London busmen their democratically 
chosen leaders had been overridden and were now liable 
to be expelled. The most important point about Mr 
Brown’s surprising and dangerous offer was that it was 
rejected by those to whom it was sent. The problem 
of the London busmen remains by mutual agreement a 
domestic question of organisation and discipline. 
Although the position of the minority movement among 
the rank and file which favours direct action in in- 
dustrial matters is again becoming important, as it did 
in the boom years after the war, there is no likelihood 
at present that the trade union movement will either 
split or depart frora the constitutional policy which it 
still professes. The future of the London busmen’s 
leaders will depend upon the findings of the Executive 
inquiry and, more remotely, upon the way in which the 
Executive’s agreement with the London Transport 
Board works out in practice. As Sir Walter Citrine 
pointed out on Tuesday, a struggle for power has indeed 
been going on in the trade unions for some years. The 
method of the minority, he said, was to usurp the power 
of elected executives by fomenting unofficial strikes. 
Even so, the minority has so far failed to make any 
serious impression on the Labour movement. Unrest 
among workmen is usual in times of boom and war pre- 
paration, and there is no reason to forecast in present 
circumstances any alteration in Union tactics. 


* * * 


A Steelworks for Jarrow.—The proposal to erect a 
large integrated steel works at Jarrow, first adumbrated 
IN 1935, Was rejected a year ago after considerable dis- 
cussion and controversy. But Jarrow is not after all to 
go empty away. The President of the Board of Trade 
announced on Tuesday that a smaller scheme had been 
made possible by the co-operation of the Government, 
through the loan fund set up by the recent Special Areas 
Act, the Bankers’ Industrial Development Company, the 
Nuffield Trustees, and the Consett Iron Company. The 
new company will have a capital of {1,000,000 and will 
manufacture and roll steel at Jarrow. The original 
scheme, which was finally scotched last July by the 
jealous exclusiveness of the Iron and Steel Federation’s 
Tees-side members and one or two other firms, was more 
ambitious. The proposal then was to lay down in Jarrow, 
the most depressed of towns, a complete basic Bessemer 
steel plant to produce an annual output of 500,000 tons. 
But, unwilling to see an increase of competition in the 
North-East area, ‘‘ a number of important steel firms ’’ 
were ‘‘ forced reluctantly to the conclusion ’’ that the 


project was not a commercial proposition, despite expert 
opinion to the contrary and the manifest shortage of our 
steel supplies. Asked to co-operate in the scheme, other 
steelmakers declined, preferring to concentrate on their 
own extensions. Some firms, however, at one time 
declared themselves ready to participate in a modified 
scheme, The original project was thus killed with- 
out any adequate reason—other than the opposition 
of established interests—and despite the Government’s 
expressed view that the establishment of a new plant at 
Jarrow was of national importance. Mr Oliver Stanley’s 
announcement in the House of Commons on Tuesday 
contained few details of the new scheme. It is clearly a 
much smaller affair than the original proposal for a com- 
pletely integrated plant. Whether it is also smaller than 
the ‘‘ modified scheme ’’ which featured in last year’s 
negotiations, and how the Federation have been induced 
to withdraw their opposition, we do not know. But it is 
only logical to assume that if a truncated scheme is now 
found to be economic, when costs of construction have 
increased and the end of the large demand for steel is two 
years nearer, the full scheme would have been even 
better two years ago. There is, accordingly, still ample 
reason to await with interest the report shortly to be 
issued by the Import Duties Advisory Committee on the 
circumstances in which the earlier scheme was killed by 
the Federation. 


* * * 


Railway Rates Evidence.— During the past two 
weeks the Railway Rates Tribunal have heard the 
evidence in support of the four main line railways’ 
demand to be allowed to increase their fares and freight 
charges by 5 per cent. It was argued that in each of the 
last three years revenue had been more than {15 millions 
below the ‘‘ standard revenue ”’ laid down in 1921; and 
that it was still over 13 per cent. less than in 1929. This 
deficiency was likely to be further swollen by the 
increasing cost of fuel and materials, which had not yet 
been fully felt. To this steady rise in costs of material, 


likely to be £5 millions more in 1937 than in 1936, should ° 


be added the pending claim for higher wages recently 
made by the railway unions. If the new charges were 
sanctioned, net revenue would still be considerably 
below the standard of the 1921 Act. It would be 
£41,064,154 compared with {51,359,905 under the Act, 
making no allowance for any further rise in the cost of 
labour and materials. Net receipts in 1936 were 
£162,384,907. In 1937 they were estimated to be 
£169,109,000; and under the new charges they would be 
£174,718,000. Assuming that there would be no loss of 
traffic, and excluding receipts from the London Trans- 
port pool as the Tribunal’s decision would not be 
operative for the Passenger Transport Board, the rail- 
ways stated that the new charges would raise gross 
receipts by £7} millions annually. (An Investment Note 
on page 743 discusses railway receipts.) In detail the 5 
per cent. increase would involve raising fares up to 114d. 
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by }d., fares between 1s. and 2s. 5d. by 1d. and so on. 
This, it was argued, would not affect passenger traffic 
because of general prosperity. Similarly it was main- 
tained that an increase of 1d. per ton on coal would not 
affect its production or distribution. This was important 
because 7} per cent. of railway receipts in 1936 was 
derived from the carriage of coal and coke. In the case 
of agricultural products a losing battle was already being 
waged. A large tonnage had been lost to the roads in 
the last two years, and there was little prospect, whether 
rates were raised or not, of improving this position. 
Thus, the railway case rested on increased costs and the 
increased ability of prosperous consumers to meet higher 
charges. 
* * * 


Various objecting bodies were represented: the 
National Farmers’ Union, the Mining Association, the 
British Iron and Steel Federation, the British Coal 
Exporters’ Association, the National Gas Council and 
the London County Council. It was alleged that the 
farmers’ margin of profit was too small for their business 
to be further coal by higher freight charges; that 
to estimate the 1937 revenue without revealing the actual 
revenue to date was unfair and misleading; that the costs 
of the railways’ clients were increasing, just like those 
of the railways; and that working people, already faced 
with a rise in the cost of living, could ill afford to pay 
5 per cent. more for their season and workmen’s tickets. 
Nevertheless it seems probable that, under the terms of 
the 1921 Act, which sanctions such applications so long 
as standard revenues are not attained, the increases will 
be granted. The effect on wage negotiations remains to 
be seen. It has been supposed that the unions were likely 
to obtain the restoration of the last 1} per cent. of the 
cut made in 1931, but not their further claims for new 
overtime rates, paid holidays, etc. It was pointed out in 
evidence, however, that wages were 100 per cent. higher 
than before the war; and while revenues are still con- 
siderably below the level of 1929, the companies are 
likely to continue their opposition to the restoration of 
the 1929 rates of wages—and still more to further 
concessions. 

* * * 


The American Steel Strikes.—The temperature of 
American politics is still rising. The great dispute over 
the Supreme Court is no nearer settlement than ever ; 
and the Chief Justice himself has now taken a hand by 
the public declaration that American democracy is in 
danger if the interpretation of the law is placed at the 
mercy of the President, allied with a temporary majority 
in Congress. To those who recollect that the law and 
constitution of Great Britain can at any time be changed 
by the Executive and the Legislature (who are, always, 
by definition, in agreement), such arguments may seem 
to be foolishly exaggerated. But they carry great weight 
in the United States and the tide is running with some 
strength against the President’s proposals. He has also 
been forced to incur the political disadvantages of inter- 
vening in the steel strike which is raging in the Middle 
West. In an American strike, especially a steel strike, 
both sides use illegitimate weapons and attempt to gain 
their ends by violence. The law, or at least the Courts, 
can usually be found on the side of the employers. But 
the Wagner Act, which is interpreted not by the Courts 
(in the first instance), but by the National Labour 
Relations Board, is, both in drafting and even more in 
administration, favourable to the unions. There is, 
accordingly, a conflict of jurisdictions between judicial 
or semi-judicial bodies, each of which, in practice, takes 
sides. In these circumstances the Government, when it 
intervenes, is almost forced to be, or to seem, prejudiced 
on one side or the other. It cannot, at least, take its stand 
on respect for an impartial law. In the present instance, 
both the local Governors and the President have sided 
with labour. The steel companies wished to open their 
plants, by force if need be, but they have been prevented 
from doing so by the request of the President and by the 
proclamation of martial law by the Governors of Ohio 
and Pennsylvania. The announced, and doubtless 
sincere, motive of these interventions was to avoid 


violence. But the strikers received the news with shouts 
of ‘‘ We have won the strike! ’’ and all those who are 
suspicious of militant labour are correspondingly em- 
bittered against the President. 


* * * 


The Religious Conflict in Germany.—The struggle 
between Nazidom and the churches has never ceased 
since Herr Hitler came into power. For weeks past Dr 
Goebbels’ indefatigable Propaganda Ministry has now 
been engaged on a vast eae of calumny against 
individual members of the Catholic clergy. They are 
accused, for the most part, either of sexual immorality 
or of financial corruption. Their calumniators’ notion 
seems to be that it does not much matter how many 
of these lies are disproved so long as enough of them 
are launched for a certain number of false charges to 
stick. It is by no means certain that they do stick. 
The effect may rather be to make the German public 
uncritically incredulous of any and every imputation 
on the clergy’s virtue. This drum-fire of defamatory 
propaganda is believed to portend some new series of 
positive acts ; and this seems to be the expectation 
of the Vatican, to judge by the terms of a recent address 
by the Pope to a party of pilgrims from Germany. The 
Nazis are also palpably aimed at in the strictures— 
nominally directed against the Bolsheviks—that are 
contained in a recent Apostolic Letter from the Pope to 
the Cardinal-Archbishop of Poznan, an ex-Prussian 
province of Poland. And Germany, as well as Spain, is 
reported to have been on the agenda of a meeting of 
the Congregation of Extraordinary Ecclesiastical Affairs 
which was held at Castel Gandolfo last Sunday. Mean- 
while, some fresh blows have been struck against the 
Confessional Movement among the German Protestants. 
In Berlin, Dr Jakoby and other prominent Confessional 
pastors were arrested on the 15th ; and next day the 
Ministers for the Interior and for Church Affairs issued 
jointly a decree which may have the effect of depriving 
the Confessional Movement of the funds which it has 
been raising by ee among its supporters for the 
training of candidates for ordination. ‘‘ We imitate Italy 
and the result is Russia.’’ This German dictum on 
National Socialism is true—in the religious sphere, as 
well as in others. 


* * * 


The Little Entente Conference.— The periodical 
conference of the statesmen of the three states members 
of the Little Entente was held last week on board ship in 
the Danube, where the river runs between Roumania 
and Jugoslavia. This time all three Prime Ministers 
were present. The original purpose of the Little Entente 
was the maintenance of a united front vis-a-vis Hun- 
gary; and the solidarity of the three countries in this 
respect has been expressly re-affirmed. In particular, 
they have agreed to deal only jointly, and not separately, 
with Hungary over Hungary’s claim to be entitled to 
re-arm on the precedent of her ex-allies, Germany and 
Austria. In itself, this policy of solidarity in face of 
Hungary is neither unnatural nor illegitimate. It is only 
to be hoped that, in the compromise between the respec- 
tive policies of the three Governments towards Hungary, 
the most and not the least liberal of them will prevail. 
It is also to be hoped that the spectre of a continued 
encirclement will not deter Hungary from pursuing the 
new course of reconciliation, and even understanding, 
with the successor-states. Towards this, indeed, she has 
latterly been inclining, under the influence of a well- 
grounded fear that a hegemony of the Third Reich 
in the Danube Basin might spell the end of the inde- 
pendence of all the Danubian countries, not excluding 
Hungary herself. 

* * * 


The three Prime Ministers are reported also to have 
discussed Czechoslovakia’s relations with Russia and 
Jugoslavia’s relations with Germany. M. Hodza, for 
Czechoslovakia, reiterated the non-aggressive nature of 
the former pact; and M. Stoyadinovitch, for Jugoslavia, 
affirmed that his government had refused to conclude 
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a special treaty with Germany, on Herr von Neurath’s 

uest when in Belgrade, on the same lines as the 
Jugoslav-Italian pact of last April. The Roumanian 
overnment has authorised an extraordinary 430 million 
lei credit to begin work on the new Salva-Vizen line 
to the Czech frontier. This credit is to come from a 
loan of Kc. 95 millions for that purpose from a semi- 
state Czech bank, and is in accordance with the terms 
of the special agreement between the two governments 
on July 14 of last year. The reorganisation of the Rovu- 
manian army is also now rapidly and efficiently pro- 
gressing, especially in mechanisation and speedy 
transport. M. Hodza took occasion in Bucharest to make 
contact with the leaders of the Roumanian Peasant 
Party; and it seems that the Roumanian government 
is now firmly set against the Iron Guard. The main effect 
of the Little Entente statesmen’s visits and meetings 
seems to be an encouragement of the general move 
towards an understanding between their countries, Hun- 
gary and Bulgaria. 

* * * 


A Rising in Turkey.—Last week it was revealed at 
Angora that within the last three months a successful 
campaign, on a considerable scale, has been conducted 
by the Turkish Government against the Kurdish tribes- 
men in the Dersim district. These Dersim highlands, 
which lie between the two branches of the Upper 
Euphrates, are exceptionally trackless and inaccessible. 
The Kurdish inhabitants are correspondingly backward; 
and it was the resistance of these antediluvians to Pre- 
sident Kemal Ataturk’s reforms that was the cause of a 
conflict which has engaged 30,000 Turkish troops as 
well as a detachment of the Turkish air force. What has 
epee is not surprising. The post-war reforms in 
Turkey have been so rapid and so sweeping that the 
Turkish peasantry of Anatolia, west of Euphrates, have 
been left gasping; and the Kurdish tribesman to-day is 
still about as far behind the Turkish nt as the 
Scottish highlander was behind the English yokel down 
to 1745. The writer can remember vividly the spectacle 
of the Kurdish deputies in the Turkish Parliament at 
Angora in the spring of 1923. Wearing their national 
dress, unmistakedly bewildered by the parliamentary 
business in which they were deemed to be taking part, 
and with their legs curling up, unconsciously, till they 
were sitting cross-legged on their chairs (a most un- 
parliamentary posture), the poor Kurds were then 
already obvious fish out of water in a Turkey which had 
elected to go modern overnight. Trouble was almost 
bound to follow, and the first Kurdish revolt—half tribal 
and half religious—broke out and was suppressed in 
1925. In the circumstances, the Turkish Government is 
probably bound to use the strong hand. But this can 
hardly be the end of the story ; for the Kurdish districts 
cover not much less than one-third of the present terri- 
tories of the Turkish Republic; and as law and order 
prevail there these will bring in their train an increase 
ot Kurdish prosperity, Kurdish population and Kurdish 
nationalism. It is to be hope that the Turkish Govern- 
ment will be content with reducing the Kurds to 
obedience without attempting to use the same high- 
handed methods for the more dubious purpose of de- 
nationalising them, 


* * * 


Labour Standards.—The Government was attacked 
by both the Labour and Liberal Opposition inthe debate 
on the Ministry of Labour Vote on Wednesday for 
having failed to support the International Labour Office 
and to ratify its conventions for the improvement of 
working conditions. The debate which ensued was un- 
worthy of the subject. Mr Herbert Morrison, moving 
the reduction of the Ministry of Labour Vote by 100, 
alleged that the Government’s attitude to the I.L.O. 
and its recommendations had been backward and 
obstructive. Since 1932 they had failed to ratify con- 
ventions about hours in mines and glass factories, holi- 
days with pa and minimum wages. In particular they 
had recently led the opposition to the general introduc- 
tion of the forty-hour week by international agreement. 
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Mr Morrison’s charges were made with much rhetoric 
and little sense of the economic difficulties and problems 
involved; while Mr Ernest Brown’s reply was lame, 
evasive and unconvincing, He cited an unimpressive list 
of cases in which conventions had been ratified; pointed 
out that British ratifications were always operative; and 
dismissed the forty-hour week as a slogan and ‘‘ almost 
a theological faith.’’ Apart from some cogent and oppor- 
tune words by Miss Cazalet about the shabby treatment 
of unprotected domestic servants, the debate was useful 
only because it uncovered a dilemma which still under- 
lies our national policy of industrial regulation. If the 
Government opposes further improvements in hours, 
wages and working conditions because they would leave 
our industries open to severe international competition, 
would not the obvious mode of procedure seem to be by 
international agreement at Geneva? Is it that the 
Government, bearing in mind that to date Spain has 
recorded the highest number of ratified conventions, 
cannot trust other countries to keep their promises? Or 
have the Government real and cogent economic reasons? 
If so, they should adduce them. 


* * * 


Current Monetary Policy.—A memorandum pre- 
pared by Professor T. E. Gregory for the Berlin Congress 
of the International Chamber of Commerce examines 
the provisional character of monetary thought since 
1929. For a time, he points out, there was an exaggerated 
belief in the virtues of exchange depreciation, and a 
consequent intensification of protectionism and autarky. 
Practice, however, outran confused theory, and a move 
to stabilise the chief exchanges began. The dollar price 
of gold was fixed in 1934, and in September, 1936, the 
Tripartite Agreement embodied the intention of Great 
Britain, the United States and France to maintain the 
greatest possible equilibrium of the international ex- 
changes. Professor Gregory suggests, however, that a 
number of theoretical and practical difficulties still remain 
in this provisional period of flexible parities. Some people 
wish to preserve purely provisional currency parities in- 
definitely because they believe that the equilibrium of the 
balance of payments is always liable to be upset by 
‘‘ economic weaknesses’’; cash reserves are low, 
borrowed reserves are at dangerously short-term, and ex- 
port surpluses are hard to establish and maintain. More- 
over, some countries have fixed a rigid price and produc- 
tion structure by autarkic planning, and their currency 
policies must be subordinated to their political pre-occu- 
pations. Consequently, all we can say is that ‘‘ until the 
limits to which self-sufficiency and planning will be 
carried can be determined, the task of deciding what 
form of currency organisation can be finally adopted 
cannot be undertaken.’’ We must wait and see; and 
meanwhile we are encouraged by the fact that the cessa- 
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tion of competitive exchange depreciation has modified 
the urge towards protectionism and autarky. 


* * * 


Having lucidly stated the implications and difficulties 
of the present situation, Professor Gregory goes on to dis- 
cuss the special problems of gold, exchange equalisation 
and exchange control. The world has not in any sense 
‘‘ abandoned ’’ gold, and the special task of adjusting 
price levels to the increase in the value and volume of 
gold supplies since devaluation still remains. He argues 
that the ruling flexible parities impose a special obli- 
gation on governments to conduct their gold policy to 
cause the minimum of disturbance. The United States, 
in his view, should preferably pursue a ay of 
sterilisation, tariff reduction and increased foreign lend- 
ing. Professor Gregory deprecates the division of function 
between Exchange Equalisation Accounts and Central 
Banks; and suggests that the problem of exchange con- 
trols which threaten to destroy the elasticity of inter- 
national trade can only be solved by currency devalua- 
tion—since they owe their origin to an unsuitable re- 
lationship between local and world price levels. The out- 
look is uncertain, and this survey is excellent; but Pro- 
fessor Gregory sees rays of hope. There is a common 
interest in the expansion of world trade; and co-opera- 
tion between central banks is more active now than it 
has ever been before. 


* * * 


Trend of Prices and Production.—A period of 
expansion in business activity is often, but not invari- 
ably, accompanied by rising costs and wholesale prices, 
but a downward trend of activity is always associated 
with falling prices. During 1928-29, when industrial 
production was rising, wholesale prices were falling. In 
1930-32, both production and prices were falling. The 
diagram below shows changes in The Economist's 
indices of wholesale prices and business activity since 
January, 1932. Changes in the component series of the 
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two indices are shown on pages 19 and 2r respectively 
of the Trade Supplement to this week’s issue of The 
Economist. Between 1932 and the middle of 1936, busi- 
ness activity rose faster than wholesale prices. But as 
industrial production approached the current capacity 
of British industry, and as recovery gained ground 
abroad, especially in the United States, the prices of 
internationally traded primary products and British 
internal costs showed a pronounced upward trend. Since 
March, however, the prices of primary products have 
shown a marked decline, reflected in the fall in The 
Economist index of wholesale prices. This decline in 
taw material quotations is, as yet, no more than a 





June 26, 1937 


corrective to the previous upward rush and has not been 
accompanied by a fall in the industrial costs of convert. 
ing primary products into finished goods. 


* * * 


Industrial News.—The latest reports from the 
principal industrial centres on pages 769-772 are stil] 
fairly encouraging. The scarcity of iron and steel con- 
tinues to hamper progress and, as our Glasgow corre- 
spondent points out, the position in that centre is serious 
Capacity is being increased, one of the latest schemes 
being that for Jarrow discussed on page 725. The 
Government’s iron and steel import policy was severely 
criticised this week by Mr H. Donald Hope, Chairman 
of Henry Hope and Sons, a company engaged in the 
manufacture of metal windows. Mr Hope pointed out 
that his company is unable to obtain sufficient supplies 
of rolled steel sections—the principal raw material—from 
English rolling mills and from the Continental cartel. As 
a precaution against a partial closing of the factories, 
his company had been obliged to place considerable 
orders with mills in the United States. But as American 
steel is subject to a duty of 334 per cent., against 10 per 
cent. payable on imports from the cartel under quota 
certificates, Mr Hope rightly declared that “‘ there is 
something wrong in these arrangements for the protection 
of steel in Great Britain which compels a firm . . . to 
pay so heavy a duty as 334 per cent. on the only 
material available.’” Meanwhile Mr Stanley, in answer 
to a question by Miss Wilkinson in the House of 
Commons last Tuesday, pointed out that he was 
arranging to publish the report of the steel inquiry “‘ as 
soon as possible.’’ Activity in most branches of the 
engineering industry continues to expand, but the 
industry is faced with a demand for an increase of 
wages by twopence per hour. Coal production is well 
above the level of a year ago, output during the week 
ending June 12th amounting to 4,807,000 tons, against 
4,521,000 tons. New business in cotton and wool 
textiles remains limited, but owing to the firmer tendency 
of raw wool prices, orders are expected to increase during 
the next few weeks. 


* * * 


The Australian Basic Wage.—The Arbitration 
Court of the Commonwealth of Australia has this week 
given a unanimous award, affecting fifty-three unions 
and involving an average increase of 5s. a week in the 
basic wage. The annual gain to the body of Australian 
wage-earners is estimated at {£6,250,000, of which 
perhaps one-third will be payable by the Commonwealth 
and State Governments. But the importance of the 
award does not lie only in its amount and in the burden 
it imposes on industry and on Budgets which can with 
difficulty be balanced. In effect, a new principle has 
found its way into the basic wage system. The original 
meaning of the basic wage was a minimum living stan- 
dard—the lowest wage payable to an unskilled labourer 
on the basis of the normal needs of ‘‘ a human being 
living in a civilised community.’’ This definition has no 
relation to the capacity of industry to pay. In 1931, 
however, an all-round cut of ro per cent. was made, for 
no other reason than the inability of industry to pay 
more; and in 1934 a new consolidated basic wage scale 
was awarded, avowedly founded on the condition 
of Australian industry at that time. The present award 
goes still further in the same direction. In the first place, 
the additions of 4s. to 6s. to the weekly wage (according 
to location) are not variable with the cost of living, as 
a minimum living wage must logically be, and as the 
whole basic wage has been hitherto. In the second place, 
the wage is now effectively varied according to the 
differing circumstances of the States, not according to 
the differing needs of their citizens or the differing 
degrees of ‘‘ civilisation ” they have attained. The whole 
award is based on an optimistic view of the economic 
condition and capacity of Australia, which, in the 
Court’s opinion, had reached pre-depression standards, 
with the extra advantage that the country no longer 
relied on external borrowing. 
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Overseas Correspondence 





From Our Special Correspondents 


United States 


Strikes and the Boom 


New Yorx, June 15.—— Emphasis upon the signi- 
ficance of the current strikes is fully justified; but there 
is some danger of exaggerating their immediate econo- 
mic significance. After two years of general tranquillity, 
we have for six months experienced an almost continuous 
succession of major strikes. Beginning with the maritime 
strike, the movement passed to the motor industry 
and its branches, and now into the steel industry. There 
have been plenty of scattered strikes in other industries, 
small and large; but they were on the fringes of the main 
movement. The maritime strike almost completely sus- 
pended sailings of American salt-water shipping—but 
not quite. The motor industry was not completely shut 
down at any one time—the Chrysler strike came after the 
General Motors strike. In the same way, currently, a 
large part of the steel industry continues uninterrupted 
operation although important units are partly or com- 
pletely closed. 

While the movement as a whole takes on some of the 
aspects of a general strike, it has so far not produced 
any such synchronous suspension of operations as 
occurred in France in June 1936, and is even less like 
the British general strike of 1926. Whether the method 
is the consequence of strategy or accident must be left 
to conjecture, but the consequence is that we have had 
something in the nature of a general strike, over a period 
of about six months to date, and during that time 
industry has maintained a very high level of activity, 
by any standard of comparison. It is only in the last 
few days that any statistical evidence of recession could 
be cited, and even this cannot with any certainty be 
attributed to strikes. It is true that the decline in steel 
output is a direct reflection of ‘‘ the shut-downs ’’; but 
seasonal influences are adverse, and it must be remem- 
bered that the fading out of our mid-winter seller’s 
market might of itself be expected to account for some 
slackening toward mid-year. 

Violence in Michigan 

While minor strikes have occurred everywhere, the 
focus of the spring strike disturbance has been in the 
industrial middle-west, and conspicuously in the state 
of Michigan. The industrialist elsewhere has had troubles 
of his own, but they have not been nearly so acute; 
and he reads of the siege of Monroe, Michigan, with 
something of the sense of remoteness with which the 
British industrialist reads of the siege of Bilbao, Spain. 
The distance between Maine and Michigan is comparable 
to that between, let us say, Lancashire and Catalonia. 

At the moment the siege of Monroe, Michigan, occupies 
the headlines. Monroe is a small city of perhaps 20,000, 
with paper making as its principal industry. There is also 
a small steel mill, employing something over 1,000 per- 
sons. The employees of the mill took a strike vote under 
the auspices of the local clergy, and by an overwhelming 
majority decided not to strike. The strike was called, 
however, and the mill picketed. The picket line was 
Tushed in a fracas in which gas was apparently used 
on both sides, and the mill re-opened. Committee 
for Industrial Organisation then called for volunteers 
in nearby cities to move on Monroe; and, according to 
the press, intended to mobilize 10,000 men. At this, the 
Mayor of Monroe armed a number of deputies, and 
out-posted his town. A prospective battle was averted 
when the Governor of Michigan dispatched several com- 
Panies of the National Guard to the scene and the pros- 
pect of an armed encounter receded. This episode has 


, 





filled the papers for several days without ever seeming 
to become quite real, at least to persons living so far 
from the front as New York. It illustrates, however, the 
trend in the direction of increased violence. 


Huge Gold Imports 


The foreign trade figures for April showed a moderate 
decline in imports, suggestive of less intense demand in 
our economy. Exports, however, increased, but not 
sufficiently to balance imports; gold imports rose, to the 
almost incredible figure of $216 million, but silver im- 
ports were again relatively negligible. 


FOREIGN TRADE OF THE U.S. 


($000,000) 
Merchandise Imports 
1936 1937 
NRO isc ssiinssbpcidiesteanbdedibes 199 308 
DD ciccaritinesisttiinuitiiibitnreiies 201 287 
Four months ended April...... 782 1,122 
Merchandise Exports 
1936 1937 
BERNE tp) connnissbpetiameineinn oie 195 256 
PE agsnss winciprnsss ee cactietnanoes 193 269 
Four months ended April...... 768 980 
Net Gold Imports 
1936 1937 
MOE alti ces tatiivcesidnnadeegans — 16 154 
OD in lib iia idan tns ck 28 216 
Four months ended April...... 53 613 


The magnitude of the visible adverse balance is 
apparently increasing. Furthermore, during two months 
of the period, our security market was not conspicuously 
attractive, and there were rumours of foreign liquidation, 
and even of repatriation. One might infer, however, that 
foreign balances continue to accumulate. It occasioned 
no surprise when, in his recent tax message, the President 
dwelt at some length on the old theme of ‘‘ hot money,”’ 
although the emphasis was new. No new tax legis- 
lation has yet been introduced but the hearings will 
open presently, and it is considered likely that taxation 
of non-resident alien security holders will be increased, 
with 20 or 25 per cent. as a likely figure. Apparently 
the Io per cent. tax is proving fairly easy to collect and 
is yielding a satisfactory return. From the message it 
would appear that the hope of devising a tax on capital 
gains has not been entirely abandoned; but practical 
methods of collection are not easily suggested. 





France 


Prospects for the New Cabinet 


Parts, June 24.—M. Blum was not thrown down by 
the Senate. He resigned at the eleventh hour before 
the opening of the Stock Exchange, which otherwise 
would have condemned him. But the Government of the 
Popular Front, which had already obtained plenary 
powers from the Chamber, was not disrupted. There are 
still unsolved conflicts: liberty against autarky, Senate 
against Chamber, and capital against labour. If capital 
or labour now strike, the matter will have to be dealt 
with by a second Cabinet of the Popular Front, which 
will try to practise an effective ‘“‘ pause ’’ in reform and 
expenditure. This Cabinet will be presided over by a 
Radical-Socialist, M. Chautemps, with M. Blum as Vice- 
President. The resignation of M. Blum and the arrival 
of his successor have taken place amid the greatest calm. 
M. Doriot, the leader of the anti-Communist group, was 
beaten in the St. Denis election, on the same day as M. 
Blum was defeated in the Senate. 
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The difficulties are just beginning. The actual distri- 


- bution of the Budget shows the gravity of these diffi- 


culties: some 21.30 per cent. of the total goes to debt 
charges, 20.32 per cent. to pensions, 26.95 per cent. to 
re-armament and 31.43 per cent. to administration. The 
Treasury has been spending at the rate of 80,000 million 
francs a year, while it receives only 40,000 millions. Two 
years ago, Parliament, faced with a similar dis- 
equilibrium, voted against the abandonment of the gold 
bloc, just as yesterday it voted against measures of 
coercion. To-day the Equalisation Fund has lost its gold, 
and the Treasury needs nearly 20,000 million francs 
before the end of the year. A vast programme for 
financial and economic recovery must be begun, which 
will entail new sacrifices from labour and capital. 
Economies and increased taxes and tariffs are not im- 
probable, but the immediate sums must be still obtained 
from loans, with perhaps a new monetary operation 
which must, however, respect the Tripartite Agreement. 
Will the exported capital now return? The new Cabinet 


' offers investors the caution of a Liberal, M. Georges 


Bonnet, as Minister of Finance ; and he will be assisted 
by M. Brunet, who has been recently charged with the 
preparation of the Bill to reorganise public credit. 

But, in any case, it appears that plenary powers will 
be necessary. On the other hand, business activity is 
greater than a year ago. And if some revision of the 
social reforms were accepted, now that unemployment 
has fallen to 330,000, the lowest since 1934, the yield 
of production could be improved. If French prices 
could be lowered and if the present business activity 
could be maintained, new opportunities of putting 
matters right might be open to the new Cabinet. If not, 
then the extremists will consider that it has been proved 
that no constructive policy is feasible within the present 
framework of liberty; and it will be impossible to oppose 
measures of coercion. This is the lesson of the recent 
crisis, and opponents of any slackening of social reform 
may be ready to make concessions lest worse befall. 
The Socialists have already shown their realisa- 
tion of this by deciding upon loyal co-operation with the 
new Cabinet. 


The Course of Foreign Trade 


Imports in May were valued at 3,050 million francs, 
and exports at 1,758 million francs, so that the import 
surplus was 1,292 million francs. 


FOREIGN TRADE 
In Francs In Tons 
(000,000 omitted) (000 omitted) 
—_ May, April, May, 
1937 1937 1937 1937 


Imports :— 
Foodetufls ..........00s0000s 830 759 515 412 
Raw materials .............. 1986 1,839 4,215 3,974 
Manufactured goods ...... 481 452 223 165 
Total ,.rcocccccsscarse 3,297 3,050 4953 4,551 

Exports :— 
Foodstuffs ..........00.0ee0s 277 255 89 73 
Raw materials ............ 735 621 2,257 2,166 
Manufactured goods ...... 961 882 255 219 
OO cnsccancees 1973 1,758 2,601 2,458 

Import Surplus .......0ccce00s 1,334 1,292 eee eee 


Imports and exports were lower in value than in 
April. Compared with May of last year, the volume of 
imports has increased, but the volume of exports has 
fallen. The volume of manufactured goods exported has 
increased from 167,930 tons to 219,187 tons. The im- 
port surplus has fallen from 1,546 million francs in 
January to 1,390 million francs in March, 1,324 million 
francs in April, and 1,292 million francs in May. 

with the figures of 1936, imports for the 
first five months of the year have increased in volume 
from 19,632 tons to 24,214 tons, while the volume of 
exports has fallen from 12,289 tons to 12,114 tons. The 
increase in imports of raw materials was particularly 
important; imports of coal were 15,700,000 tons against 
11,842,000 tons a year ago. In value imports rose from 


10,118 million francs to 16,575 million francs, and 
exports from 6,049 million francs to 9,038 million francs, 
Imports in the first five months of 1937 from the 
colonies rose from 2,769 million francs in value to 3,838 
million francs, while exports to them have increased 
from 2,027 million francs to 2,690 million francs. 





Germany 
“Tu l’as voulu, Georges Dandin!” 
Berun, June 22.—— Official investigations recently 


revealed that 80 per cent. of textile shopkeepers in a 
West German province were violating the rules for cal- 
culating prices. There is no ground to think, com- 
ments an authoritative financial journal, that the 
number of offenders in this particular province is abnor- 
mally high. ‘‘ A comprehensive test in other districts 
would yield the same result.’’ The journal cited is usually 
regarded as a mouthpiece of Dr Schacht; and it is not 
more outspoken than Dr Schacht himself, who described 
‘* the bureaucratisation of our economy ’’ as “‘ hideous ”’ 
(scheusslich). The case in question, it is implied by his 
journal, is merely one more confirmation of the proverb 
‘‘ the more laws, the more lawbreakers ’’—and the more 
punishments. The 80 per cent. of shopkeepers, adds the 
journal, had of course to be punished. For legal reasons 
punishment is inevitable even when ‘‘ from the economic 
viewpoint many of the acts and omissions of much- 
occupied business men are innocuous.’’ 

It is now virtually impossible for a German business 
man, or indeed for any German, to perform any econo- 
mic act, without risking punishment. The trouble lies 
not merely in the universal permit system, which at 
least requires initiative or activity in the offender, but 
equally in the universal obligation to register, or report 
(anmelden) which a citizen may violate even when he 
lies in bed reading detective stories. The condition not 
merely of active but also of passive existence is the 
Wenn Ihr mir die Erlaubnis gebt of Goethe’s Devil. This 
is a consequence of what Dr Schacht’s organ calls ‘‘ the 
daily paper war, the accumulation of ministerial decrees, 
ordinances, and rulings.’’ That the meaning of these 
is unclear ‘‘ even to the professionally expert officials 
of the departments,’’ is proved by proceedings before 
the highest courts. 

The rich business concerns, which like the government 
can employ professional experts, themselves unwittingly 
violate the laws and regulations. It has been stated that 
one great bank, which pays several hundred foreign- 
exchange experts for this branch of work alone, almost 
daily to its surprise discovers that it has broken the law, 
and has duly to confess to the Reichsbank; and that the 
Reichsbank, being itself only professionally expert, 
often cannot determine in what way the law has been 
broken. In such conditions the small man has no chance 
at all. In the case above mentioned ‘‘ the trapped mer- 
chants mostly affirmed that they did not know the 
regulations exactly.’’ How could they know them, asks 
Dr Schacht’s organ, when the regulations about shop 
meen: which are merely one branch of much wider 
retail-trade regulation, fill 700 pages? 

To the critic who asks why such “‘ hideous bureau- 
cratisation ’’ so far from being abolished, daily waxes 
in enormity, Dr Schacht’s organ makes the crushing 
retort, “‘ Tu I’as voulu, Georges Dandin!’’ The 700 pages 
of regulation, it remarks, were compiled at the wish 
of the shopkeepers themselves, in their ‘‘ aspiration to 
prevent even the smallest injustice or inequality.” It 
would seem that this aspiration will be fulfilled when 
one hundred per cent. of the shopkeepers instead of @ 
mere 80 per cent. are justly and equally in gaol. 

Disappointing Trade Returns ' 

The foreign trade report for May is disappointing. 
True, the very decline in exports by Rm. 36 
millions com with an increase of Rm. 6 millions 
in May, 1936, was in part a reaction after the abnor- 
mally large advances in exports last March and April; 


and in some respects the movement of trade in May 
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was seasonal. But since the era of passive balances 
terminated in the middle of 1935, every month the 
export surplus has been greater than that of the corre- 
sponding month of the preceding year. And now to this 
rule May is an exception, the export surplus being only 
Rm. 9 millions compared with Rm.35 millions in May, 
1930. Despite heavy deliveries of cereals, imports as a 
whole fell very sharply, but still remained one-third 
larger than last year. Exports, which in April were 
valued at Rm. 492 millions, against Rm. 366 millions 
in April, 1936, fell to Rm. 456 millions. 

Imports in all the chief groups of commodities, and 
from most countries, declined. The fall in imports from 
Great Britain and from the South-East European coun- 
tries was particularly sharp. The decline in exports was 
also spread over all the chief groups, but was greatest 
in industrial finished articles; and here also deliveries 
to Great Britain show the greatest decline. In the first 
five months, the trade balance with the United States 
was almost in equilibrium, whereas exports to Russia 
exceeded imports by 350 per cent. In May iron and steel 
exports increased despite the domestic shortage. The 
export surplus for the first five months of 1937 was 
Rm. 215 millions, against Rm. 121 millions in the same 
months of 1936. 


Millions of Marks 


Imports April May Jan.- 

May 
5. POOR REEEES cccnccccbisoccscvescricccseces 181-3 169-4 745-7 
fad LERRN cdecicccendccicccesccee 7:1 6-3 39-9 
(b) Animal foodstuffs.............. 41-1 37-0 188-5 
(c) Vegetable foodstuffs ......... 105-0 99-2 387-7 

II, Industrial goods ..........seceseseeees 291-2 273-7 1,250-1 
(a) Raw materials ................. 173-3 164-9 752-5 
(b) Semi-manufactured .......... 84-3 79:5 350-1 
(c) Manufactured...............0006 33-6 29-3 147-5 
DOMED cintcdcivndessccdcesesiovenses 476-7 447-3 2,015-6 
Exports 

I, eet shenpesaheniegneeese 8-3 6-3 37-6 
OOF BE siiddcsvocscchsccneoese 0-4 0-2 1-5 
(b) Animal foodstuffs.............. 0-6 0-6 3-2 
(c) Vegetable foodstuffs ......... 4-6 3-2 19-5 
II. Industrial goods .................0+0+ 483-3 449-4 2,192-4 
(a) Raw materials ................. 48-5 45:0 213-3 
(b) Semi-manufactured .......... 44-5 42-1 208-4 
(c) Manufactured................... 390-3 362-3 1,770-7 
WE kntodeapanoninveberunceshencs 491-8 455-8 2,230-6 





The Customs report for 1936 shows that 56 per cent. 
(by value) of all imports was duty-free, this consisting 
almost entirely of raw and semi-finished materials. In 
consequence of declining dependence on foreign food- 
stuffs, an ever greater proportion of the Customs yield 
comes from industrial materials and products. 

The Reich Debt on March 31st is returned at 
Rm. 16,058 millions compared with Rm. 14,372 millions 
in March, 1936. Foreign indebtedness declined in the 
twelve months from Rm. 1,678 millions to Rm. 1,442 
millions, partly because of the gold-bloc devaluations. 
The home long- and medium-term debt (other than 
valorised pre-stabilisation liabilities) rose from Rm. 6,030 
to Rm. 8,611 millions; this was due to new consolidation 
loans. The short-term debt declined only from 
Rm. 2,899 to Rm. 2,383 millions. Tax-credit certifi- 
cates and other divulged debts not in the above grand 
total amount to Rm. 937 millions against Rm. 1,366 
millions in March, ae. No new information has 
appeared as to the special-bill debt for re-armament and 

e financing of work-creation. 





Austria 


The Recovery of the Credit-Anstalt 


Vienna, June 20.—Six years ago the collapse of 
the mighty Credit-Anstalt initiated a disastrous period 
in the financial organisation of the world. For Austria, 
it meant the collapse of her financial position in Central 
and South-Eastern Europe and a cruel awakening to the 
sober fact that she had been deprived of capital and 
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credit and reduced to poverty by the last war and its 
sequels. In its wake followed the decadence and disap- 
pearance of the powerful democratic parties, the Social 
Democrats and the Social Catholics, and the establish- 
ment of a special and unique form of government in 
which dictatorial authority maintains the principle of 
democracy. 

The economic effects of the failure of the Austtian 
Rothschild-bank were not limited to the circle of its 
shareholders and creditors. The Credit-Anstalt had pre- 
viously amalgamated a great number of big Austrian 
banks, the Anglo-Austrian Bank, the Union Bank and 
the Boden Creditanstalt, partly overestimating her 
own strength and, in the case of the last named insti- 
tution, under official pressure. The whole economic 
system of Austria, financially and socially, was depen- 
dent on the maintenance of the Credit-Anstalt. Thus the 
problem of the Credit-Anstalt has ever since been rightly 
regarded as a political matter of the first importance, 
justifying heavy sacrifices of public funds, official 
guarantees, exceptional claims on the Nationalbank and 
also the concessions repeatedly made by the creditors. 

Even in Austria the trade cycle is now moving up- 
wards and it seems that the lean years are over for the 
Credit-Anstalt, too. The balance sheet for 1936, just 
published, reflects the great progress the bank has already 
made. Internal financial adjustments have been made, 
a profit has been earned, and the bank can now expect 
to pay dividends and to regain her position on the inter- 
national credit market. 


Reducing Liabilities 


Through the swallowing of many other banks, the 
Credit-Anstalt not only accumulated debts, which 
remained long after her own debtors had become in- 
solvent, but also a heavy charge for pensions. Even the 
reconstructed bank, after drastically reducing the rights 
of her pensioners, was saddled with a yearly payment 
of more than 11 million schillings for pensions. The first 
step to reduce that charge was taken in 1935. In the 
agreement of the Credit-Anstalt with the foreign credi- 
tors the Government had undertaken to indemnify the 
foreign creditors for the so-called ‘‘ live claims.’’ The 
management of the Credit-Anstalt redeemed the Govern- 
ment’s promise by paying 60 million schillings cash to 
the foreign creditors, taking in exchange the same 
amount in 4 per cent. Government bonds, which the 
Credit-Anstalt deposited in her pension fund. 

But the management was still faced with the task of 
covering the extraordinary expenditure of 60 million 


schillings. They could bring it forward as a fictitious | 


asset, they could choose to amortize it out of their annual 
profits, which would have taken ten or fifteen prosperous 
years, or they could eliminate the liability by reducing 
the share capital. The management has chosen the last 
way. They have approached the Austrian Credit-Anstalt 
International Committee in London which represents the 
holders of the preference shares, and have arranged to 





Family provision 
scheme 


A scheme to secure a Capital Sum payable at 
death and a regular Income over a period of 
years for dependants in the event of early 
death, at a cost which is little more than that 
of ordinary life assurance. 

It is readily adaptable, and rates will be 
quoted on application for policies to suit the 
needs of each individual. 


Write for prospectus to the-Manager 
EQUITY & LAW 
LIFE ASSURANCE SOCIETY 


18 Lincoln’s Inn Fields, W. C. 2 
Established 1844 Funds exceed £25,000,000 
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reduce the share capital from 167 million schillings to 
101 million schillings, by reducing the ordinary shares 
by 50 per cent. and the preference shares by 25 per cent. 
The holders of preference shares are to be indemnified 
with sinking certificates yielding 5 per cent. annually. 
The interest on the sinking certificates (Tilgungsschein) 
is payable only after a dividend of 5 per cent. has been 
paid on the reduced preference capital, if any profit then 
remains. The certificates are redeemable by a yearly 
payment up to 2.5 million schillings after a dividend of 
5 per cent has been paid on the preference shares, the 
certificates and the ordinary shares, if any profit still 
remains. Should it be possible to pay 5 per cent. divi- 
dend on both categories of shares and on the certificates 
for three years in succession and to redeem 50 per cent. 
of the certificates, then all shares are to be unified. By 
reducing the share capital in this way the liabilities are 
lessened by 66 million schillings, which together with 
another 30 million schillings brought into the account 
of the pensions fund, will build up a capital to cover 
the total pensions of the Credit-Anstalt, without further 
claims on the profits. 

Writing down the whole loss of 4.9 million schillings 
caused by the devaluation of foreign currencies in 1936, 
the net profit of 1936 amounts to 4,664,000 schillings. 
Nevertheless, the management do not propose to pay 
a dividend for 1936. They expect that the economic 
situation of Austria and the changes in the share capital 
of the bank will make a dividend possible for 1937, 
the first year whose profits will not be earmarked for the 
burden of pensions. It is a good omen that the Credit- 
Anstalt was able to grant about 1,000 new credits in 1936 
amounting to a total of nearly 70 million schillings. 
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Italy 


Prices and Wages 


Turin, June 9.—The new monthly bulletins of the 
Central Statistical Bureau provide some valuable infor- 
mation, although, unlike the previous series which ended 
in October, 1935, the new one for May, 1937, includes 
no figures for banks of issue or about public finance. 
In general the indices point to rising activity. The index 
of raw material imports, which fell as low as 33 in 1936 
(1928 = 100), stood in May at 67.3. The index of manu- 
factured exports, which declined to 30.6 in 1936 
(1928 = 100), stood in May at 60.2. There has, of course, 
been a considerable rise in wholesale prices which must 
be taken into account. 
INDEX OF WHOLESALE Prices (1928 = 100) 


September, April, 
1934 1936 1936 193 


7 

Raw materials :— 
POR sdapensta reds cnn cniivys cna 58-8 77-7 79-8 86-7 
SPUD cniptuncigntn ess <eqeins< 47-5 65-4 64-1 88-7 
Semi-finished goods ......... 66-6 89-7 86 99-1 

Finished goods :— 
PaaS sittsiascerrcsvs 88s: 64-9 73-5 74-8 79-9 
ENN iicticcsiecodigneatans 57-2 71-3 71-5 82-7 
General Index ......... 2.006000 62-0 76-4 76-9 86-1 


Prices had already risen above the lowest point reached 
in 1934 before the alignment of the lira in September 
1936. The rise was absolutely and relatively more 
marked in the price index for production goods (from 
79-7 in 1934 to 114.2 in April 1937, or 43 per cent.) than 
in the index for consumption goods (from 60.4 to 82.6, 
or 36 per cent.). 

A comparison between the cost of living, according 
to the general national index, and industrial and agri- 
cultural wages is as follows :— 


(AuGust, 1934 = 100) 


Dec., Feb., April, 
i= ; 1935 1936 1936 1937 1937 
Cost of living index ...... 104-2 112-1 116-0 117-2 118-4 
Hourly wages :— 
Agriculture ............ 101-8 101-8 105-4... 
ROE: vengesnsssceses 102-3 107-0 105-8 104-1 


Number of workers em- 
NON i sais 115-5 113-9 IM1-1 111-2 
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The index of wages does not yet include the eight 
to ten per cent. rise given in April. Moreover the increase 
in the number employed should counterbalance the rise 
in the cost of living, so far as family budgets are con. 
cerned. 


Heavy Import Surplus 


While the index of import values has risen from 38.9 
to 61.2 (1925 = 100), the index of export values has only 
risen from 33.2 to 45.4. The import surplus in the first 
four months of 1937 was valued at 910.6 million lire 
against 659.2 million in the same period of 1936. The 
1936 harvest was poor, and wheat imports in the first 
four months of this year were 779,868 tons, against 
104,598 in the same months of 1936. The value rose from 
45-4 million lire to 620.2 million lire. 

Under the present conditions of compensated ex- 
changes, quotas, clearings, etc., foreign trade is governed 
by peculiar rules. It may be useful to give a few repre- 
sentative figures of Italy’s trade with different countries: 

First four 
1935 1936 months 1937 

Im- Ex- Im- Ex- Im- Ex- 
ports ports ports ports ports ports 


Europe (In million lire) 

DE ac icnnsenn 18-2 22-1 28:3 29-8 18-5 10-6 
AGATE i cession ss 272:2 134-2 368-8 191-3 223-6 982.2 
Czechoslovakia 105-3 77-8 49-4 58-4 72:3 43-5 
PERO ...ccccccess 470-8 305-0 127-6 194-2 123-8 163-9 
Germany ......... 1427-2 850-61,584-11,061-0 740-9 455-0 
Great Britain ... 568-1 430-7 51-5 155-4 98-8 197-0 
Greece ............ 30:9 37-8 6-6 12:3 16-4 23-3 
Jugoslavia ...... 197-0 101-0 68-3 45-0 70-7 77-7 
Roumania ...... 241-0 67-0 220-9 20-4 124-9 29-7 
BEEK. oseceqsconys 111-1 93-4 44-4 12-9 41-8 14:1 
Switzerland...... 246-5 337-6 231-4 340-5 81-8 154-2 
ULS.S.R. ......... 184°3 55-9 154-8 91-9 35-6 7°3 
Hungary ......... 154-3. 80-2 219-6 112-4 138-3 62-4 

Mediterranean 

Basin 
PINE ccc ccsecien 137-1 96-8 85-8 93-8 80-1 79-7 
EE. stectnenibes 74:4 19:7 34-0 12-9 22-1 7°3 
America 

United States... 879-1 422-0 892-4 546-9 465-9 265-1 
GR dn cacinies 28-4 20-1 33-1 14-2 19-2 10-9 
Argentina ...... 295-0 162-0 178-5 158-2 344-9 86-3 
UE how peek sane 105-6 62:6 136-3 62-1 57-2 19-2 
Asia and Africa 
British India ... 230-2. 92-3 136-9 49-7 117-4 33-6 
Union of South 

BER. ..assiees 76-4 41:3 27-9 17-5 29-8 29-4 


Except for France, Great Britain, Greece, Jugoslavia 
and Switzerland, there was a surplus of imports from all 
the principal countries in the first four months of 1937. 
As the gold reserve of the Bank of Italy increased in 
the same period by 1.2 million lire, we must conclude 
that the tourist expenditure and shipping revenue were 
sufficient to counterbalance the surplus. Indeed it was 
officially stated in the Senate that it was even possible to 
liquidate past commercial debts, such as, for instance, 
the 150 million lire due to Great Britain. 


Financing War 


The report of the Governor of the Bank of Italy and 
the speeches of the Finance Minister have gone far, in 
spite of the non-publication of the usual figures, to 
explain how the Feéasary managed to surmount the 
financial problem of the Ethiopian war, and of other 
exceptional expenditure. Extraordinary revenue, floating 
debts and other Exchequer means yielded during the 
thirty-four months from July 1, 1934 to April 30, 1937 
a total of 25,288 million lire, which sufficed to meet the 
excess of total expenditure over ordinary revenue. 

The principal items included in the total were :— 

Million lire 
(1) Cash premium paid by holders of 3} per 
cent. redeemable for conversion into 


5 per cent. (included the subscription 
rice for about 1,087 millions new 


ne Oa da A ceeeeenitgieiet= 6,804 6 
(2) Sums paid on account of the compulsory 4 
real estate 5 per cent. loan ...........++++++- 5,376: 


(3) Treasury bonds and bills and other 
advances (exclusive of 1,087 millions new 0 
5 per cent., as above)............scs0eeeee- 6,807° 
(4) State notes issued 1,350-0 
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The difference between the sum of these items and 
the gross total of 25,288 millions has probably been made 
up by the sale of foreign securities held by Italians living 
in Italy and transferred to the Treasury, and by the 
transfer to the Exchequer of the difference between the 
old and the new value of the gold reserve, which pro- 
bably amounted to a round figure of from 1,500 to 1,600 


millions. 





Norway 


Freer Trade 


Osto, June 15.—One of the few outstanding events 
of last month was the renewal of the trade agreement 
known as the Oslo Convention, according to which the 
signatories agree to give due notification, not only of 
forthcoming customs increases but also of trade restric- 
tions of any nature whatsoever which may be contem- 
plated. Positive steps have already been taken by 
members of the Convention to remove, or at any rate 
reduce, prohibitive duties on goods exchanged between 
them. It is an interesting coincidence that this agreement 
has been effected on the very eve of Anglo-American 
discussions about a new trade agreement on the same 
lines. 

Our foreign trade continues to expand notably. Im- 
ports during April amounted to 131 million kroner 
against 67.5 million kroner in April 1936, and 
exports rose from 45 million to 69 million kroner. 
Compared with March of this year the figures 
represent increases of 31 million kroner and 7 
million respectively. Although the sharp rise in 
prices is to some extent responsible for these 
unusually high figures, there has also been an appreciable 
increase in the volume of trade in a number of articles; 
in some cases the increase in volume has amounted to 
about 40 per cent. compared with the same month last 
year, This is partly because of purchases in anticipa- 
tion of the trend of prices, but partly also to actually 
increased demand. About 65 per cent. of imports are 
articles of production, such as raw and semi-manufac- 
tured minerals and metals, machines and ships. This 
fact corroborates the impression that trade and industry 
are still expanding. The number of unemployed regis- 
tered at the public labour exchanges on May 15th was 
26,300 against 31,800 a month earlier. The peaceful 
solution of a number of labour disputes about wages 
during April and May should ensure stability and give 
fresh impetus to the favourable development of our trade 
and industry. 

The rapid rise in prices in domestic markets now 
seems to have been checked to some extent; the whole- 
sale price index of the Okonimsk Revue on May 31st 
showed a rise of 1.2 points on the month, while the rise 
from February to March was 5 points. The Government 
recently gave notice of the redemption of the 5 per cent. 
Internal Loan of 1922 of which about 86 million kroner 
are outstanding. Subscriptions were invited for a new 
4} per cent. conversion loan of 87 million kroner. The 
loan, which is free of redemption for one year and there- 
after repayable in the course of 29 years, was over- 
subscribed by about 4 million kroner. In view of this 
Success, further conversion operations may be expected 
in the course of the next few months. 

The results of the first three quarters of the present 
Budget year have recently been published, and indicate 
a surplus over the Budget estimate of 25.5 million kroner 
for the period. The corresponding figure in the preceding 
financial year was 21 million kroner. Unlike the active 
business of the preceding two months, operations on the 
Bourse during May were only on a limited scale, and 
there was a considerable set back in the rates for nearly 
all categories of shares, especially tankers. There was a 
better tone for bonds, but the amount of business was 
rather negligible. During the last few days the markets 
improved considerably, and shipping and whaling shares 
again attracted interest. 


Greece 


Agricultural Debt Relief 


ATHENS, June 10.—The law promulgated recently 
to regulate agrarian loans was the last in a series of 
steps which had been taken since 1917 to relieve 
indebted farmers. The total amount of these debts is 
estimated at Drs. 10,000 millions in round figures, 
divided as follows: Drs. 1,150 millions due to the now 
dissolved Refugee Settlement Commission; Drs. 1,250 
millions due to the Greek State; Drs. 158 millions due to 
agricultural co-operatives and other corporate bodies; 
Drs. 165 millions due to the National Bank of Greece; 
Drs. 4,830 millions due to various individuals; and 
Drs, 2,084 owed to the Agricultural Bank. The law 
stipulates that all farmers’ debts in drachmas, or con- 
verted into drachmas, incurred or contracted before 
January I, 1935, are subject to regulation. Debts due 
to the State, to the late Refugee Settlement Commis- 
sion, to the Special Colonisation Fund, to the Agricul- 
tural Bank of Greece, and fully secured debts are 
exempted from regulation. 

All overdue interest on the regulated debts is can- 
celled, and the net capital amount due, plus expenses, 
is payable in twelve annual instalments, at 3 per cent. 
compound interest, calculated from January I, 1937. 
The first instalment is payable on October 1, 1938. 
Debtors paying off their debts by September 30, 1938, 
are entitled to a 30 per cent. reduction. To those dis- 
charging them after that date and by September 30, 1939, 
a reduction of 25 per cent. is accorded. Half of these 
reductions is allowed to those paying off half of their 
debts in the stated periods. The debtors are entitled to 
pay off their debts at any time after October 1, 1939, 
without reductions, 

Apart from the cancellation of overdue interest, the 
lowering of the interest rate to 3 per cent. (the official 
discount rate is at present 6 per cent., and the market 
discount and loan rate 8 to 9 per cent.), and the exten- 
sion of the period of payment, it is further stipulated 
that where the total sum of debts of all sorts, including 
those not subject to regulation, owed by a farmer 
exceeds 60 per cent. of the value of his revenue-pro- 
ducing movable and immovable property, he is to be 
considered as ‘‘ over-indebted.’’ In such a case the 
excess. indebtedness is cancelled, and the loss is sus- 
tained proportionately by the creditors whose claims are 
subject to regulation. Overdue interest on debts due by 
farmers to the State is cancelled, and the capital is 
repayable in twenty-five years at 3 per cent. compound 
interest. 


General Regulation of Debt 


Another important provision of the law enforces a 
reduction to 8 per cent. of the interest on all debts— 
not subject to the present regulation—existing in Greece 
and contracted before December 31, 1934. If a lower 
interest rate was agreed upon between creditor and 
debtor it prevails. This measure, which takes effect retro- 
spectively, was intended to favour those creditors of 
farmers who are in their turn debtor to other people, to 
compensate for the sacrifices involved in the regulation 
of the agricultural debts. In view of the general 
character of this concession, however, many people will 
benefit who are not the creditors of farmers. 

On the other hand, the commercial banks are called 
upon to make a double sacrifice, one to the farmers, 
another to their other debtors. This is particularly true 
of the agrarian loans of the National Bank, which has 
organised and developed rural credit in this country, and 
had been until a few years ago—when, in co-operation 
with the State, it created the Agricultural Bank—of 
great assistance to the agricultural classes. With the 
exception of the reduction of the nominal] amount of the 
debts in case of over-indebtedness, the relief provided 
by the law is granted without distinction to all indebted 
farmers, irrespective of whether they are really in need 
or not. It is, however, true that the majority of peasants 
are in straitened financial circumstances. 


B 


>) 


“oe aa i ae 


eee eeteneee 
7 IE GN alas: rea NES Tica: Bee ° 


734 THE ECONOMIST 


Canada 


A New Party in Ontario 


Orrawa, June 8.—The calm which has prevailed in 
Canadian politics for the past year has been broken by 
Mr Hepburn, the Liberal Premier of Ontario, who has 
suddenly renounced allegiance to the Federal Liberal 
Ministry. The avowed reason is the unwillingness of the 
King Ministry, which Mr Hepburn derides as a vacillating 
administration, to support him in his crusade against 
Mr John Lewis and the Committee for Industrial 
Organisation; but relations between the two Govern- 
ments have been notoriously strained for some time 
past. Mr Hepburn has managed to carry with him the 
Ontario Liberal Association, and the suspicion prevails 
that he is involved in an ambitious adventure with the 
backing of influential business and mining interests, who 
dislike what they regard as the King Ministry’s deplor- 
able apathy about the C.I.0. and the railway problem. 
It was considered very significant that in the same 
speech in which Mr Hepburn announced his secession 
he indulged in a eulogy of Mr Duplessis, the Union- 
Nationale Premier of Quebec, as a great national figure 
who should play a larger part in the affairs of the 
Dominion. Mr Duplessis, who shares Mr Hepburn’s 
views about the C.I.0. and other matters, has apparently 
made his peace with big business in Montreal. Some 
people allege that these are the opening moves in a plan 
to form a new party, led by Messrs Hepburn and 
Duplessis and backed by big business in Eastern Canada 
under the label “ National.’’ Such a party would pursue 
very conservative policies, deal sternly with the C.I.O., 
and if possible amalgamate the two railway systems 
under the Canadian Pacific Railway management. 

The success of such a move is doubtful, because it 
would be solidly opposed by organised labour; but the 
King Ministry is now faced with hostile governments in 
the two central provinces which contain two-thirds of 
the population. The Federal Government will have to 
create for itself a new organisation in Ontario, and it 
will have to meet boldly the challenge now offered by the 
reactionary courses of Messrs Hepburn and Duplessis 
and their backers. 

In Alberta there have been some interesting develop- 
ments. The provincial Court of Appeal has upheld the 
judgment of a lower court which declared that the 
Alberta Reduction and Settlement of Debts Act was 
ulira vires, and that “‘ interest ’’ was a field into which the 
Alberta Legislature had no right to enter. In addition, 
the Alberta Government, having been refused financial 
aid by both the Federal Ministry and the Bank of Canada, 
has defaulted on a bond issue of $1,650,000 which 
matured on June 1. Furthermore, Major Douglas has 
declined the invitation to proceed once more to Alberta 
and assist in working out a scheme of Social Credit, but 
he has sent one of his chief lieutenants, Mr G. F. Powell, 
who will arrive this week. To give the Aberhart Ministry 


Letters to 
N.D.C.: New and Old 


TO THE EDITOR OF THE ECONOMIST 


Sir,—In your article on the passing of the old N.D.C. 
you say “ we confess to some regret that the principle of 
taxing high profits as such has vanished "’; you have more 
than once expressed the same view recently. I may, of 
course, have not interpreted correctly what you have in 
mind, but if it is that a company’s capital is first of all 
assessed and that then profits over a certain percentage are 
automatically to attract extra taxation, it seems to me to 
be open to objection. 

A difficulty arises at the start in assessing the capital. 


“Goodwill” ‘plays a widely differing part in different ‘ 


industries; in some, where open tender to closely defined 
specifications is general practice, it may be small. In 
others market connections may be most important, or 
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and the Social Credit Board time to confer with him 
the Legislature was again adjourned till June 14. The 
situation remains tense; the insurgents in the Social 
Credit party have not abated their hostility to Premier 
Aberhart, and the Liberals, who have just elected a new 
leader, are making preparations for an early general 
election. 


Better Harvest Prospects 


The farmers of Eastern Canada have been handicapped 
by an excess of moisture which has delayed cultivation 
and seeding. In the prairie provinces the planting of the 
grain crop is practically completed. The latest crop 
surveys report that favourable conditions and good 
growth for the young grain prevail over all Manitoba, 
northern Saskatchewan, and north-central and northern 
Alberta, where there have been generous rains: that 
there has been considerable improvement lately in the 
situation in southern Alberta; but that the plight of 
the territory in Saskatchewan south of the C.P.R. main 
line is again serious through lack of moisture. Taken 
all round, however, prospects are materially better than 
they were a year ago ; and estimates by American experts 
forecast the western wheat crop at between 315 and 345 
million bushels, which would be at least 100 million 
bushels more than the yield of 1936. 


General Business Conditions 


Summerlike conditions now prevail throughout 
Canada, and business is just about holding its own with- 
out registering any advance. The general economic index 
of the Bureau of Statistics continues to fluctuate within a 
narrow range, but still remains about 7 per cent. or 8 per 
cent. above the level at the corresponding date of 1936. 
Given below are the data of three major components of 
the index :— 


Car Wholesale Bank 
Loadings Prices 


Economic 


Week ending Clearings Index 


May 30,1936 ... 73-2 71-8 85-4 102-5 
May 22, 1937... 86-2 85-4 103-9 111-1 
May 29, 1937 ... 81-8 85-1 97-4 110-0 


There is a good demand for groceries, hardware, and 
building supplies, and preparations are being made to 
cater for the largest tourist traffic on record. Iron and 
steel plants are working close to capacity and textile 
mills are also busy. Courtauld’s Canadian subsidiary 
have just announced a large addition to their plant at 
Cornwall, Ontario. The mining interests have been in a 
depressed mood, but their spirits have now been raised 
by Britain’s decision to fix a price for gold and Mr 
Roosevelt’s reassurances. The newsprint industry con- 
tinues its progress towards prosperity with rising prices, 
and firms shipping to the East Indian market have just 
marked up their prices by some 25 per cent. from 
September 1st onwards. The Federal revenues are very 
buoyant, and in the first two months of this fiscal year 
the yield of income tax was 17 million dollars above 
last year’s figures, and that of customs and excise taxes 
was up II} millions. 


the Editor 


where goods have to be taken partly on trust a ee 
for a high standard of quality is a valuable attribute. $n 
so far as it exists, ‘‘ goodwill ’’ clearly has to figure ee 
and be valued with the other assets. But how is this to 
done? Much has been written about the valuation : 
‘‘ goodwill,” and I will not attempt to discuss it in — : 
Mr A. E. Cutforth, for instance, deals with it in his Meth - 
of Amalgamation.”” Broadly, the general procedure : ~ 
value the tangible assets, assume a 6 to 8 per cent. re ns 
on them, and subtract this figure from the average *~ 6 f 
actually earned if they are higher. The remaining Pr a 
are then capitalised at so many years’ purchase ao as 
many theories affecting the number) and the ee, rs 
capitalised is assumed to be the value of the “ goodw! 
From the above it will be clear that it is merely Oe 
round in a circle to value a company in accordance high 
ordinary practice and then to put a special asodwill . 
profits. It may, of course, be argued that  & 
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should not be regarded as an asset. It is difficult, however, 
to see how such an attitude could be justified when it is 
recollected that large sums of money may have been 
expended either in a lump sum or over a series of years in 
developing “ goodwill ’’; that where a company has been 
sold a considerable figure may have been placed on the 
“ goodwill ’ asset; and that the ordinary investor in buying 
shares has taken into account earning power which, in turn, 
may be partly dependent on “ goodwill.” 

Not only are there objections such as this of a practical 
nature to the proposed high profits tax, but it would 
involve some of the objectionable features associated with 
the first edition of N.D.C. High profits usually arise in one 
of two ways, either through a whole industry being un- 
usually profitable, or through individual firms earning 
higher profits than most of their competitors. 

As far as industries are concerned, high profits usually 
occur after a slump and rarely last for a very prolonged 
period. A high rate of profit in any industry rapidly attracts 
new entrants who quickly cut into fat margins, as is shown 
by the recent history of companies manufacturing artificial 
silk and wireless instruments. 

If averaging over a period of years is allowed, few if any 
high profit industries will be found. 

If averaging is not allowed, then one of the chief objec- 
tions to the original N.D.C. is created. 

The second condition under which high profits are earned 
is when one firm in an industry where profits are normal is 
earning more than its competitors. It is true that such 
instances may occur, though whether the period of excep- 
tional prosperity is ever of long duration is doubtful. 
While it lasts, is there any other explanation than that 
the management of the concern has been more efficient 
and enterprising than that of its competitors (e.g. devising 
new products or patented processes)? Or, it may be that 
its judgment of the market and of the trend of events has 
been more shrewd. In any case, it is difficult to see why, if 
there are two competitive firms each with £100,000 worth 
of assets one making £5,000 profit and the other £10,000, 
the second firm, contributing pro rata to the finances of the 
nation, should, in addition, pay a further supplementary 
tax. 

In conclusion, may I suggest that both through the 
impracticable nature of its calculation and on account of 
its inequity, a tax on high profits is not a sound method 
of raising revenue. 

L, J. Cappury. 

Northfield, 

Birmingham. 

[A tax on high profits can be much more easily justified 
than most of our existing taxes. The ability to pay is un- 
questioned. As for equity, it is true that continued high 
profits may be due to superior management. But they may 
equally be due to good fortune or lack of scruple. In any 
case, high individual earnings, due to the same causes, 
are already taxed at a differential rate. Is that inequitable ? 
Finally, there would be little effect on enterprise, since the 
profits to be taxed, by definition, would be those in excess 
of the rate to be expected normally. It would be, in general, 
a tax on windfalls—the fairest of all taxes. 

There would undoubtedly .‘be practical difficulties. If 
Mr. Cadbury will re-read our article, he will find that we 
emphasised them, concluding, however, that “the diffi- 
culties are more an argument for tackling the job gradually 
and deliberately than for abandoning it altogether.” The 
treatment of goodwill would be one of these practical 
difficulties. Where existing companies are concerned, the 
assessment would be complex, though by no means impos- 
sible if the distinction be borne in mind that goodwill which 
represents development expenditure incurred in the past is 
legitimately included in capital, while goodwill which is 
merely the capitalisation of the expectation of excessive 
Profits in the future is not. Difficulties such as Mr. Cadbury 
Mentions confirm us in the belief, expressed in the same 
article, that ‘‘ there are many purposes for which it would 
be an advantage to have a statutory definition and assess- 
ment of capital” so that, in future, access to a fruitful 
Source of revenue should not be impeded by difficulties 
of accountancy.—Ep.., Econ.} 





What to do about Gold 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Your plea for time to allow trade to develop before 
altering the existing exchange policy will be endorsed by 
those who remember that a notable feature of the boom that 
ended in 1929 was the comparative steadiness of the prices 


of raw materials and other standardised products. A 
tendency for wholesale prices to fall with the cumulative 
realisation of technical economies is likely to be a distin- 
guishing characteristic of the expansion of which we have 
recently seen the initial phase. The necessity for sterilising 
gold will then, presumably, disappear, and it will again be 
allowed to flow freely into the channels of international 
trade—raising wages and profits throughout the world. 

But will the long-term problem even then be solved unless 
the world uses its recovered prosperity to pay off its debts 
instead of increasing them ? 

Yours faithfully, 
Co. Dublin. A. C. Dosss. 


State Money and Bank Money 


TO THE EDITOR OF THE ECONOMIST 


Sir,—As the views expressed by Sir A. Verdon-Roe in 
the letter on ‘‘ State and Bank Money ” in The Economist 
of May 22, appear to be increasingly popular, some criticism 
of them may be desirable. The belief that bank creation 
of credit is a dangerous fraud, and that the beneficial 
method of augmenting its volume is through the State 
prerogative of issuing inconvertible currency, are based 
upon jejune historical generalisations and an improper 
analogy with war-time conditions. Today, the expansion 
of credit is normally confined to the increase on working 
capital, a purpose for which an equivalent increase in cur- 
rency is certainly not required. Traders generally use 
bank credit not because there is any shortage of ‘ genuine 
money,”’ but because it is more convenient or profitable to 
borrow for temporary finance than to keep their own funds 
idle for relatively long periods as liquid capital. This 
‘* increase of debt ’’ is harmless so long as it is not artificially 
inflated by falling prices. But for the State to “ issue 
notes ”’ for its own expenditure, as opposed to having to 
buy them with services like everyone else, is contrary to 
every proper principle of money. 

The theory that issue of money was originally a State 
prerogative, and was impudently usurped by bankers, 
is contrary to both history and reason. Credit originated 
in the inability of buyers to give immediate equivalent 
for goods received. They incurred debts, and gave notes or 
bills as evidence of obligation to pay. The lack of negoti- 
ability of such instruments, and the need for a means of 
payment which as legal tender for settling debts would be 
generally acceptable (with the realisation of the profits 
to be gained from debts bearing no interest) gave local 
tyrants and their overlords the opportunity to provide 
currencies for their subjects. It was abuse of this privilege 
by extravagant rulers, combined with the need of money 
of intrinsic value for foreign payments, that ended the 
reign of inconvertible currency. 

Since currency circulates, the quantity required in any 
community amounts to the sum needed to be held for cash 
transactions and emergencies, and has only an indirect 
relation to the supply of goods produced or consumed over 
any period. Similarly, the volume of money, “ the unspent 
margin ’’ in Mr. Hawtrey’s words, as distinct from income, 
has to be limited not to any increase in output of goods and 
services, but to what the public, banks and traders will 
hold. Let it exceed such a maximum, and the excess will 
be thrown on the markets least prepared to absorb it, with 
consequent disorganisation and rising prices—the very 
evils ascribed by the currency cranks to bank credit which 
is only created in response to demand. Finally, there is an 
insuperable objection to the heretical proposal to stabilise 
prices by ‘‘ issuing more or less currency,’’ instead of acting 
on credit in the ordinary way. For though the banks’ 
holdings of currency have some conventional relation to 
their active credits, it would be impossible to control 
income with any precision by this means, and the flow of 
currency into circulation is one of the Jast factors affected 
in the credit cycle. 

GEOFFREY BIDDULPH. 


Elvaston Place, S.W.7. 
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Books and Publications 


The Problem of Lending Abroad 


INTERNATIONAL investment is a subject which has 
received insufficient attention from economists and 
students of international politics ; and it will require 
much intensive study before the subject is put on a 
sound statistical basis and a comprehensive grasp of the 
situation is made possible. Still more remote is the 
prospect of reasonably accurate forecasting of future 
movements of capital between countries. Changes in 
methods of international lending since the war have 
rapidly been rendering obsolete the established technique 
of study in the lists of public new issues, and it is now 
necessary to devise some alternative approach. In 
future full account must be taken of the increasing pro- 
portion of overseas investment which is done through 
the purchase of securities on foreign stock exchanges, 
medium-term credits, and ‘‘ direct ’’ investments, such 
as the export of capital by corporations rather than 
private individuals and the ploughing back of reserves. 
Even apart from these technical difficulties, the subject 
is full of unsolved questions of political and economic 
policy and even of historical fact. 

It is the principal merit of the excellent volume now 
published by the Royal Institute of International 
Affairs * that it draws attention to the magnitude of the 
problem and to the urgent necessity for investigation and 
criticism of post-war trends in overseas lending. Only 
by basing our policy on the results of such study can 
‘ we lessen the possibility of a recurrence of the chronic 
maladjustments which delayed, and through delaying 
accentuated, the crisis of 1929-33. Part One of the book 
approaches the problem through an examination of the 
international balance of payments, and the transfer 
whereby import and export surpluses are offset. The 
general conclusion is, like that of Mr Hobson’s shorter 
memorandum, f that, on the whole, too critical and 
pessimistic a view has been taken of the main move- 
ments of international lending since the war ; and that 
given a sufficient measure of enterprise and adaptability 
in financial technique there is still an attractive field for 
overseas investment. 

On the other hand, the reversal of the trend of 
increasing populations in Western Europe and North 
America, the increased efficiency of agricultural produc- 
tion, and the growth of economic nationalism are all 
tending to limit the volume and alter the direction 
of international lending in the future. Great Britain, 
it is argued, has ignored the logic of the facts on several 
occasions since the war and shown a tendency to over- 
lend. The United States, on the other hand, with a 
large and fairly well maintained export surplus on 
current account, is still sucking burnt fingers after 
the post-war experiments in financing an insolvent 
Europe, and hesitating to accept payments in goods and 
services, which alone could ensure repayment of some 
of its outstanding loans and at the same time bring a 
measure of revival to European export industries. 

The second part of the book consists of a reconsidera- 
tion of the post-war situation from the points of view of 
the chief creditor and debtor countries and a study of in- 
ternational investments in the depression period. Not 
least interesting in this section is a preliminary survey of 
international investment before the war in which the 
collected and often sadly inadequate data are brought 
together for the first time. 

The book might have served rather better its pur- 
pose of attracting widespread attention to an important 





* “The Problem of International Investment.” A Report 
by a Study Group of Members of the Royal Institute of Inter- 
national Affairs. Oxford. 373 pages. 12/6. 


+ ‘The Function of Foreign Lending.” By Oscar R. Hobson 
_— by - Manning Dacey). International Chamber of 
, pages. 


and complicated question had it been considerably 
shorter. But it is an interesting and stimulating volume 
based on sound ane solid work, and it is undoubtedly 
the best existing summary of lending abroad since the 
war. 

Mr Hobson, in his memorandum for the International 
Chamber of Commerce, treads a similar but shorter 
path. He glances at the réle of overseas investment in 
the past and sets out to refute the arguments of those 
who believe that the function of foreign lending has now 
largely been accomplished. Populations may threaten to 
decline, but they are by no means fully supplied even 
with elementary foodstuffs and materials. He urges that 
it is not true that world communications have been com- 
pleted, or even that major developments in the near 
future requiring large capital outlay, akin to the rail- 
ways a century ago, are unlikely. The argument that 
capital is better used at home because it increases the 
employment of labour he dismisses as special pleading 
and fallacious, 

The pessimists have misunderstood the nature of 
lending and borrowing. The first requisite for foreign 
investment is adequate savings, and not even a favour- 
able balance of payments is strictly necessary. Only in 
conditions of under-employment, when savings are 
needed at home, should foreign lending be restricted. 
Otherwise, foreign investment stimulates exports and, 
given normally healthy exchanges, should itself create 
the conditions for the transfer of the loans. 

Unfortunately, as Mr Hobson admits, there are in 
fact barriers to lending, such as the “‘ restrictionist 
mentality of officials and politicians ’’ and the desire of 
Governments to borrow cheaply for armaments. The 
basis of foreign investment is world trade, and since 
commerce is restricted by customs, tariffs and other 
devices, lending is correspondingly curtailed. Foreign 
lending is simply ‘‘ a function of the general economic 
and political state of the world.’’ 

Mr Hobson is an optimist. It is true that the scope for 
further fruitful international investment is potentially 
‘‘immense,’’ but he almost certainly under-estimates 
the duration of that ‘‘ economic and political state of the 
world ’’ which to-day curtails trade and lending. 
Economic nationalism may even have come to stay, and 
the ability or inability of borrowers to pay cannot be 
lightly dismissed. Nevertheless, this memorandum is an 
encouraging and lucid document, ably compiled 
and amply illustrated with well-chosen statistical data. 


Shorter Notices 


Government of Palestine. Annual Report by the’ Director 
of the Department of Migration. 

This report for 1936 is of exceptional interest because of the 
controversy which has been raging about Jewish immigration 
into Palestine. The outstanding feature of immigration 
last year was that it was just under half that of 1935, 
the peak year. The total number of registered immigrants 
was 31,671, of whom 29,727 were Jews. The Jewish figure 
in 1935 was 61,854. In view of the recent disturbances, 
however, the entry of just on 30,000 is a remarkable indica- 
tion of the unabated will to build up the National Home. 
Poland, as always, was the principal reservoir ; over 40 per 
cent. of those who entered hailed from that country. The 
most striking change was that the Jews from Germany 
rose from 12 to 30 per cent. ; and Germany has now replaced 
Russia as the second land in importance. An interesting 
change in occupational distribution was that the percentage 
of those who had been engaged in agriculture was doubled 
from five to ten, while the percentage of those engaged in 
industry fell from twelve to seven. P 

The Director suggests that the disturbances since 1920 
have shown that the economic structure is both plastic and 
resilient—" plastic because the Jews decline to aa 
economic catastrophe in the country which is their nation 
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home, and resilient because both Arabs and Jews insist on 
continuing to live as such.” The Director urges that the 
best test of the success of immigration is to be found in the 
movement of real income, Examination of the standard of 
living by analysing the consumption of staple foods, cloth- 
ing, and luxury commodities, goes to show that during the 
last ten years the average standard of living in Palestine 
has, at least, not deteriorated. 


“Sugar: A Case Study of Government Control.”” By 
John E. Dalton. (New York) The Macmillan Company. 
311 pages. 128. 6d. 

The United States has recently witnessed the rapid 
extension of Federal control in business life and the merits 
and demerits of this development have become the subject 
of acute controversy. Mr Dalton, who was chief of the 
Sugar Section of the Agricultural Adjustment Administra- 
tion in 1934 and 1935, believes that it is futile to argue in 
general terms about this extension of Federal control. 
“ What is sorely needed is specific inquiry into a long list 
of cases where government and business have come into 
contact. A thorough knowledge of what is happening is 
necessary before any conclusion can be reached as to what 
should be done.”” This study is objective and thorough. He 
examines the development of the problem since the Civil 
War; describes the background against which the Sugar 
Act was passed; and considers some of its effects. He 
provides an abundance of data from which the reader can 
draw his own conclusions. 


“The Electrification of Agriculture and Rural Districts.’’ 
By E. W. Golding, M.Sc. English Universities Press. 
244 pages. 16s. 

Although Mr Golding is himself in academic life, his 
book is essentially practical. The main part describes a 
host of ways in which electricity has been applied to multi- 
farious activities of agricultural life and is designed for 
the non-technical reader. There is also an opening section 
dealing with rural electrification from the economic and 
social point of view, while the last two chapters are designed 
to give advice about farm wiring and electricity supply. 
The mechanisation of farming is proceeding fairly rapidly 
in this country; and here as elsewhere electricity is 
playing an increasingly important réle. The farmer 
who has studied Mr Golding’s book will be well equipped 
- take advantage of the latest aids that science has to 
offer. 


“ Stock Exchanges Ten-Year Record.” Fredc. C. Mathieson 
and Sons. 584 pages. 20s. 6d. 

This is the twenty-ninth edition of a work which has 
proved invaluable to investors and their advisers. It 
supplies a record of quotations and dividends for securities 
dealt in on the London and provincial Stock Exchanges. 
The dividends are set out most conveniently for income-tax 
purposes, and the price records are of particular interest 
to the student who likes to dwell on the mutability of 
Investment affairs. Messrs Mathieson are justly famed for 
their publications of Stock Exchange movements within 
convenient compass, and this annual work is uniform in 
format with the monthly record of prices which is available 
to subscribers, 
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Books Received 


Prosperity and Depression. By G. von Haberler. (London) 
Allen and Unwin. 363 pages. 7s. 6d. net. 

Industrial Assurance. By Sir Arnold Wilson and H. Levy. 
(London) H. Milford. 519 pages. 21s. net. 


British Experiments in Public Ownership and Control. By Terence 
a Brien. (London) Allen & Unwin. 304 pages. 10s. 6d. 
net. 


Africa and World Peace. By George Padmore. 
Martin Secker. 285 pages. 7s. 6d. net. 

What Communism Means To-day. By Hamilton Fyfe. (London) 
Nisbet and Company, Ltd., 164 pages. 3s. 6d. net. 


Die Deutschen Hypothehenbanken. (Berlin) Carl Heymanns 
Verlag. 160 pages. Rm. 6. 

Women Must Choose. By Hilary Newitt (London) Gollancz. 
288 pages. 7s. 6d. net. 

Hitler's Conspiracy Against Peace. By S. Erckner (London) 
Gollancz. 288 pages. 6s. net. 
The White Sahibs in India. By R. Reynolds. (London) Martin 
Secker and Warburg, Ltd. 410 pages. 12s. 6d. net. 
State and National Power Over Commerce. By F. D. G. Ribble. 
(London) H. Milford. 266 pages. 15s. net. 

Insurance Shares as an Investment, 1937. Compiled and edited 
by T. Wheelock. (London) P. W. Cooper and Company, 
Ltd., 11 King Street, Cheapside, E.C.2. 85 pages. 5s. net. 


Milk Consumption. By K. A. H. Murray. (Oxford) Agricultural 
Economics Research Institute. 64 pages. 2s. 6d. net. 


The Tenure of Agricultural Land. By Sachin Sen. (Calcutta) 
The Politics Club, Post Box No. 175. 114 pages. Rs. 2-8. 


Register of Chartered Surveyors, Chartered Land Agents and of 
Auctioneers and Estate Agents. (London) Thomas Skinner 
and Company, 330 Gresham House, Old Broad Street, 
E.C.2. 1,348 pages. 20s., post free. 

Savings Banks at Kintore and Inverurie. By H. Oliver Horne. 
(Aberdeen) Aberdeen Journals, Ltd. 32 pages. No price 
stated. 

Annual Statistical Report of the American Iron and Steel Institute, 
1936. (New York) American Iron and Steel Institute. 
350, Fifth Avenue. 93 pages. No price stated. 


(London) 


Official Publications 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.z2. 
Public Income and Expenditure. Year ended March 31, 1937 
1d. net. 


Assistance to British Shipping : Report of the Ships Replacement 
Committee. Cmd. 5459. 2d. net. 


Report by a Court of Inquiry concerning the Stoppage of the London 
Central Omnibus Services, 1937. Cmd. 5464. 4d. net. 


Empire Air Mail Scheme. Cmd. 5414. 3d. net. 


Agricultural Research Council : Grass Drying. By E. J. Roberts 
M.A., M.Sc. 2s. net. 

Imperial Economic Committee: Grain Crops—-A summary of 
figures of production and trade relating to wheat, barley 
etc. 2s. 6d. net. 


ACTUARIES 


APPOINTMENTS BOARD 
STAPLE INN, HOLBORN, LONDON, W.C.1 


Any public body, company, society or person 
requiring the permanent services of a qualified 
Actuary or of an actuarial student is invited 
to apply to the Chairman of the Board, who 
will supply the names of such members of the 
Institute of Actuaries as appear to the Board to 
be likely to be interested in the appointment, 
and qualified to undertake the duties involved. 
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MONEY AND BANKING 





France’s Financial Dilemma 


THE financial crisis which led to the downfall of M. 
Blum’s Government could long have been foreseen. 
Nevertheless, it developed with unexpected rapidity and 
had unexpected results. Essentially it was the latest of 
a succession of fiscal crises which have occurred regularly 
during recent years whenever the French Treasury 
found itself short of funds. It is not easy for the English 
observer to appreciate this particular difficulty of a 
French Government; for it is almost unthinkable that a 
British Government should be unable to place sufficient 
bills at any time in the London market to satisfy its 
immediate needs. A French Government, however, 
cannot rely in the same way upon the Paris market, 
especially at a time when large quantities of French 
liquid capital have fled the country. 

It was generally supposed that the eight milliards of 
francs obtained from the Defence Loans last March 
would see the Treasury through for a time; and early in 
May M. Vincent Auriol, the Finance Minister, appa- 
rently let it be known that the Treasury was comfortably 
placed for cash. There is, however, a suspicion that part 
of the Defence Loan money was needed to defray in- 
debtedness outstanding at the time the loans were 
issued; so that the whole of the eight milliards was not 
available for future needs. There is little doubt that a 
fortnight ago the Treasury found itself again approach- 
ing the end of its tether; and the realisation that the 
margin was narrowing came as a new shock to the 
country. It is true that the Treasury still had certain 
borrowing powers in hand. Theoretically it could issue 
the remaining Frs. 2} milliards of the Defence Loan, 
though the state of the rentes market made that course 
somewhat illusory. It also had borrowing powers of 
Frs. 2 milliards at the Banque de France not yet 
utilised. Still, these would not go very far to meet the 
growing deficit. Thus, a fortnight ago the French 
Government had to seek further resources. 

Two new proposals were apparently put forward. The 
first was a fresh revaluation of the Banque de France’s 
gold at the lower statutory limit of 43 milligrammes of 
gold to the franc, in substitution for the upper limit of 
49 milligrammes at which the Bank’s gold is now valued. 
Omitting from the revaluation the Frs. 4 milliards of 
gold (at the present value of 49) earmarked for the re- 
payment of the London credit, the revaluation of the 
remainder would yield a profit of about seven milliards. 
Next, it was proposed to proclaim a ‘‘ nominal stabilisa- 
tion ’’’ of the franc, which in simple language meant the 
winding-up of the French Exchange Fund, which to- 
day consists entirely of francs, having been denuded of 
its original stock of gold. This would yield about another 
Frs. 10 milliards; and if the Treasury took over the 
proceeds of both these operations it would have a new 
amount of Frs. 17 milliards. 

Substance for these rumours was provided when two 
members of the new Exchange Control Committee 
appointed last March resigned only last week. Their re- 
cently published letter of resignation shows that their 
reasons were actually that they considered the Govern- 
ment’s proposals inadequate. However, the effect of 
their move was to give a fresh shock to public opinion, 
and M. Blum’s attempt to secure plenary financial 

wers had to be made in an unfavourable atmosphere. 

is may help to explain why the Senate, possibly in- 
fluenced by expressions of opinion from the Provinces, 
rejected his plenary request and were only willing to 
grant him strictly circumscribed powers. 

It is now necessary to disentangle the financial 
problems of France, for it is important to remember that 


a change of Government in itself provides no solution. 
There are two chief problems, which though inter-related 
are essentially distinct. They have already given rise to 
confusion of thought in the French Chamber and else- 
where, They are the fiscal problem and the exchange 
problem. 

The fiscal problem consists of the chronic deficits of 
the Government. A few months ago, M. Vincent Auriol 
estimated the Budget deficit at Frs. 4 mnilliards a 
year; but unofficial estimates now place it at nearer 
Frs. g milliards. This is comprehensible in view of the 
general increase in French internal prices and costs, 
from which Government expenditure cannot hope to 
remain immune, Next there is the extraordinary expen- 
diture upon re-armament, the railway deficits and the 
losses on the French collectivités publiques, or public 
utilities such as gas and electricity undertakings, all of 
which are guaranteed by the State. The sum total of 
these deficits is formidable; and the Treasury also has 
to provide next October for Frs. 8 milliards of maturing 
Treasury bonds, while the date for repayment of the 
sterling credit will also be looming up. 

There are only two remedies: heavier taxation or new 
borrowing. Probably there is now more room for 
increased taxation and for the prevention of tax evasion; 
but there is an obvious upper limit, determined by the 
size of the French national income. Sooner or later this 
limit will be reached, and then any further increase in 
Budget revenue must be dependent upon an expansion 
in the national income. This implies either a new 
increase in the volume of business or else a further rise 
in French internal prices. The bearing of these upon 
both the French social reform programme, with its 
influence upon production costs, and the future 
exchange value of the franc, needs little elaboration. 

New borrowing immediately introduces the exchange 
problem; for this arises largely from the flight of capital. 
French opinion is greatly exercised by what it terms the 
capital strike; and here the opponents of the late 
Government cannot escape their share of responsibility 
for France’s present plight. A repatriation of the huge 
quantities of French capital now abroad would not by 
itself solve the fiscal problem, It would not add to 
Budget revenue nor reduce Budget expenditure. It is 
here that the critics of the Government went wrong when 
they declaimed against the depletion of the Exchange 
Fund’s gold resources. This was not wasteful Govern- 
ment expenditure, as they suggested, but the inevitable 
consequence of the flight of French capital abroad. — 

On the other hand, the repatriation of this capital 
would relieve the position in several important respects. 
It would replenish the Exchange Fund and ease the 
condition of the Banque de France. Next, it would 
provide France with the capital she badly needs at 
home, It would restore the rentes market, lower interest 
rates and render possible fresh Government long-term 
borrowing. Equally it would make new capital avail- 
able for French commerce and industry, and this would 
facilitate a new expansion in French production and s° 
in the national income, Thus, indirectly, the repatriation 
of French capital would ease the fiscal problem as wel 
as solving the exchange problem. : 

What is now the outlook before the new Government’ 
For the moment nothing seems possible but palliati hi 
and it is doubtful if they can do more than carry bill 
Treasury up to the October date of the Treasury sal 
maturities. Nor can the repatriation of French oe 
be enforced beyond a point; for while it may be poss! 
to make French companies disclose their foreign asset, 
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it is quite impossible to force foreign banks to do so. 
Even when the French Government has tried to make 
disclosure one of the terms of her foreign commercial 
treaties, the foreign Governments have either refused 
altogether, or have called attention to the absence of any 
compulsory powers which would enable them to obtain 
this information from the banks. Hence the question 
becomes whether the French Government can restore 
confidence at home before the palliatives still at its dis- 
sal have exhausted their potency, 

Here the Government is on the horns of a dilemma. 
The Radicals claim the right to follow a policy of ‘‘ sound 
finance,’’ while the Socialists claim the right to complete 
the social reform programme. Too much social reform 
will raise production costs too high, will discourage the 
repatriation of capital, and will check recovery; while 
too little will plunge the country into a maelstrom of 
strikes—and equally check recovery. In short, France 
may be driven back upon a new devaluation of the 
franc, to offset the cost of social reform and stimulate a 
new increase in her national income. Equally she may 
be driven back upon exchange restrictions, to prevent 
the flight of fresh capital, even though they cannot bring 
home the capital now abroad. These still remain only 
possibilities, but they can no longer be called remote. 
The change of Government by itself has solved, and can 
solve, none of France’s financial and economic 
problems. 


Financial Notes 


A Conference of Bank Economists.—A small but 
valuable informal conference has recently been held in 
England. Some fifteen economists employed by com- 
mercial banks in Great Britain, the U.S.A., Canada, 
Australia, France and seven other European countries 
met under the chairmanship of Mr W. F. Crick, of the 
Midland Bank to discuss matters of common interest to 
people working in very different circumstances. The 
main topics dealt with were the relations of government 
with banking policy, of the central banks with the com- 
mercial banks and money markets, and of the commercial 
banks and their customers and their influence upon 
economic conditions. But the general discussion resolved 
itself into an examination of changes and potentialities 
that have emerged in the last year or so, the exact effects 
of which are as yet not fully known or fully examined. 
The assembled experts discussed such questions as the 
decline in commercial short-term credit and the rise in 
holdings of government bonds, the possibilities of adding 
the qualitative control of credit to the already exercised 
controls over its quantity and its price as a further 
weapon of monetary management, and the precise rdéle 
of the banks in the capital market. Fixed conclusions and 
a row of resolutions were very sensibly not an object of 
the conference and each participant was left to apply the 
general consensus of agreement upon principle to the 
particular conditions prevailing in his own country. But 
a final exchange of views upon the contemporary 
economic and financial situation made it possible for the 
conference as a whole to come to a common viewpoint 
upon future trends. There is a very welcome possibility 
that some form of permanent association will be born of 
this meeting, the members of which will exchange in- 
formation, discuss policy, and perhaps hold further con- 
ferences of the same sort. One may even, perhaps a 
little fancifully, hope that such contacts may eventually 
lead, when acute problems next come up for urgent 
decision, to a greater consistency of banking policies in 
different countries. 


* * * 


The Foreign Exchanges. — The foreign exchange 
market continues to be dominated by the French crisis. 

unds continued to flow from Paris in considerable 
quantities over the week-end, and the uncertainty im- 
mediately following the fall of M. Blum accentuated 
the pressure. The formation of M. Chautemps’ Cabinet 
Caused a sharp rally, the one month’s forward dis- 
Count narrowing to Frs. 2} and the three months’ to 


Frs, 44, but when the market realised the continued 
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preponderance of Socialists in the Cabinet rates re- 
lapsed once more. On Thursday, on renewed rumours 
ot an impending devaluation, the discounts fell right 
back to Frs. 54 and Frs. 8} to Frs. Q respectively, 
but there was a recovery in rentes. Meanwhile the 
spot rate has been maintained assiduously at 
Frs. 110.90, save for a short period on Thursday 
morning when it fell to 110.95. It was generally 
believed that M. Bonnet’s first move would be 
to stabilise the exchange at 124 francs to the {f, 
the rate of M. Poincaré’s stabilisation, and for that 
reason very acceptable to the general public. The 
other main development of the week has been the 
weakness of the dollar exchange, which moved on 
June 18th from $4.938 to $4.94. It then remained un- 
altered until, on June 24th, dollars were bid for again. 
The explanation appears to have been a renewal of 
direct French dollar purchases, when a rumour early 
in the week that the American authorities would assist 
the French to trace the movement of French funds had 
by then become discounted. 


* * * 


The Bank Return.—As was predicted in the issue 
of The Economist last week, the Bank has purchased 
gold from the Exchange Account to relieve the 
stringency caused by the Account’s large gold purchases. 
The new purchase of {5,145,259 raised the total of new 
gold bought this year to {12,745,963. It offsets French 
hoarding of notes, and should relieve any stringency 
that might be caused in the coming holiday season. 


BANK OF ENGLAND 
June 24 June 2, June 9, June 16, June 23, 
1936 1937 1937. 1937 1937 
£ mill. { mill. £ mill. { mill. { mill. 
Issue Department :— 


GEE / cpcddimabansennieen ~- 216:3 321-3 321-3 321-3 326-4 
Note circulation ...... 434-8 475-6 476-5 479-8 483-7 
Banking Department :— 
ReSCrve .......secceeeeses 42-5 46-5 45-6 42-4 43-6 
Public deposits....... - 20-0 10-2 10-7 10-0 15-5 
Bankers’ deposits...... 90-8 109-5 107-4 102-3 95-0 
Other deposits ......... 37.4 37-3 36-8 37-1 37-2 
Government securities 99:6 102-8 101-2 101-3 98-0 
Discounts and advances 7- 4-7 4-8 3-7 3-8 
Other securities ...... 16-5 20-7 21-1 19:9 20-2 
Proportion .....seceseeees 28-6% 29-6% 29-4%28-3% 29-5% 


The rise of £3.9 millions in the note circulation to a 
new record suggests that hoarding is still continuing. 
The decline of £3.3 millions in Government securities is 
probably to be accounted for by the further repayment 
of the Ways and Means Advances made to cover the 
June 1st War Loan dividend. The decline in bankers’ 
and the rise in public deposits are probably to be ex- 
plained by differences in the dates of Treasury Bill 
maturities and payments. Had it not been for the Bank’s 
gold purchases there would have been a still greater drop 
in bankers’ deposits. 


* * * 


The Money Market.—The money market this 
week has experienced the usual half-year changes. The 
banks have been limited and reluctant buyers of bills, 
and in consequence money has been in good demand by 
the brokers. The ordinary rate for outside money re- 
mains unchanged at } per cent., but some money is 
being borrowed into July at 14 per cent. to I} per 


cent. :— 
June 3, June 10, June 17, June 24, 
1937 1937 1937 1937 


% % % % 
Bank rate .......seceeseeeees os 2 2 2 
Clearing banks’ deposit rate } 4 $ * 


bills ........... ei: fe # Pa 

Three months’ bank bills § -i R-? 6-2? 

* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 

It is not believed that there is any likelihood of anyone 
being forced into the Bank over the end of the half- 


year. 
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THE STOCK EXCHANGE 





Outlook for Kafhrs 


To her one principal export South Africa has recently . 


added another, unknown to her trade returns, but 
familiar across the Atlantic as ‘‘ sunshine talk.’’ The 
full weight of political and mining authority has been 
given to confident statements regarding the future of 
gold. Even within the past few days Sir Ernest Oppen- 
heimer and Mr Havenga have reaffirmed this confidence. 
But, as Johannesburg’s behaviour has since proved, the 
sunshine has shed but watery gleams; the prize which 
the industry seeks is not optimism, but de jure stabilisa- 
tion with gold at 140s. an ounce. 

Repeated gold scares have uncovered a weak specula- 
tive position, particularly at the Cape. The minor boom 
at the end of last year raised representative gold shares 
to their highest level since 1932; prices have since fallen 
by more than 4 per cent. The speculative issues—par- 
ticularly those in the Anglo-American group—have 
proved wholly incapable of withstanding the shock. 
West Wits., which were bought up to 19}# this year, 
were as low as 73 on Tuesday. This fall was perhaps the 
most severe blow that the speculative movement has 
suffered. No exact process of valuation can be applied 
to such favoured infants of the boom. At such times 
appetites thrive on wishful thinking and painful in- 
digestion inevitably follows. Although it cannot be said 
that there has been over-speculation in established 
mining shares, their falls have nevertheless been severe, 
and many of them now offer gross yields of 10 per 
cent. or more. The mining investor may well ask where 
the process of readjustment is likely to stop. 

In conditions like the present, cold analysis may not 
be a safe guide to market behaviour; but there are three 
principal points from which an investigation of Kaffir 
prospects must begin. Has the industry an adequate 
defence against a fall in gold or a rise in costs? What 
part does the incidence of taxation play? And what 
scope exists for richer mining, if it should prove 
necessary ? 

We may examine the first problem as a converse to 
the history of the industry since 1932. The rise in gold 
from 85s. to 140s. permitted the Rand mines to reduce 
their pay limits—the average grade milled fell from 
6.339 dwts. at the end of 1932 to 4.476 for April last— 
and to increase their reserves. To some _ extent 


the reduction in grade was encouraged by the excess 
profits tax, under which some concerns profited by 
putting waste rock through the mill, These trends are 
illustrated since 1934 in the first three sections of the 
table which appears below. Next, working cost condi- 
tions are shown for certain important producers, at 
different stages of development, over the same period. 
Costs have remained so stable that the average for all 
Rand undertakings in April—rgs, 1d.—was only one 
penny below that for December, 1932. The most im- 
pressive reductions have been achieved by Consolidated 
Main Reef and Randfontein, through a vast increase in 
the scale of operations since 1933. 


A fall in the price of gold would reverse the trend 
since 1932 and necessitate a downward revision of pay- 
able reserves. But this revision would not cancel all the 
progress which has been made. Development work under 
the stimulus of gold at 140s. has often opened up ore 
which would, in fact, have been payable before 1931. 
Secondly, unless the gloomiest assumptions regarding 
the future of gold are contemplated, an upward grading 
would not have serious effects save for the low-grade pro- 
perties. For the latter, a relatively small fall in gold 
might seriously prejudice future life and expected profits. 
But for the richer properties, with lives of anything up 
to forty years, the a effect upon share values 
would not be considerable. 

The calculation of payable grade, indeed, is the main 
determinant of prospective life. At this point, the 
problem must be translated into current mining policy. 
It is commonly stated that any moderate fall in gold 
could be offset if the mines worked a slightly higher 
grade of ore. It we take a hypothetical mine milling 
5 dwt. ore, its revenue per ton, with gold at 140s., will be 
35s. If we assume costs at 20s., the profit per ton will 
be 15s. Suppose that gold falls to 130s. Then, without 
changing the scale of mining or working costs per ton, 
profits could be maintained by milling 5.38 dwt. ore. 
Whether the maintenance of current profits would be 
given precedence over the maintenance of life is a 
problem which the Rand mining authorities would have 
to decide in the interests of the industry and its share- 
holders. But the effect of overhead costs is important 
for mines which have increased their treatment plant. 





Ore Reserves (000's tons) Grade (dwts.) 








Yield per ton milled (dwts.) 





Effect on Earnings 
Working Costs per ton Margin per Share 


milled and| 0-5 dwt. 5 
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1934 | 1935 | 1936 | 1934 | 1935 | 1996 | 1934 | 1935 | 1936 | 4PT| 1934 | 1935 | 1996 | April (dwts.) | (gold at | SO 

1987 l 140s.) " 
' 

Sere RER En ee ! — 
Expanding Mine + s. d. 
nrban .. | 4,258 |} 4,729] 5,179 | 5-43 | 5-08 | 4-79 | 4-85 | 4-61 | 4-20 | 4-13 | 246 | 25/2 | 24/3 | 23/5 0-59 011 0 3 
£ast Rand Prop. 8458 | 9,466 |10,992 | 5-2 | 5-2 | 5-3 | 4-54 | 4-40 | 4-47] 4-41 | 21/8 | 21/6 | 21/9 | 21/11 | 0-83 1 2 0 4 
Luipaards Vieit 1,857 2,036 | 2,290§) 4-94 | 4-84] 4-881) 4-5 | 4-4 | 4-4 | 4-16] 20/- | 20/9 | 21/1 | 22/- 0-48 0 4 0 1 
Developed Mines 

Crown Mines ...... | 21,342 | 24,904 | 25,542 | 5-85 | 5-30 | 5-30 | 5-63 | 4-90 | 4-78 | 4-80 | 19/10 | 19/6 | 18/6 | 19/- 0-52 40 13 
Geduld ........... | 9,000 | 9,000] 9100} 5-4 {5-2 | 5-0 | 5-81 | 5-60 | 5-20 | 5-02| 14/10 | 14/5 | 14/3 | 14/5 | —0-2 1 6 2S 
Robinson Deep... | 5,846 | 6,032] 6,102] 4-9 | 4-9 | 4-9 | 5-02 | 4-98 | 5-00 | 4-72 | 19/3 | 20/4 | 20/2 | 19/1 | ~o-7 1 3 o 5 
West Rand Cons. 9,271 9,964 | 10,406 | 4-5 4:4 | 4-4 | 4-94 | 4-20 | 4-09 | 4-03 | 17/35 | 16/9 | 16/9 | 16/10 0-31 0 7% ities 
City Deep ......... 3,496 | 3,624 | 3,994 | 5-57_ | 5-38 | 5-20 | 3-92 | 3-86 | 3-77 | 3-91 | 21/7 | 22/8 | 22/6 | 23/9 1-43 1 5 0 4 

-ae 
Cons. Main Reeft a seit 7,130 | 9,688 3.72 4-74 | 4-39 5-3 | 4-4 | 4-0 | 3-68| 23/6 | 21/8 | 20/6 | 19/11] 0-390 “? =. 
- . 2 

Modder Eastt ... Tea? 5,243 | 5,835 Hr 4-7 | 4-6 | 4-98 | 4-38 | 4-23 | 3-96 | 20/8 | 19/7 | 19/2 | 18/6 0-37 2 6 .e 
Randfontein ...... 13,007 ~ | 14,895 | 14,057 | 4-7 ~ | 4-2 | 3-9 | 4-01 | 3-58 | 3-55 | 3-44 | 19/7 | 17/2 | 16/9 | 16/10} 0-35 111 0 5 
Shorter-life Mines 

poe 1,861* 5-9* 07 
Nourset ........-0. 71 4,007 | 4,133 |4 gap) 4:7. | 4-4 | 4-9 | 4-5 | 4-2 | 4-12] 23/9 | 23/10] 22/6 | 23/4 0-2 2 3 

Wit. Deep ......... 978 1,081§; 878§ 4-9 | 4-4 | 3-88 | 3-84 | 3-72/ 3-55 / 21/5 | 21/9 | 21/6 | 21/4 0-68 20 en 

* Based on 1932 conditions. + Accounting years to June 30th. Others to December 3lst. t Additional amounts based on 1933 conditions. § Ore 


reserve figures exclude material in pillars. 








June 26, 1937 


It pays to run a mill to full capacity. Hence an increase 
in grade necessitated by a fall in gold might have the 
paradoxical effect of increasing the Rand’s gold output. 

Our calculations, however, tell less than the full 
story, for taxation plays a decisive part in mining policy. 
It would, in fact, be unnecessary to increase the grade 
to the full extent described above. The South African 
Treasury bears up to half the burden of a fall in profits 
under the present taxation system. Since the companies 
could pass on about half their reduction in profits (in 
the present example, 434 per cent.), the grade necessary 
to maintain current profits would lie between the two 
limits. It is, however, important to distinguish between 
properties which could increase their grade appreciably, 
if such action became necessary, and those which could 
only increase their grade at the expense of future pro- 
duction, For this reason, we show the margin between 
the grade of ore milled in the latest year and the average 
quality of the ore reserves, which constitutes the 
“ buffer ’’ for richer mining, 

The same figures, associated with the latest costs, 
indicate the margin by which increased costs could be 
compensated by an adjustment of grade. Taking gold at 
ys. per dwt., it will be seen that this margin varies 
widely between 10s. per ton for City Deep and little 
more than a shilling for Nourse—subject again to the 
effect of the taxation formula. In the two right-hand 
columns, the effect upon earnings per share of an 
increase of 0.5 dwt. in grade, with gold at r40s., and of 
a 5s. movement in the price of gold is shown. These 
calculations, which are extracted from a recent brochure 
on Kaffir shares issued by a well-known firm of brokers, 
take into account the adjustment of tax liability between 
the companies and the Government. 

What general conclusions emerge from this detailed 
study? First, if there were general confidence in the 
maintenance of the gold price, Kaffir shares could un- 
doubtedly be regarded as bargains. But without this 
assurance it is nec to provide against the future 
contingencies of a fall in gold or a rise in costs. The 
developed mines now offer little scope for the specu- 
lator, although their present yield basis would attract 
a rush of buyers in normal circumstances. Yet even here 
it is necessary to concentrate upon mines with an appre- 
ciable margin between their average grade of reserves 
and the grade at present milled. And since a change of 
grade is most easily effected by a mine in the earlier 
stages of maturity, credit may be given to properties 
which still have some development work to carry out. 

The position of established properties which are at 
present expanding their operations, and consequently 
their profits, is worth noting. Durban Deep, to select 
only one example, has achieved a new lease of life and 
is rapidly increasing its capacity. Consequently, this 
share offers the lowest mining yield in the accompanying 
list. The company has financed its expansion in part 
by a new share issue and in part from profits. In 
such cases, where the peak of capital expenditure has 
been reached, the scope for increased dividend distribu- 
tions is enhanced. The position of the developing 
concerns, however, is more difficult to assess. It is still 
too early to gauge their prospects with gold at 140s. 
This price has overcome the risk factor which pre- 
vented earlier development at both extremities of the 
Rand. If the properties develop rich ore, the risk factor 
will have proved an illusory barrier, and a lower gold 
Price would still permit profitable operation. But the 
significant point affecting these concerns is the rapid 
rise in the cost of mining equipment and development 
work. To open up a mine is the work of years, and at 
present some fairly considerable increase of capital 
expenditure must inevitably be faced. In the present 
temper of the market the developing shares must still 

regarded as the most uncertain group. 

Finally, we may briefly consider the position of the 
leading finance houses. To them are entrusted decisions 
of broad mining policy, and history suggests that they 
would be unlikely to increase the grade of mining to 
an extent likely to prejudice the future working life of 
the Rand, If the gold bears prove wrong, the Rand’s 
only obstacle will be the increase in costs which accom- 
panies rising prices. So far as dividend income is con- 
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Expanding Mines 
(10 





Durban Deep (10/-).. | 57/6 | 70/~ | 51/3 | 1/3 | 1/-| 1/3 | 1/3 | 5-57 

East Rand Prop. (10/-)| 62/9xd | 75/3 | 56/3 | 1/6| 1/9| 1/9| 1/9| 7-15 

Luipaards Vlei (2/-).. | 14/9xd | 27/3xd; 20/- | -/6 | -/3| -/6 | -/6| 85-71 
Developed Mines 

Crown Mines (10/-)... |£13§xd | £1 £12 9/- | 9/6 | 9/6 | 9/6 | 9-09 

Geduld (£1) ..........4 £104 a £74xd 7/3 | 7/6 | 7/6 | 7/6 | 10-86 

Robinson B (7/6)|46/10}xd| 60/—xd| 51/3xd\ 1/6 | 2/- | 2/6 | 2/6 | 11-15 

West Rand Cons.(10/-)| 33/—xd | 38/9xd| 31/3xd| 1/6 | 1/- | 1/6 | 1/- 9-15 

City Deep (£1) ........ 31/3xd | 40/— | 28/9xdj 1/- | 1/- | 1/-| 1/-| 7-89 

Cons. Main Reef (£1). | 75/7}xdj 93/9 | 70/-xd| 2/6 | 3/6 | 2/9 | 2/9 | 9-14 

Modder East (£1) .... | 73/9xd | 97/6 | 72/6xd| 2/9 | 3/6 | 3/- | 3/-| 9-14 

Randfontein (£1) ..... | 53/6xd | 75/9xd| 50/-xd| 2/- | 2/6 | 2/6 | 2/3 | 11-14 
_ Shorter-life Mines 

Nourse (£1)..........0+. 42/6xd | 50/- | 37/6xd| 2/- | 2/6 | 2/6 | 2/--| 13-72 

Wit. Deep (£1)......... | 33/9xd | 31/3xd| 17/6xd| 1/9 | 2/- | 2/- | 1/9 | 24-50 

Developing Properties | 

West Wit. (10/-)...... £44 £188 8% atiwth a 

Venterspost (10/~) ... | 17/9 50/6 6/3 cco | cee | om 

Western Reefs (5/-) ied 63/9 | 35/7} boa die Bada 

Grootvlei (DD orescocare 111/3 122/6 | 92/6 

Vlakfontein (10/-) 35/7 62/6 | 35/- 


S. African Lands (3/6) | 54/44 | 87/6 | 66/3 


Finance Houses 
Anglo-American Corp. 

FOP inssssocssovecesee 31/-xd |89/4}xd/ 57/6 Nil | 1/-* | 2/-* | 3/-* 
Central Mining (£8)... | £233 £283 | £23 8/— | 12/— | 8/- | 12/- 
Cons. Gold Fields (£1) | 72/- 114/4} | 72/6 2/9 | 1/ 2/9 | 1/3 
General Mining (£1) | 96/3 | 120/- | 90/- | 1/6 | 2/6 | 2/- | 3/- 
Johannesburg Cons. 

DF cansihiehaiess 76/3 | 88/1h | 65/- | 3/-* | 4/-* | 4/-* | 4/-* 
Rand Mines (5/—) .... | 160/—xd) 187/6 |135/-xd) 4/- | 4/- /- | 4/- 
Union Corp. (12/6 f.p.)| 167/6 | 200/~ | 150/- | 2/6 | 5/6 | 2/6 | 6/- 


PHY DN 
S8s Bess 





* Yearly dividends. 


cerned, the finance houses would then remain in their 
present comfortable position. But in the present state 
of the Kaffir market, jobbing opportunities are less 
remunerative, while the hidden reserves represented by 
conservatively valued portfolios have been reduced. In 
these circumstances, yields of 6 to 7 per cent. on the 
leading shares must be accepted as reasonable. 

Broadly, the Kaffir share market, despite the osten- 
sible attractiveness of current share yields, can hardly 
expect a rapid recovery. On the basis of the present 
analysis, it is possible to find high-yielding shares which 
are protected from the worst effects of a possible fall in 
gold. But while the world’s markets remain a prey to 
successive gold scares, the lore of nicely calculated less 
or more must take second place. 





Investment Notes 


The New N.D.C.—The draft clauses of the Fiuance 
Bill dealing with the new N.D.C. are decidedly more 
complicated than ‘‘ a simple tax upon the profits of in- 
dustry ’’ might lead investors to expect. The new clauses 


- follow the outline given in the last issue of The Economist 


(pages 669 and 688), and several doubtful points which 
we raised are clarified. The utility undertakings to be 
exempted are explicitly stated. Water, gas, electricity 
and hydraulic power undertakings, railways and road 
passenger transport (though not goods), canals, 
harbours, docks, etc., and river conservancies are specifi- 
cally exempted, if their charges or dividends are subject 
to statutory limitations—even, apparently, if the statu- 
tory limitations are higher than current charges. This list 
covers a wide range of companies, and holding companies 
with a controlling interest—either financial or manage- 
meni—in exempted undertakings will not be liable for 
income received from statutory undertakings. This pro- 
vision appears to cover the Tilling group, but presum- 
ably investment trusts with a non-controlling interest 
would be liable for dividends received from ordinary 
shares in statutory undertakings. Provision has been 
made, as we anticipated, for the avoidance of double 
taxation, although the rules in turn appear to have in- 
troduced a further anomaly. Income received by invest- 
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ment companies ‘‘ by way of dividend or distribution of 
profits ’’ from companies which have already borne 
N.D.C. are excluded from the investment company’s 
assessment. This rule, of course, does not cover interest 
receipts from gilt-edged securities, bonds or debentures. 
But it does apply to preference dividends, on the ground 
that profits from which such dividends are distributed 
have been reduced by the payment of N.D.C. Here is a 
somewhat striking anomaly, arising from the distinction 
between the legal character of preference dividends, 
(which represent a division of, and not a charge upon, 
profits) and the effective incidence of N.D.C., which falls 
entirely on equity capital, save in the cases where the 
preference dividend is uncovered by payment of the tax. 
Sound preference shares, it appears, will rank as 
N.D.C.-free investments for investment trust purposes. 


* * * 


A notable omission from the draft clauses is the 
absence of any limitation on the proportion of ordinary 
share earnings absorbed by the tax. The Chancellor of 
the Exchequer justified this omission in Monday’s debate 
on the Financial Resolution, on the ground that the pro- 
vision could not be applied to firms, and on the further 
argument that inequity would arise between companies 
making the same total profits but having different capital 
structures. Sir John Simon’s examples were more con- 
vincing in their arithmetic than in their general applica- 
tion to companies whose preference dividends are well 
covered, but whose gearing differs. Since N.D.C. in 
such cases is a tax on equity earnings, differences in 
capitalisation do exert an arbitrary influence on its 
incidence. The 10 per cent. limit under C.P.T. may 
have produced anomalies such as the Chancellor men- 
tioned, but no objection was taken to them at the time 
and the principle of the limitation appears sound. And 
if the Chancellor’s argument applies to the case of a high- 
geared preference cum ordinary capitalisation, its applies 
in practice, if not in law, to high-geared debenture cum 
ordinary capitalisations. Ordinary shareholders, there- 
for, will follow the fate of the amendment proposing the 
10 per cent. limitation with close interest. Finally, while 
the income of companies registered in this country but 
operating abroad will be liable for the tax, the clauses 
leave it to be inferred that the profits of an overseas 
subsidiary of a British company will be taxed only to the 
extent of the dividends declared. If this interpretation 
is correct, the separate formation of overseas operating 
subsidiaries would enable the holding companies to avoid 
tax on undistributed profits. Other avenues of escape, 
such as the issue of an overwhelming debenture capital, 
appear to be estopped not only by prudence but also by 
the clauses preventing “‘ artificial ’’ limitation of profits. 


* * * 


The L.C.C. Loan. — Few loans have been 
accorded so blank a reception as this week’s London 
County Council issue. The gilt-edged market 
reacted with acute dismay at the deposit of another 
unwelcome foundling on its doorstep. The market 
already has one failure to nurse in the 53 per cent. 
under-subscription of the latest Australian conversion. 
Under prevailing conditions, indeed, it seems impossible 
to find terms which have any attraction for buyers and 
yet leave existing gilt-edged and corporation loan levels 
unscathed. The contrast between the latest terms for 
L.C.C. borrowing and the historic issue at 2} per cent. 
early in 1935 provides a text for an instructive sermon 
on interest rates and cheap money. This week’s offer is 
for the same amount of stock—{10 millions—but 
whereas in 1935 the L.C.C. dashed away with a 2} per 
cent. loan with an average life of 25 years, on this 
occasion County Hall must be content with a 3} per 
cent. issue, half a point above par, with an average life 
of 20 years. The authorities, indeed, appear to have 
made special efforts to encourage success (as they did, 
of course, for the Australian issue), for the price is half 
a point lower than the Leeds issue in May, while the 
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redemption dates, though widened, are slightly earlier 
on the average. Moreover, a full coupon will be paid 
next January, although the loan is not fully payable 
until August 6th. 


* * * 


The contemporary difficulties of the authorities jn 
maintaining the morale of the corporation loan market 
are illustrated by the following table, which gives a 
selection of typical corporation issues since 1935, and 
shows their subsequent market fate :— 


Amount /| Rate Re- Issue 


























: : Present 
ssue ny (é) (%) |demption| Price Price 
a 
- | 
Jan....... RediaMlihe ovesanmeenes 10,000,000 2} | 1960-70 Par 87 
June ... | Manchester...... 4,000,000 | 3 1952-55 99 Y 
june ... | Liverpool ...... 3,000,000 | 3 1955-58 99) 95 
1936 
April ... | Birmingham ... | 4,882,700 | 3 1956-58 99 95} 
IE cen Weis anccesaentl 10,000,000 | 3 | 1956-61 | 99 94 
Oct....... Aberdeen ...... 1,500,000 | 3 | 1953-63 | 994 95 
1937 
May...... DIED: ontsacnnseas 4,000,000 3 1957-60 101 k dis. 
June West Riding C.C.}| 1,000,000 | 3. 1957 100, 2? premium 
CC, 1952-62 100, i 


FMD cre 1 EGA, ccccovesssee 10,000,000 3 





The first L.C.C. loan now stands 13 points below the 
issue price, while subsequent issues on the 3 per cent. 
interest basis which prevailed during 1935 and 1936 are 
now standing at discounts of as much as 5 points on 
their respective issue prices. With the fixed-interest 
lender “‘ on strike,’’ it may well be that the authorities 
will find it difficult to maintain the present 34 per cent. 
basis for very long. At the beginning of 1935, corpora- 
tion issues were still a ‘‘ seller’s market.’’ But now the 
lender has the whip hand, and he is proving difficult to 
tempt. 


* * * 


The Investment Outlook.—Perhaps the choice 
of this innocuous title will convey an impression of 
objectivity in discussing the market prospects, Discus- 
sion is now focussed upon the future of prosperity—a 
word which may be employed, perhaps, without intro- 
ducing the vaguely opprobrious terms ‘‘ boom ’’ and 
‘* slump.’’ Sir William Beveridge, in a speech last week, 
forecast a double slump—the first of the cyclical 
character experienced in the past, and the second result- 
ing from the falling trend of population. A well-known 
firm of dealers in the industrial market has issued a 
striking counterblast to those views, examined in our 
article on page 718. Their brochure—headed ‘‘ The 
Slump Obsession: a Prevalent Delusion ’’—spares no 
force in attacking ‘‘ boom and slump mentality,’’ which 
is the product of ‘‘ disordered imaginations.’’ It points 
out that the late depression did not follow a real trade 
boom in America, and still less in this country, despite 
the hectic Wall Street boom and general activity on 
the London market. Distinction should be made, accord- 
ing to this argument, between exuberant expansion of 
trade activity which leads to recession, and gambling 
in securities, the reaction to which does not ‘‘ normally 
affect the progress and profits of industry. Finally, there 
is no boom in trade at present, and although securities 
have risen far since 1932, stock market activity in Wall 
Street and London has not approached the level of 
1929. These propositions are argued at some length in 
the pamphlet, but it is interesting to note that the 
authors base their hopes of future prosperity on a re- 
vival of overseas trade, as earlier commentators have 
done. Re-armament is admitted to be a hindrance to 
many industries ‘‘ rather than a stimulus,’’ but it }s 
somewhat remarkable that the brochure should make 
no attempt to assess the effects of the building boom 
upon recovery, and should omit to consider its future 
ae Although investors are invited to back thelr 

lief in the future of industry, in terms more oar 
than most market commentators have recently adopte r 
the upward revision of yields both on gilt-edged an 
industrials is one limiting factor to any market recovery: 
It would have been instructive to have an expression 
of opinion on this point, and on the effects of msing 
costs in, industry. 
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Railway Rates and Dividends. — The evidence 
given by Sir Ralph Wedgwood and Sir William Wood 
in putting the railway companies’ claims for a general 
s per cent. increase of charges before the Railway Rates 
Tribunal contains a number of interesting points for 
stockholders. No direct pointer to the prospective 
earnings and dividends for 1937 is disclosed; upon that 
question both witnesses were silent. But, for the first 
time, official estimates have been presented of the full 
incidence of rising costs and of the extent to which these 
costs will be offset by increasing receipts. Sir Ralph and 
Gir William presented a table which makes an “‘ instruc- 
ted guess ’’ at the prospective net revenue in a notional 
year, which would in fact resemble the year commencing 
in October next, when the proposed increase in charges 
would take effect. The general principles which underlie 
the estimate are simple. To the net revenue for 1936 
({35,731,000) is added the prospective 1937 increase of 
{6,724,000 in gross receipts—the result of applying a 
4.7 per cent. increase to the railway receipts for 1936. 
This total is then reduced by £7,000,000, representing 
the increase in expenditure on revenue account, assuming 
1936 quantities of materials and 1937 prices. The calcu- 
lation shows that if no increase in charges were granted, 
the net revenue for the notional year would actually be 
below that of 1936. The increase of 5 per cent. in charges 
is then added—account being taken of possible loss of 
traffic to the roads as a result of increased charges— 
giving a final net revenue result of {£41,064,000. 
This is rather surprisingly equivalent to earnings of 
3.2 per cent. on L.M.S. Ordinary, 3.6 per cent. on 
L.N.E.R. 2nd Preference, 5.9 per cent. on Great Western 
Ordinary and 1 per cent. on Southern Deferred. If 
dividends of this order can be expected in February, 
1939, the stocks are evidently undervalued. The wit- 
nesses, however, entered one important caveat. The 
expenditure figures assume no further increase in costs, 
and they are based on the same volume of materials as 
that required in 1936—an obvious under-estimate in 
view of increasing traffics. Moreover, the unions have 
lodged wage claims to a total cost of {2,500,000 in a 
full year, which if completely satisfied in the ‘‘ notional ”’ 
year would reduce the earnings on the four stocks above 
to 2.1 per cent., 2.4 per cent., 4.9 per cent. and nil 
respectively. 


* * * 


_ For the current year, as we have seen, the position 
is less clearly defined. The present trend of traffics is 
highly satisfactory, and the assumption underlying the 
estimates—that the 4.7 per cent. increase over 1936 
will be maintained—seems amply justified. Regarding 
expenditure, Sir William Wood declared that the wage- 
bill would be £2,500,000 higher in 1937 than in 1936, 
but he did not give a figure of the actual extra cost of 
materials in 1937. At current prices, 1936 requirements 
would cost £5,000,000 more, but part of the current 
year's needs is covered by forward contracts at appreci- 
ably lower prices. The conclusion would seem to be, 
therefore, that if there is no increase in charges, the com- 
pames will do a little better in 1937 than in 1936, but 
that net revenues will fall again in 1938. If railway 
charges are increased, dividends next February should 
be higher than those for 1936, and the declarations in 
February, 1939, should be higher still—until the obverse 
side of the medal is seen in an intensified fall in traffics, 
should business begin gradually to decline. 


* * * 


Wall Street’s Worries.— The last six weeks have 
produced stock market uneasiness which has left no 
single centre unaffected. Yet Wall Street has seemed 
determined to make a burden of its troubles. It has 
shown a complete lack of spirit or resistance, yielding 
instead to a slow process of petrification which has ended 
recently in the lowest prices and the lowest turnover of 
ve year. Since the market peak was reached early in 
March, share prices have fallen relentlessly, and gains 
made earlier in the year have been completely lost. The 

Standard Statistics ’’ index of common stocks, for 
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Short Particulars. 


UNION CINEMAS 
SUBSIDIARY PROPERTIES 


LIMITED. 
(Incorporated under the Companies Act, 1929) 


SHARE CAPITAL - £500,000 
Authorised : Issued or to 
be issued : 


£300,000 in 300,000 6 per cent. Cumula- 
tive Participating Preference 


shares of {1 each ............... £300,000 
£200,000 in 1,000,000 Ordinary shares of 

NO I iiss vaicedinaiigas ebesecunve £200,000 
£500,000 £500,000 


The List of Applications will Open and Close on Tuesday, 
the 29th June, for an 


ISSUE AT PAR 
of 


300,000 6 Per Cent. CUMULATIVE 
PARTICIPATING PREFERENCE SHARES of £1 EACH. 


The 1,000,000 Ordinary Shares of 4s. each have 
been subscribed for by Union Cinemas Limited 
at 4/74. per share. 


The Prospectus shows inter alia that :— 


1. The 6 per cent. Cumulative Participating Prefer- 
ence shares will carry the right to a fixed cumulative 
preferential dividend at the rate of 6 per cent. and, 
after Ordinary shareholders have received 6 per cent., 
to a further cumulative 2 per cent. per annum, making 
8 per cent. in all. 

2. The Company owns 17 Cinemas which have been 
leased for 99 years from the 25th March, 1937, at a 
rental of £89,262 per annum to Union Cinemas Limited, 
which also guarantees the Mortgage below mentioned. 
Union Cinemas Ltd. has a paid-up share capital of 
£3,265,025, and its earnings available to pay the above 
rent are estimated at £220,000 per annum for the 
current financial year, increasing to {270,000 when 
additional cinemas now in course of completion have 
been in full operation for a year. 


3. The balance. of the above rental, after 
meeting Mortgage Interest and all other out- 
goings, subject to taxation and allocations to 
reserves, will cover the fixed 6 per cent. dividend 
on the Preference shares more than 2} times and, 
after provision for a like dividend on the Ordinary 
shares, will leave a surplus of £19,110 available 
for a further dividend of 2 per cent. (requiring 
£6,000) on the Preference shares. 


4. The Cinemas which are practically all of recent 
construction, are situate in carefully selected positions 
in various Provincial towns, all being freehold with 
one exception which is partly freehold and partly long 
leasehold. They have been valued by Messrs. Leopold 
Farmer & Sons at /1,105,440, and on this basis the 
balance of assets available as cover for the £300,000 
of preference shares (after provision for Mortgage) 
will be £504,648. 


Copies of the Prospectus (upon the terms of which alone 
applications will be considered) and Forms of Application 
can be obtained from the 

BANKERS : 

NATIONAL PROVINCIAL BANK LIMITED, New 
Issue Department, 15 Bishopsgate, London, E.C.2, 
and Branches. 

BROKERS : 

IAN ANDERSON & NAIRN, 1 Throgmorton Street, 

London, E.C.2, and Stock Exchange, London. 
THE COMPANY AT ITS REGISTERED OFFICE, 
62 London Wall, London, E.C.2, 

and from 
INVESTMENT REGISTRY LIMITED, 6 Grafton 
Street, New Bond Street, London, W.1. 
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instance, reached 170.5 at its highest point, fell to 
around 155 by the middle of May, stayed at about that 
level for some five weeks, and then collapsed to 147.4 in 
mid-June. It is true that the market has had plenty of 
preoccupations. The threat of a reduced gold price has 
set a gloomy background to the whole course of events, 
and official reassurances have done little to remove 
uneasiness. Again, the labour situation which, until the 
recent outburst of strikes, was accepted with unconcern, 
has lately been causing the anxiety it merits. In the 

litical field, hostile forces are no less in evidence. Plans 
or dealing with flood and drought problems carry a 
significant hint for utilities, attacks upon tax evasion 
and the possibility of new taxation are mooted, and Wall 
Street has taken to heart the President’s intentions of 
proceeding with proposals for reform of the Supreme 
Court. More recently, normal seasonal influences have 
reduced industrial activity and have thus depressed stock 
prices. But when all is taken into account, it appears 
that, except for the steel strikes, markets are making the 
most of their maladies. Doubtless, industrial recovery 
has made more rapid progress than is often imagined 
(particularly in steel), but it is surely far from 
exhausted. Even building activity, which has hitherto 
lagged behind, is now expanding considerably, though 
stock prices have been depressed by fears of rising costs. 
If business activity continues to mend, Wall Street's 
gloom cannot last for ever. 


Company Notes 


General Electric Progress .—aAn increase of £119,359 
in the G.E.C. total profits represents in itself a satis- 
factory rate of improvement, though it is appreciably 
smaller than in the two previous years. Owing to higher 
depreciation and tax provisions, the amount earned for 
the equity, as shown in the following table, is slightly 
smaller: — 


Years ended March 31 


1935 1936 1937 
£ of £ 
GDS intihittiiaiiniiiliitibiabeiinebies 1,184,483 1,485,153 1,604,512 
Depreciation § ...sccccscccse.s.- 259,293 298,813 343,248 
Taxation reserve ............... 142,576 194,245 275,000 
Other expemses —..........000005 149,056¢ 48,357 50,405 
Preference dividends ......... 195,300 193,725 190,569 
Ordinary stock :— 
NN iii niin intimin 438,258 750,013 745,290 
Ro TE nti a RIED eliotn 295,795 436,536 551,036 
ME TEE. seenenitipemnisnnes 14-8 25-8 23-7 
UE 0 UE. ateonnedensnentancars 10 15 17}* 
NEE icin nctactainernneneec 98,883 100,000 125,455 
Carry-forward ................+ 467,018 680,495 749,294 


* On {4,198,372 ordinary stock, against 43,816,702. ¢t Includes 
£103,930 debenture interest. 


The margin of earnings over the 17} per cent. 
distribution is thus somewhat reduced. Yet the more 
generous distribution policy does not affect the general 
reserve allocation—{125,455 against £100,000. This 
amount, together with a direct transfer of {774,545 from 
share premiums, increases the reserve to no less than 
£4,400,000, or over one-quarter of total assets. The 
general expansion of the business is illustrated by the 
rise in stocks and work in progress from {2,268,451 to 
£3,037,617. The prospects of a further advance in 
profits are good, subject to the company’s ability to 
withstand increasing costs. The ‘‘ Beama’’ index of 
new orders for heavy electrical machinery has risen 
from an average of 167 for 1936 to 180 for the first five 
months of 1937, the advance being particularly marked 
for export orders. General Electric should obtain its 
share of this further improvement, and should have an 
equity in such ultimate possibilities as railway electrifica- 
tion. Earlier this year the {1 units touched 94s. 9d., but 
the market has since adjusted the quotation to more 
sober estimates. The current yield of £4 8s. per cent. at 
79s. 3d. seems roughly appropriate to a company with 
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moderately expansive dividend prospects and an excep- 
tionally strong reserve position. The ordinary capital 
will not be vitally affected by the incidence of N.D.¢ 
which, on the latest profits, would not amount to more 
than 1} per cent. on the ordinary stock. 


* * * 


Lancashire Cotton Profits.—For the six months 
to April 30, 1937, the Lancashire Cotton Corporation 
announces a net trading profit, before debenture interest 
and depreciation, of £176,052. This compares with 
£63,287 for the previous six months and {127,899 for 
the year to October 31, 1936. It is interesting to observe 
that the indicated annual rate of profits is just over 
£350,000 (making no allowance for the possibility of 
more remunerative contracts during the current half- 
year), a figure which closely corresponds with the esti- 
mate of the Corporation’s 1936-37 profits given in our 
article of December 19, 1936 (page 590). At that time 
this estimate of the improvement on the 1936 earnings 
caused comment in the trade and was pronounced exces- 
sive. It would now appear that the estimate was justified 
but that the excesses lay in speculators’ anticipations of 
the dividends which would flow from such earnings. 
The chairman’s speech of last April made it clear that 
the directors will be guided by the most conservative 
principles in their dividend policy. The only charge 
against profits which can be calculated with certainty at 
present is {75,000 for interest on the new debentures— 
the {15,000 sinking fund does not begin till 1942. On 
the balance of £275,000 which would remain from 
annual net profits of £350,000, depreciation must be the 
first charge. No depreciation has yet been provided 
and there is no clue to what the directors will consider a 
proper allocation. The assets are modestly valued after 
the capital reconstruction of last year, but cash must be 
set aside for replacement and probably for modernisa- 
tion. In the pro forma balance sheet for October 31st 
last, cash amounted to £511,000 and total surplus liquid 
assets to {1,356,000. That is not a weak position, but it 
might with advantage be stronger. It would not be sur- 
prising to find the directors placing as much as {175,000 
to depreciation, leaving {100,000 to cover the preference 
dividend of £68,875, with just over {30,000 earned on 
the ordinary—too small a sum to suggest any distribu- 
tion for this year, A ‘‘ windfall ’’ benefit to profits will 
accrue from the income tax set-off for accumulated losses 
and wear and tear allowances for past years. In effect, 
preference (and ordinary) payments will only cost the 
company the net, not the gross, amount. But in their 
present mood the directors may well retain that 
benefit for the Corporation. At 15s. 9d. the ordinary 
stock units appear fairly valued for the present. The 
preference, with their par for par conversion option, 
seem a better holding at 20s. 73d. 


* * * 


Imperial Airways Position.—Commenting upon 
Imperial Airways ordinary shares, which stood at 51s. 
last November, we observed that the price appeared to 
value Treasury support and prospective rights to new 
capital on a generous basis. The shares have fallen 
sharply this week, to 38s. 9d., losing as much as 
6s. 3d. on Wednesday, but they have since recovered to 
around 40s. 73d. The proximate cause of the 
fall was the report—as yet unconfirmed—that one 
million {1 ordinary shares are to be issued shortly at 
30s. per share. This report (coupled with the death of 
the chairman, Sir Eric Geddes) came as a blow to the 
market. It appears that the issue, whose terms om 
subject to Treasury approval, will not be made as : 
right to existing ordinary shareholders, but rather tha 
preferential allotment will be given to them. In these 
circumstances, it would be instructive to know why the 
authorities decided on an issue price as low as 30: 
—if, indeed, such a decision has been reached. gow 
versely, the value of rights to a new issue at 30S. at the 


rate of three new for two shares held, would clearly “* 
called for a reduction in earlier share levels. After -~ 
proposed offer, the company have some {3,350 
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of share capital unissued, and Sir George Beharrell, 
speaking at last Friday’s meeting, mentioned the 
possibility that preference shares might be issued 
for part of the company’s requirements. The effect of 
the new subsidy and postal arrangements upon the 
ordinary share prospects cannot be assessed even 
roughly at present, for the company is engaged on a 
vast expansion of its operations which rules out any 
comparison with its previous cost conditions, After the 
ordinary shares have received 10 per cent., one-half 
of the balance of profits is due to the deferred capital 
held by the Government. Within what period such 
allocations may be made, the investor cannot possibly 
judge at present. 


* * * 


Royal Mail Lines.— The report that Furness 
Withy has purchased 750,000 Royal Mail Lines shares 
is hailed as a bull point for the latter for two reasons. 
Firstly, it removes one of the two remaining possible 
sources of supply for the market and secondly, it is 
taken as an indication of Lord Essendon’s view of the 
prospects for the company. This block of shares is 
understood to comprise the remaining lots held by R.M. 
Realisation, D. McIver (whose share capital is owned 
by the Realisation Company) and the Nelson Company, 
which is in voluntary liquidation. As the holdings of 
the first two concerns may be ascertained from the 
Realisation Company’s report, it may be assumed that 
the number of shares from the Nelson holding is 
210,000. In effect the proceeds of this block of 210,000 
shares represent the equity of the Realisation Com- 
pany in the Nelson liquidation. On the basis of the 
present market price the sum represented is presumably 
of the order of £250,000, a figure closely approximating 
to the estimate given in these columns on March 25th. 
The only remaining block of Royal Mail Lines consists 
of 1,200,000 shares held by R.M.S.P. Meat Transports 
but charged to the creditors, whose total claims, with 
accrued interest, exceed £3,000,000. They are, there- 
fore, dead from the point of view of R.M. Realisa- 
tion and there is no news yet of any intention to deal 
— this holding, either by sale en bloc or by a market 

eal. 


* * * 


“‘ Shell’? Transport Meeting.—Lord Bearsted was 
unusually expansive on the subject of American oil 
control in his speech to the shareholders of ‘‘ Shell ”’ 
Transport this week. In his opinion the problem of 
wasteful over-production had not been solved ; so long 
as California remained outside the Inter-State compact 
for output control, some uncertainty would exist. Never- 
theless, the end of 1936 found the industry in a greatly 
improved statistical position, and the immediate outlook, 
he said, was favourable. He was frankly sceptical of the 
competition of petroleum substitutes. Ample supplies of 
natural petroleum products were available to meet the 
growing world demand, and at prices which would make 
the cost of substitutes (without heavy protective duties) 
thoroughly uneconomic and unprofitable. Lord Bearsted 
then reviewed the Company’s interests in Mexico and 
Venezuela, remarking that the Mexican Government 
appeared sincerely desirous of reaching an agreement 
= ae questions. It was disclosed that the group 
18 now actively prospecting in Colombia. As chairman 
of a large distributing company in this country, Lord 
Bearsted referred to the change in the composition of the 
company’s motor spirit to meet modern engine design, 
and complained of inadequacy in the present road 
system in Great Britain. As chairman of an international 
trading company Lord Bearsted was naturally critical of 
economic rationalism. Self-sufficiency, he said, could 
only result in the lowering of the standard of living 
throughout the world. Happily the company had reached 
an agreement in principle with the Japanese Govern- 
ment, whose new petroleum law had threatened the 
foreign oil companies with eviction. 
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Anglo-Iranian Review. — Anglo-Iranian share- 
holders could not fail to be gratified by Lord Cadman’s 
speech. The remarkable increase of 38 per cent. in the 
net trading profit (9,443,950) was due almost entirely to 
the growth in oil revenues, and 60 per cent. of this 
growth was attributable to larger turnover, the net price 
realised having advanced by only 7} per cent. The 
year’s production amounted to 9} million tons, of which 
8,198,000 tons were obtained from the fields in Iran and 
1,219,000 tons from the Iraq Petroleum Company in 
which the Company holds a 25 per cent. interest. It is 
probably true to say that the Anglo-Iranian is the 
cheapest crude oil producer in the world. In the 
absence of all competitive drilling it has been able from 
the outset to apply scientific principles to the control of 
production. The life of its two main producing fields 
(Haft Kel and Masjid-i-Sulaiman) had been greatly 
extended by the employment of gas conservation 
measures, and Lord Cadman stated with confidence that 
both fields should continue to produce by natural flow 
for many years to come. Shareholders will be gratified 
to hear that a new oilfield has been discovered at Gach 
Qaraghuli, which lies 125 miles south of Haft Kel and 
155 miles east of the Abadan Refinery. This field is 
expected to be as large as Masjid-i-Sulaiman. Two other 
areas are being explored which should yield promising 
results. It is unfortunate that the drilling operations in 
Great Britain have so far been as barren as those in Iran 
have been productive, Lord Cadman referred to the 
improvements which had been effected in refinery 
technique and to the enlargement of the tanker fleet, 
which now consists of 84 vessels with an aggregate dead- 
weight tonnage of 843,000 tons. During the last 20 
years the company has been spending on new tonnage 
approximately {1,000,000 a year. Lord Cadman was 
optimistic of the future, in view of the steady increase in 


world consumption, and he reminded shareholders that . 


the retail price of first-grade motor spirit in Great Britain, 
after deduction of the duty, was still only r1$d. per 
gallon, compared with 1s. 6d. before the War, while the 
quality has been vastly improved. 


* * * 


Recent Tea Results.—In general, tea company 
reports for 1936 make somewhat uninspiring reading. A 
fair measure of prosperity was enjoyed by most com- 
panies but, with average tea prices virtually unchanged 
from their 1935 levels, alterations in profits have been 
mainly due to more or less fortuitous individual varia- 
tions in costs, on the one hand, and output on the other. 
When translated in terms of percentage profits, however, 
these changes are by no means negligible. Most tea com- 
panies possess highly geared capital structures, and 
even small changes in earnings are usually substantially 
reflected in dividends. This lesson is illustrated in the 
accompanying table, which summarises the record of a 
representative selection of tea companies, whose reports 
have recently appeared : — 








1935 1936 
Current | Yield on 
ee Bared | Paid | Earned| Paid | Price of) 1996 
% % % % % 

Borhat (£1) ............... 5-6 6-0 6-1 5-0 | 18/-x 5:6 
Pete | OO cwstiginedes 8-1 7°5 8-6 6-0 26/3 4-6 
Desens 1} Sats 20-6 20-0 | 14-6 | 12-5 24 45 
Doom Dooma (£1) ...... 16-3 15-0 13-7 12-5 | 46/3 5-4 
Galaha Ceylon (£1) ..... 9-5 7°5 7-4 6-5 28/9 4:6 
Imperial Tea (£1) ...... 2-9(a) Nil 11-4 6-0 23/9 5-0 
Kanan Devan (£10) 11-6 12-5 14°5 12-5 23} 5-4 


(a) Before investments written off, earnings = 6-0 per cent. 
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Borhat, a medium-grade Assam producer, suffered a 
sharp reduction in gross receipts as a consequence of 
smaller output. Costs, however, were commensurately 
reduced, so that net income was somewhat higher than a 
year ago. Nevertheless, the dividend is reduced to 5 per 
cent. against 6 per cent., as provision is being made for 
reserves. The company has a high capitalisation, so that 
gains this year from higher tea prices will probably be 
moderate. The Darjeeling Company shows earnings 
almost equal to those of 1935, despite a small reduction 
in the average realised price of tea. Output was larger 
in consequence of purchased export rights, but planta- 
tion costs rose by the eXceptionally large amount of over 
2d. a lb. Economies in other directions, however, appear 
to have counterbalanced this increase. Deamoolie has 
suffered the largest reduction in net profits of any com- 
pany in the group. Prices were almost unchanged, but 
costs are up by over 1d. a Ib. and output shows a sub- 
stantial fall. The company produces over 14 lbs. of tea 
for every {1 of capital, so that profits are highly respon- 
sive. Doom Dooma, another fairly high-grade Assam 
producer, owes its smaller earnings more to decreased 
output than to any other factor. Prices, indeed, were 
somewhat better (16.32d. per Ib., against 16.11d.), and 
costs somewhat lower (11.65d., against 11.70d.). Prices 
of Assam tea have not benefited strikingly from the 
general advance this year, but on the whole a better 
average should be enjoyed than in 1936. 


* * * 


In the case of Galaha Ceylon, such favourable factors 
as increased output were more than offset by adverse 
developments, including slightly lower prices and some- 
what higher costs. The company’s debenture stock and 
preference capital increases the leverage on the ordinary 
shares, but the comparatively low yield on the latter at 
current prices suggests that future prospects are opti- 
mistically viewed. Auction prices this year to date are 
almost 2d. a Ib. in excess of last year. Imperial Tea pro- 
duces comparatively low-grade tea and enjoyed better 
prices in 1936. Net profits show a very striking recovery, 
due in part to higher returns, but mainly to a very sub- 
stantial decline in costs. The great efforts made to restore 
the company’s fortunes are thus meeting with success. 
Finally, Kanan Devan, another producer of fairly low- 
grade teas, has also enjoyed larger prices with a lower 
crop. Costs were materially reduced, but {12,000 has 
been put to replacement reserve, so that, despite larger 
earnings, dividends are unchanged. 


* * * 


London Tin Corporation.— During the past year 
the capital of London Tin was drastically reorganised 
and the associated Anglo-Oriental Mining undertaking 
was absorbed. As a result, the issued capital now stands 
at {3,618,240 in 4s. shares, compared with {3,158,350 
partly in preference and partly in ordinary shares of 10s. 
each. The balance brought in from the Anglo-Oriental 
is £3,940 and the net profit amounts to £313,080. 
The 7 per cent. dividend absorbs {253,280 of this sum, 
leaving £83,370 to be carried forward, against {13.840 
brought in. Following the acquisition of shares from 
other undertakings in the group, investments have been 
increased by {£435,700 to £3,357,380. Of this total, 
quoted shares—which form the great bulk of the port- 
folio—showed an appreciation of over {1} millions on 
April 30th above the book figure, Since then, of course, 
a setback in prices has occurred. The particulars given 
regarding the various interests, which are accompanied 
by a useful map, suggest that London Tin shares at 
the current price of 4s. 10$d. have long-run possibilities. 


* * * 


Siamese and Bangrin.— These two far-Eastern 
dredging concerns deriveda disappointingly small benefit 
last year from the substantial increase in the production 
quota. The mining revenue of Siamese Tin Dredging 
amounted to {205,650 as against £163,120, but owing 
to increased expenditure the profit was no higher than 
£46,610, compared with £31,890. The dividend was, 
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however, raised by 5 per cent. to 25 per cent. For 
Bangrin, mining revenue totalled £88,370 as compared 
with £68,620, but the operating surplus was only {7,000 
higher at £20,890. The repetition of the previous year’s 
dividend of 5 per cent. leaves a slightly increased 
balance of {9,300 to go forward. Siamese 5s. shares are 
quoted in the market at about 26s. 3d., and Bangrin {1 
shares at 19s. 44d. The financial position of both com- 
panies is good, and better results may be secured during 
the current year. 


* * * 


Other Company Results.—About 70 further reports 
are contained in our usual analysis of profit and loss 
accounts appearing on page 767, including a number 
of interesting iron, coal and steel results, besides those of 
the Elder Dempster companies. A discussion of the 
results appears on page 766 under the heading ‘‘ Shorter 
Company Comments.’’ 


* * * 


Company Meetings of the Week.—Reports of 
company meetings begin on page 753 of this issue. In 
reviewing the events of 1936 in countries in which the 
Ottoman Bank was interested, General Sir Herbert 
Lawrence stressed the unusual nature of the present 
recovery, in that it consists of an irregular series of 
national internal recoveries with only slow revival in 
international trade. Mr L. D. Whitehead, addressing 
Whitehead Iron and Steel shareholders, discussed the 
company’s policy of declaring capital bonuses, and 
pointed out that in view of the completion of capital 
expenditure, the directors intended to begin investing 
a good part of the reserve in securities. The purchase of 
additional land was being negotiated to safeguard future 
requirements. At the first annual meeting of Philip Hill 
and Partners, Mr Philip E. Hill explained the com- 
pany’s policy in connection with new issues. Exhaustive 
investigations were always made, and the company did 
not consider that its responsibility ended with the allot- 
ment of shares. In commenting on the recent phase of 
depression in the stock markets, he declared that there 
was no real justification for current market conditions. 
Viscount Bearsted’s address at the ‘‘ Shell’’ Transport 
and Trading meeting, and Lord Cadman’s speech to 
Anglo-Iranian Oil Company shareholders are both 
discussed on page 745. After explaining to Venezuelan 
Oil Concession members the effects of the strike, 
Viscount Bearsted declared that costs remained rela- 
tively low, and the scope for further economies could 
hardly be extended. At the Gordon Hotels meeting, 
Major-General Guy Dawnay referred with satisfaction 
to the better trading profits, although revenue was no 
longer derived from the Hotel Metropole. Colonel 
Fenwick, in his speech to Willoughby’s Consolidated 
members, remarked that their cattle ranching business 
in Rhodesia was becoming firmly established. At the 
British Electric Traction meeting, the chairman criti- 
cised the Government’s electricity proposals, but 
hoped the present year was likely to show a further 
advance, Sir Archibald Mitchelson, at the Great 
Universal Stores meeting, outlined the developments of 
their mail order business and the stores transaction. 
Mr Eugene Serre, at the Advance Laundries meeting, 
explained that the proposed new issue of capital was 
necessary to provide plant sufficient to meet require- 
ments within the limits of an ordinary working day. 
Mr Harold W. Batty showed that the revenue of Selected 
Land and Property Company was being broadened, so 
that a greater proportion of income would arise from 
rentals as distinct from profits on sales. Mr K. 0. 
Hunter, at the Bangrin Tin Dredging meeting, discussed 


. the acquisition of an option to purchase an adjoining 


tin-bearing area. At the Siamese Tin Syndicate meeting, 
he referred to the satisfactory results so far obtained in 
the current year, Colonel Charles Ponsonby, at the 
Forster’s Glass Company meeting, reminded his hearers 
that the improvement in results would have been greater 
but for the effect of poor weather last summer 0” 
mineral water bottle sales, 
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THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 


SETTLING DAYS 


TICKET: JULY 6 ACCOUNT: JULY 8 


Tue market has passed through some bad patches this week, 
but it can fairly claim to have survived its many ordeals 
with credit. The opening was overshadowed by the French 
crisis, and before Monday had passed a black cloud had blown up 
from beyond the Rhine, fanned by the gusty winds of the 
German Press. On Tuesday, the blow came from the Cape, 
where extensive liquidation of Kaffir shares—established 
producers and developing counters together—depressed prices 
to new low levels. Yet in the face of these recurrent blows, 
the industrial market kept its head, and mining shares, thanks 
to London’s ability to absorb shares, recovered a good deal of 
their losses. 

None the less, investors with profits to record for the last 
week of a miserable account will certainly congratulate them- 
selves. The gilt-edged market opened with the uncomfortable 
news that 53 per cent. of the Australian issue had been left 
with the underwriters, and prices declined all round. The fall 
was accentuated on the following day by the underwriting of 
the L.C.C. loan (discussed on page 742). The size of the 
issue worried the market more than its terms, which had been 
favourably pitched, like those of the Australian operation, in 
hope of success. War Loan reached a low record since 1933, 
and fell further to 100} on Thursday, together with the 
National Defence Bonds to 3} discount. The Australian 
scrip opened at 4 discount, and rapidly declined to 1} discount 
in mid-week. Dominion issues were generally affected, while 
home corporation stocks were lowered on the L.C.C. issue. 

In the foreign bond market, European issues were markedly 
depressed. French rentes were at first sold, although they 
found support on the formation of the Chautemps government. 
German bonds, which had received attention last week in 
anticipation of Baron von Neurath’s visit, were depressed 
by its cancellation, and the explosive atmosphere created out 
of the “ Leipzig” incident affected a far wider range of 
securities. 

Little business was reported in the home rail market, and 
prices drifted lower. Prior charges were affected by the 


malaise of the gilt-edged market, while the ordinary stocks 
found no support even after the publication of excellent 
traffics. The proceedings at the Railway Rates Tribunal 
(discussed on page 743) also attracted no interest, despite 
their revealing nature. Argentine rails remained in a state of 
depression, fractional movements being the rule. 

After two uncertain days, the industrial market became 
steadier in mid-week, although there was no expansion in the 
low level of business. International counters fluctuated 
widely, but showed a decided improvement in mid-week. 
Intermittent support for coal shares (stimulated by the in- 
creased Powell Duffryn dividend) kept the group firm, but 
steel shares showed no decided trend. Most of the general 
industrial groups ruled dull to steady. Electrical equipment 
shares found little support, and one of the few features in the 
motor group was the fall and subsequent rally in Standard. 
Imperial Airways fell at one time to 38s. 9d. on the report of 
the new issue (see page 744) while the stores group was steady 
in mid-week after an early setback. 

Textile shares opened firm, but uncertainty developed later. 
The Patons and Baldwins results were succeeded by fluctuation 
which left the shares lower on balance. Tobacco shares were not 
impressive, but the shipping group shook off its troubles and 
made a further mid-week improvement. The leading 
miscellaneous shares drifted to lower levels, despite the 
canvassing of their cheapness. 

Buyers were scarce in the oil share market. The French 
crisis and Wall Street’s uncertainty killed any interest in the 
shares at first, and the strike news from Trinidad was a further 
retarding factor. The Shell Union announcement pulled the 
market together, but despite the absence of selling, small 
declines were again registered on Tuesday. A slightly better 
tone prevailed in mid-week, assisted to some extent by Lord 
Bearsted’s remarks at the ‘‘ Shell”’ meeting (discussed on 
page 745). A little public attention was reported in the 
rubber market at first, but the disappointing trend of the 
commodity reduced interest, although the shares kept steady. 
Tea shares remained idle. 

Kaffir shares opened with the usual pre-occupation on the 
future of gold, but the dullness of Monday was as nothing to the 
heavy declines which Tuesday’s selling from the Cape produced. 
The market fastened on the report that the banks had imposed 
heavy cuts on carried accounts, and the general nature of the 
falls tended to support that view. West Wits. fell at one 











READY RUBBED 
in 2 oz. Pocket Vacuum Tins 
and ! oz. Airtight Tins 
FLAKE FORM 
in 2 oz. Vacuum Tins 
and | oz. Packets 


CUT GOLDEN 


GOLDEN MOMENTS 
The Diamond Sculls 


He makes his last big effort a quarter of a mile from 
the finish. Gradually he draws away—a canvas—half a 
length—a length ahead—He’s won! What a fine race 


and what a Golden Moment it must be for him—winner of 
the Diamond Sculls—as he hears the crowd’s applause. 


But even he cannot buy a better tobacco than ‘Cut 
Golden Bar” atashilling an ounce. But it must be Wills’s. 
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time to 7%, although they recovered to 8§ following some 
“shop ” support. Most of the new concerns were seriously 
affected, although London’s absorptive power enabled the 
whole market to recover from mid-week. It is now thought 
that the Johannesburg weakness has been cleared up, 
although earlier reports before Tuesday’s collapse told the 
same story. Rhodesian copper shares improved with the 
metal, and some of the base metal shares recovered a few pence. 
“FINANCIAL NEWS” MARKET INDICATORS 


| June 17 | June 18| June 21 | June 22 | June 23| June 24 


of bar- 
gains recorded in S.E. List 7,560 4 8,005 7,520 6,810 os 


Corves. day 1936................. 7,844 71 9,144 8,608 8,756 796 
Szcus 
Index of 30 Shares 
Guts 1, weston “ne 110-6 110-9 110-7 109-7 109-6 110-0 
of 20 Fixed 


nterest 
Securities (1928= 100) ... 128-8 | 128-7 128-5 128-3 128-0 128-0 
eee me LL LL LL LLL LLL LLL LLL, 


1936 : Shares 124-9 (Nov. 18); Fixed Interest 138-8 (Feb. 10). 
Laeot 1908 Ordinary Shares 107-4 (Jan. 2); Fixed Interest 136-2 . 23). 
Highest 1937 : Ordinary Shares 124-8 (Jan. 4): Fixed Interest 136-6 (Jan. 4). 
Lowest 1937: Ordinary Shares 109-5 (June 15); Fixed Interest 126-5 (Feb. 28). 


ACTUARIES’ INVESTMENT INDEX 
On Tuesday last the Actuaries’ index of 177 industrial 
ordinary shares stood at 82-5, against 82-8 a week ago and 
85-2amonthago. The corresponding yields are 4-40, 4-37 and 
4-22 per cent. A selection of the separate indices follows :— 


Prices Yield (%) 
(Dec. 31, 1928 = 100) 





Grou 
(and No. of Securities) Month | Week This Month | Week This 
ago ago week ago ago week 
(May 25,|(June 15,/(June 22,} (May 25,)}(June 15,|(June 22, 
1937) 1937) 1937) 1937) 1937 1937) 


‘ 


Insurance companies (24)..... | 125-8 | 123-8 | 123-1 3-40 3-53 3-55 
Building materials (5) ......... 96-7 94-1 92-8 5-60 5-72 5-82 
SIRE CAG vochanetnastntiasecisnntat 116-8 119-5 120-5 3-65 3-64 3-70 
he OD como ccectecorrencecss 51-0 | 48-1 | 49-2 | 4-79 | 5-07 | 4-96 

Ee Uli cbunbbhictubiineapniammbsaines 97-9 93-4 89-9 5-30 5-94 6-51 
Electric supplies (10) ......... 146-3 | 143-3 | 143-9 | 4-23 | 4:39 | 4-45 
Breweries and distilleries (21) | 148-1 145-2 144-3 4-29 4-38 4-40 





NEW YORK STOCK EXCHANGE 


ConDITIONS recently have been dull rather than depressing, 
and it is reassuring to find a stability during the last few days 
which has not been evident for some weeks. The interest of 
Wall Street has been so much concentrated on the labour 
situation, that other news, in particular of the change of 
government in France, met with a surprising indifference. On 
Monday, trifling declines and a narrow range of quotations 
were accompanied by some support for stee] shares on the news 
that Republic Steel would re-open some of its plants to non- 
strikers the next day. Eventually the Corporation acceded to 
official requests not to re-open, but little change resulted in the 
market. A report that progress was being made by the Steel 
Mediation Board acted as a stimulus in mid-week, the tone 
being noticeably better and small advances widespread under 
the lead of steel and copper issues. Steel production is 
estimated by Iron Age at 75 per cent. of capacity against 
77 per cent. Seasonal influences are considered partly 
responsible for a declining volume of business going to 
companies not affected by strikes, who would normally be 
expected to report greater activity. 


By courtesy of the Standard Statistics Company, Inc., of 
New York, we print the following index figures of American 
values calculated on closing prices (1926= 100) :— 





enna earn 
* 50 Industrial Common Stocks. (a) April 8th. Oct. 14th, December : 
(2) June 23rd. {e) December 2nd. (f) March 17th. EF pnceer tein’ to ten, th. 


NORANDA MINES, LIMITED 
DIVIDEND NOTICE 


Notice is hereby given that an interim dividend of 
$1.75 per share, payable im Canadian funds, has been 
declared by the Directors of NORANDA MINES, 
LIMITED, payable June. 30th, 1937, to shareholders 
of record at the close of business June 16th, 1937. 

By order of the Board. T. N. HAY 


Toronto, June 8th, 1937. Treasurer. 





Dairy Averace oF 50 American Common Stocks (1926 — 100) 


Lowest June 8 June 17 


180-8 | 147-4 | 147-4 19-6 | 150-9 | 150-4 | 149-3 


Highest® 








June 18 [June 19 June Mm June 22 | June 23 





149-6 | 150-9 


* March 6th. t June 16th. 


ToTat DEALINGS In New Yorx 


| June 1 | June 18 June 19°] June 21 | June 22 | Jue 2 
Ce an Te, 





Stock ae 
Shares (No. ) 1,260 690 220 420 530 550 
Bonds (Teous. $) ... 7,930 6,260 3,010 5,420 5,730 6,610 
Shares (Thous.)...... 245 181 62 139 147 169 


* Two-hour session. 


Pett Paass 


June 16, June 23, June 24, 
1937 1937 1987 
(Close) (Close) (Latest) 


(Close) (Close) (Latest) 


t Rails & Transport 4. Manufacturing 
spetunaneis 79 79 Briggs ............... 40, 40), 
Balt. and Ohio ...... 27 27 264  ##$Chrysier .......... 100 100} 102 
ii. :sdeubdtiobbotntn 21 21 Electric Autolite 73 37% 37} 
Can. Pacific ......+4. 12 12 12 General Motors... 483 S50} 50} 
and Ohio ...... 54 52 523 Hudson MotorCar 14 14h 14h 
Gt. Nthn. Rly. Pf. 50 50} 50 Murray Corp........ 10} 1! ik 
llinois Central ...... 2 23 7 Packard MotorCar 8 SS | 
N.Y. Central ......... 38 38 Bendix Aviation... 1 198 §=:'19 
Nor. Pac. Airplane.. oat 304 aot 
Pennsylvania R.R... 37 45 45 Aircraft.. 56 58 58} 
Southern nisbeses 45 4 United Aircraft... 24 oF 28} 
Southern Rly....... 32 31 30 Air Reduction..... 66 67$ 67 
Union Pac.............. ss 1 is ane oa ad., 216 217 arf 
Greyhound Cp. New 1 14 14 Carbon ...... 115 114 114 
> Comm. Solvents... 13} 134 133 
el cece 151 154-154 
ss we 98, 987 
is aa + 2 
Communications ? > ah 
am. Waterworks . 1h 16} 17 —— 1 
conn act NY} 2 2 2t American Can. 24. 91 04 944 
foam Co | a = ast 83 83 Addressograph..... = = ; 
ey ly oe tri i 1b) ong.) Caterpillar ... ..... ; 
Elec. Bond & Share 14 i 1: i ee 
Nat. Pwr. and Lt.... 9 9 Intntl Harvester 105 107 106] 
North American ..... 21 23 23 Johns Manville 122 125 
Pac. Gas & Electric 28 29 28 Am. Radiator wig 19. 19 19% 
Pec Lighting vv $18 SIE 54. Comm Products. Sh G0} 
. Service N.J. ... 6 
ee SS es: a ; a ee & 
‘ghee 5 
UnitedGasimp. ad 1g 12g Ste Tanept Os, 
Am. Tel. & T 165} 165 165 Celanese ofAmeric 365 37; 3 
(nt. Tel. and Tel. 10 10§ 10§ Ind. Rayon New.. 36 36)x 364xd 
Western Union 7 a 44 Colgate Palmolive 18 it) 
tran Kodakz 69 169 
Radio B. Pret. New 64) 64 64 Gitette nd ne oe tad ia 
Nasb Kelvinator., 17 17g 17% 
Lambert Co. ...... 19 18; 19 
8. Extractive and Loews xd ........... 7 76 764 
Metal Industries 20th Century Fox. 34 344 335 
4m. Rolling Mills ... 33 34} 348 
Beth.Steelxd ...... 83 83 
Beth. Steel Pref xd 112 112 114 5. Retail Trade and 
Republic Steel ....., 35 F 
U.S. Steel .occccsne 94 Pater tut Sig. 5S SY 
U.S. Steel Pref. ...... 129f 132) 132 Jl. Cc. Co.. 87 8 
Alaska Juneau xd..., 11 11 11 Roebuck xd, 86 873 8S 
American Metal .. 45 United Drug ...... 11 ue Ne 
American Smelting 83 84 B4 Walgreen xd. ...... i — = 
saiaegende 51 52; Woolworth ......... 45, 45 464 
Bohn Aluminium ... 28 38 37 Borden...........+++» 23 22 és 
Conve de Pasco ...... 62, 63 644 Gen. Foods......... 36t 3 it ~ 
t. Nickel ........... 56: 57 Kroger a 
Kennecott xd......... seh Nat. Biscuit xa 234 23 
Patifio Mines .. 14 15 15. Nat. Dairy ......... 24 rf 
Texas Gulf Sulph. 34 34 34 12 i is 
U.S. Smelt xd......... 82, 83 85  Am.TobaccoB.., 75$ 77 77 
Vanadium Corp. .... 25, 25 Myers B. a 
Atlantic Refining xd 273 «= 28, 2S 28 ~—S Lorillard _......... 20— = (204) ‘an 
Phillips Petroleum... 52) 54 Reynolds Tob. B.x a 
MIOD..........00e 7 8627 27 29 
Shel! Union Pref... 104 104 owt Distillers (40) 
Socony Vacuum 1 19 1 6. Finance - 59} 
Stand. Oil Calif....... 40 41 Credit 58h} 
Stand. Off N.J....... 66 Corp. _....-- a ee 
Texas Corp xd........ 57 57 Com. Invest. Trust 64 644 





CAPITAL ISSUES 


Apart from the London County Council issue (discussed > 
a Note on page 742), new issue activity this week oe, a 
at low ebb, The only prospectus is that of B. finch an 
Company, Lid., a concern which amalgamates two peony 
and heating engineers’ businesses, and issues 100,000 6 pet vie 
10s. preference and 700,000 2s. ordinary shares at a a 
three years’ combined average covers the preference divi a 
four times and leaves, according to the neon 
£13 16s. 4-8d. per cent. for the ordinary. Stocks repre’ 
just under half the net assets of £51,521, which, pages aa 
profits from January Ist of an undisclosed en of 
acquired for £69,500, all in cash. The: total goodwi, © 
£18,729 represents a considerable proportion of the eae ao 
price. The yield offered on both classes of shares © 
appropriate in relation to the company’s size. A statemen 
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nation only has been published by the Beehive Spinning 
Company, which shows an estimated profit of {27,500 on 


the basis of full capacity. _ Compared with a profit of £2,542 
for the latest year, this estimate illustrates the high expecta- 


tions from the spinning agreement. 


TOTALS OF CAPITAL ISSUES DURING WEEK 
Net Sales of National Savings Certificates, week ended June 19, 1937, Dr. £200,000. 
Nominal New 


Capital Conversions Money 
£ £ £ 
scconapeniinipirstinmeennaaiin 10,120,000 Pes 10,170,000 
fo the eiers i ee (502,900 995,180 571,720 
By Stock Exchange Introduction ...... Nil ae Nil 
By Permission to Deal..................... 250,000 ave 187,500 
— Total offered for Seteription— 
Total Capital Inch Excluding Including xcluding 
mE? KER — Conversions Conversions 


1937 (New Basis) ... $94,618,254 288,495,094 
1997 (Old Basis) ... 228,548,469 184,857,244 
1996 (New Basis) ... 256,818,321 173,932,279 


1996 (Old Basis) ... 181,258,184 99,272, 


anuary 1 to date (Old Basis)— 
J 1935 ipbcinconblinetotiny 154,474,946 65,300, 
SON vivansendebvonetan 261,565,876 96,800, 
GEN intesicnsiedoiania ine 244,762, 


£.. 
Whole Year (New Basis) — 
1936 ... 642,017,245 494,139,765 
1935 ... 698,313,125 357,525,440 
Whole Year (Old Basis) — 
1936 ... 402,470,003 255,570,993 
1935 ... 548,351,393 236,147,637 
1934 ... 410,980,300 169,108,700 
1933 ... 467,921,500 244,780,500 
1928 ... 683,000,056 369,058,073 


Destination of Capital (Excluding Conversions) 


British Empire 
United fae Foreign 
Kingdom United Kingdom) Countries Total 
January 1 to date— of £ 
1937 (New Basis) ...... 242,788,156 44,513,478 1,193,460 288,495,094 
1937 (Old Basis) ......... 170,908,521 13,948,723 Nil 184,857,244 


Nature of Borrowing 


Debentures 

January 1 to date— £ 

1937 (New Basis)......... 150,303,021 

1937 (Old Basis) ......... 136,714,103 

1936 (New Basis)......... 65,173,778 

1936 (Old Basis) ......... 55,667,624 
Whole Year (Old Basis 

SEIN tinbdidedtbeninandiesibicedies 212,917,900 

ee cdssschek saancidabetiicas 064 

SE niin tecvienstiadbiites 102,769,300 

TEP cstesiiveusmoaiuiamatii 167,185,509 

on , RS NO has 160,521,116 
Whole Year (New Basis) — 

SUE ship sastianiasinidcisiiecistaie i 193,599,713 

SUE sisimscanasesaiinuinin 184 255, 


(Excluding Conversions) 


Preference Ordinary Total 
£ ofp £ 

19,171,646 119,020,427 288,495,094 
12,664,731 35,478,410 184,857,244 
21,132,471 87,626,030 173,932,279 

9,689,569 33,914,950 99,272,143 
45,062,600 111,177,600 369,158,100 
12,733,700 9,982,500 244,780,500 
21,461,000 44,878,400 169,108,700 
31,696,741 37,265,387 236,147,637 
24,423,647 70,626,230 255,570,993 
48,806,822 115,118,905 357,525,440 
41,580,731 268,303,201 494,139,765 


PUBLIC OFFERS 


London County Council.—Issue of {10,000,000 34 per cent. 
stock at 100}. A trustee stock, redeemable at par 1962, or from 
1952 on notice. Proceeds to redeem £1,250,000 housing bonds, and 
for expenditure on re-housing, open spaces, etc. Area, 117 square 
miles; estimated population, 4,141,000; rateable value £60,000,000. 


Net debt {80,522,000 (£47,000,000 revenue producing). 


Rate of 


7s. “ ho £22,000,000; government grants, £8,500,000; 


Tents {2, 


B. Finch and Company.—Issue at eg of 100,000 6 per cent. 


cumulative 10s. preference shares and 7 


,000 2s. ordinary shares. 


Acquires businesses of B. Finch and Company and S. A. Clark, Ltd., 
sanitary and heating engineers. Profits, after depreciation, before 


interest and directors’ remuneration: B. Finch: 1934, £ 


3,006 ; 


1935, £6,358; 1936, £4,333. S. A. Clark : 1934-35, £11,212; 1935 
(nine months), £7,521 ; 1936, £11,131. Combined net assets £51,521, 
acquired for £69,500 cash (goodwill, £18,729). Whitehead Indus- 
trial Trust pay preliminary expenses for £9,000. 


BY STOCK EXCHANGE INTRODUCTION 


The Beehive Spinning Company, Ltd.— Particulars of 
‘ uires cotton spinning business 
at Bolton since 1896. Results, after depreciation, at £7,500 annually, 


1,250,000 


periods endi 
1937, (2.542. 
S take issue at par. 


2s. ordinary shares. A 


in May or April : 1935, 
Assets of £192,906 acquired for (147,812. Haes and 


. £8,663 ; 1936, Dr. £12,147 ; 


BONUS ISSUE 


Montague Burton, Ltd.—A share bonus of three for every 100 
held is proposed. A similar free issue was made last year. 


FORTHCOMING ISSUES 


Union Cinema Properties.—Lists will open on June 29th for 
an issue at par of 300,000 6 per cent. cumulative participation 
Preference {1 shares. The prospectus will show that the preference 

€s participate up to a further 2 per cent. after payment of 

6 per cent. on the 4/- ordinary shares. The Company owns 17 

cinemas leased for {89,262 annually to Union Cinemas, whose 

earnings available are shown ab (008, increasing to £270,000. 
, co 


The balance after interest, etc. 


ver the 6 per cent. Preference 


dividend more than two and a half times, and after a 6 per cent. 
ary dividend will leave £19°110 available for the further 


2 per cent., requiring £6,000. 


Theatres, Ltd.—A public issue is to be made early in 

July of £1,800,000 5 per cent. debenture stock and 180,000 5s. 

aamaty shares. Subscribers to the debenture stock will be given 

€ right to take up 10 shares for every {100 of stock allotted. The 
Pany’s circuit will comprise 221 cinemas. 


749 


PRIVATE PLACING 


Sphere Investment Trust.—There has been placed privately a 
further £50,000 4 per cent. first charge debenture stock. 


ISSUES TO SHAREHOLDERS ONLY 


Telephone Rentals .—Issue of 400,000 5s. shares at 8s. 3d., in 
the ratio of one for seven held as at June 21st. The new shares rank 
with existing shares after any interim dividend for the current year. 


East Kent Road Car.—Shareholders on June 12th are offered 
100,000 {1 ordinary shares at par in the proportion of two new for 
seven shares held; to rank pari passw with existing shares, except 
that dividend for year to September 30, 1937, will be calculated 
from July 1, 1937. 


CONVERSIONS AND REPAYMENTS 


Blaenavon Company.—There will be redeemed the outstanding 
6 per cent. prior lien debenture stock at 102, and 5 per cent. Ist 
mortgage debenture stock at 105, but holders can convert into 
equal amounts of a total issue of £375,000 5 per cent. mortgage 
debenture stock, receiving also per £100 converted £2 3s. 6d. cash for 
the 6 per cent., and £5 for the 5 per cent. stock. The company is 
also issuing 402,000 5s. ordinary shares at par to ordinary share- 
holders, in proportion of two new ordinary shares for five held. 
Preference and ordinary shareholders may apply at par for new 
stock, which is redeemable at 102 by drawings or on notice 1941-78, 
or at par in 1978. 


UNIT TRUSTS 


Brewery Unit Trust.—Managers, London Management Securi- 
ties, Ltd. Cumulative and flexible, 20 years’ duration; permitted 
securities, 85 brewery (50 per cent.), distillery and allied companies. 
Limit, 5 per cent. of any one company’s capital, or 5 per cent. of 
trust funds. Initial price (June 22nd), 17s. 6d.; estimated yield 
from cash dividends, 44 per cent. Minimum initial purchase, 20 
units. Initial service charge, 5 per cent., and 4 per cent. half- 
yearly on invested funds; trustees, § per cent. value of securities 
(minimum, 250 guineas annually). 


RESULT OF ISSUE 


Australian Conversion Loan.—Underwriters took up about 
53 per cent. ot the {12,360,958 34 per cent. stock 1950-52 offered at 
96}. 


(Continued on page 752) 


STANDARD BANK 


OF SOUTH AFRICA umiteo 


Bankers to the Government in South Africa; and to the Governments 
of Northern Southern Rhodesia, Nyasaland and Tanganyika 










William Reierson Arbuthnot, Esq. Robert E. Dickinson, Esq. 

Rt. Hon. the Earl of Athlone, K.G. | Stent enn hang 

Rt. Hon. Lord Balfour of Burleigh Hone pea Esq. 

Stanley Christopherson, Esq. Rt. Hon. the Earl of Selborne, K.G. 
Edward Clifton-' Esq. Wilson. 






Renee oa 
Samuel Herbert Wilson, G.C.M.G., K.C.B., K.B.E. 
General Manager in South Africa—Milton Clough 














General Managers in South Africa 
\ Jj. Bremner 
Assistant General in South Africa 
R, W. Nocmand W. A. Jj. T. Jurgens 
London Manager—Ralph Gibson Secretary—H. Dales 












Head Office : 10 CLEMENTS LANE, LOMBARD STREET 
ne Ton Wal Branch : 63 LONDON Wal Eee 
West End Branch: 9 NORTHUMBERLAND AVENUE, W.C.2 


New Yora Acency: 67 WALL STREET 
Hampore Acency : 49 SCHAUENBURGER STRASSE 


and in SO EAST and 
Over 370 Branches, Sub-Branches, . on UTH, 










EXECUTOR AND TRUSTEE BUSINESS CONDUCTED 
COMMERCIAL SERVICE 


Bank Branches is and Agents and Cerre- 
Tho Boud hp ort ae Wak Toe clecset toch with Trade 
















THE STANDARD BANK MONTHLY REVIE W is sent post free on application. 
on and Central African matters 
of and Commercial Interest. 
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DO IVE SECURITY PRICES AND YIELDS i 
N ACT less income tax at the standard rate. Where stocks int 
crued since the last date of payment, before a certain date te the final date of rng tis Tet 
cy ee aes lnenatenntnes cae pomenes ary otochs end shares is calculated by re to the latest ‘s 
a ee ite ones ‘earliest date when the quotation & above par. The return on ordinary stocks « calculating the yield on “cum div.” shares a 
definitely redeemable ies’ Allowance EERE EEE — ) 
Sa eeaeeraen me mane lertppamincinaneienh eck } s 
ES Ok a char I ae co | | Jane | Jane rary! | 
Oey ee i i Security ne 23, 
| Year 1937 es ay Rise | Jonna ne 23, | Name of | ae 1937 | Fall | 1937 zi 
| Jam i.to | >i usive 
Year 1936 || Jone 25, | Name of Security | is, | one | Fall | ~ 1937 Gigs Low | ee (6) te ng | oi! 
lus et 
= | Loe lee Banks fs. d 57 
Low- || High- | Low- ! , pp Zealand {1 | 35/-| 35/-| _ | 411 tv 
High- | Low | vest’ | est a | ¢ -< 40/- $2/- | 5a 5(D) | Bank ot of | $494 | 3424 | i | 5 10 0 : 
on || sam! 732 | conbmitish Funds 75 my) - 3) || $7 | 934 | Sie | b) | Barclay B. (£1) ......... | 76/ 76/6)... 313 06 60 
i 84%! 733 || Consols 4 ‘ | | | 80/10}, * | Fa 7(0) | &c.) A {1 || 42/6x 42/6... | 213 6 43 
— ss (on or after Feb. 1957 (») | 95 i$) 3 el Sl | Se b ape fet | £47, | £47 | | 310 7 
400 || 101 94#) Conversn. 24% 1 : oS | |-4/ 326 £444 | Bic) | 8(c) | Bk. of ae | “2a3 | “og | — 1320 a 
102%) 100 ||| 103%; 98 | Do. 3%, 1948-53... 101 | 100} | — $ | 310 0 | 274 | S(c)(o) Sk(c)(o) Bk. of N.S. O5/- | 9S/-| ... | 6 ge 4 10 
1os| tout | toef| 100 | Do Towo-a4 =) Insp | tos |? | 212 0 | won| e718 | Sie |e “Gh of tain). | a eee " 
my i 1175 | 112 | oes Ae, 1996-81 | ‘a6 | ‘Bs | - | o 7 Sil se les | 3 Hees b Dist a 03 iy tof- | | 87/6 87/6 oe 8 16 0 + 
95 | 90 | aes SA ee | 91 | o3 | ia 2 ee oa | St | ! | BoB oer 5 £3pd_ 98) O/-| 1 43 6 ‘ 
as 1 | Funding er ‘ as , Se i at oe ee ae ae ae 5 
1044 | 101, || 101 | 93 | 4% 1960-90... || 1094 | 109 | BL 6108/9 | 95) "i i or ark | gio jez |: | 4 8 t 
srr tn ! it 107 ‘Victory Bonds 4% 1952 | 508 | 100 we 3.9 9 || Mg igo | 2 (a) | 8 ong. ely i| 1/8 mnie -» | 316 0 . 
sare eer ft aes 1004 || War Ln 34% after 1952 | s6¢/—}] 3 9 6! | ee Bla) | 6b | Lorde £5, wi £1 pa | %) 8] .. | 315 06 1! 
P| Oat os | Local Loans 3% «...... 101 | 101 | | 3.0 0 | | Ia) 7b ay pa... | O1/-| o1/-| * | 319 9 i 
| s018 || 201 | Austria 3% 1933-53. 64 | 63 | -—1/ 319 3 || Bt 81/- Be | b “Midland 1, +d aee | | 313 3 rT 
1 | 10 | 72 | 62 | Tada 24% Dineiamadens 76 | 76 — $ se . | alg | 1a Nat. of ie | 43 43 Oe oS ee 1! 
| Rl SN EE Aa sscienbasanaddud a ; +s + ane 
a) Sl a | De 8 sss as coscsseorsoseese 113 | 413 | ae 2s af | 3 Mit | THe lS | 47s" | ars" pe (ans : 
na at lgerecctees) % |i) 4) 3) oy Reeees be meet Sy 
| 42 y | Westminster es 
113§ | 1 104 || Canada 4% 1 1940-60... 113 | 113 310 1 75/- | at 10(b) | | Alexanders air, 6 6 oe we 2 
rr i | 116% | 1125 | | Gold Coast 48% 1956 « | 116 | 116 3.8 ; % | Ble 50) Notional A y. pd. 144 | 14} 419 
tae | Hz 7 Maze | ass | | Nu Zealand 8% 1946.-. | 105 tee | 311 8) 168) ab Be coy usin gi dea || S0/- | 50/- , 40 oF ‘ 
mal) || AS, Joeman ie aR | S| Sat gah ab ade piece Sale|. 5s 
1 . Africa 5 nas|l a) | 50(b) : eMeea Ol nk ote ot 7 
ee 2 oe | Foreign Governments aio | 0) 220) eS Si, — Aus fC "st | sti xt} 8° ' 
| | 103 97 || Argentine 4}% Str. | ea FX 15 ew | 20(b) Com. n. £1, : be | 's Shi +213 00 ° 
see | 30 1043 98 | Austria 7% 1957 ....... . = i 513 0 10 1e"8e 2/-(b) |, Gen. Accident "2 | gy 31 —-4}/ 346 2 
102 | go | 90 | || Do. 4$% 1934-59 .. 1 | 7 5 00 6 30 25;a) | 25(b) | Lon. & Lanc. Ihety. pd. 12 12} —%/] 212 0 ‘ 
~~ | Sal eat || Boaicet ree) et | a | 40 0 i | 24a) 8/1(6) | N.Brit.&Mer. ae ae) | sa 6 ’ 
e78 | 954 | 100) | 96 a b] Bb) —t | 9 htom) ae | r25(a)/4284(0)| Pearl ei)etulle paid’. || a0 | io — | 212 oF 
| I Bulgaria ores | gs | ee a) i ’ be 16 16 a 1-8 14 6 $ 
sof | 633 | = 64 | Beas Fan ee | 8b | 25h) | 2 2 orl fehl as | celta ; Phos i, on Sap |) 27 : 
i} Spee c , 0/~ a ae 9 v 
lSleuln | China § a | oe | Woy)... | 419 6f) 378 1039 $43B(c) $80(c) Bo. Goth ©. pat. W Nea | tee —+%)| 219 6 
i i 101 | Do. 5% (1913) ... esos 5h | 1054 | 710 0 lh j 1} 11 a) | 19(b | Royal A ioe i] 9 9 we I 2a ©} ‘ 
112° | 958 | 1054 | 1035 | Cacchoslovalea 85 lor | ‘or | | 3 = of Sh 5/30) 3/50) R ay oy 20 find. H az} a7 | | a4 0 ! 
924 Danish 3%................ | . Been Ss | | | 'b) | Sc. 5 i\ i 5/- ee and 
110 | - | 100 | $1 | Dene or% gneconnsesese | a | ome ft eek ud Y esi} ole pte. . 85/ A ey hm oe : 
1064 | 102, | 105 | "aa Peeh ae, Bath). | 14h) 14g “5 1,58 9 | 4 +8(0) | $300 Sus shire fi i typ 19f 19} | — 3 | 29 Of | 
ies ey Dawes La. || 65 | 62 | -3 | alll Uheed Menem Pats Be, od | | 
| 53 || German 7% wes | 12 4 6 Investment | —3 . 2 3 
| 34 oh | 33 | eck 0 Stab ta || Sa, | $4] 4 713 Ow) 9119 | 2813 | ) | 840) nee, Oe | oa | 2a l | 408 ) 
40 | 29 si || Geoek y Reetugee ee of 4 Bee | 80 74h af Nie) Allns Electr 2 1 | 6/3 A ~3)-| 219 9 | 
S| S| a iteeriemeg) 8) oF i 7 Reker a Seat a 
| Be | oot | aot | Sseeme Suz, tase e6, Is |us | “| $'9 0 ashe 236 | For, Amer. ete, Def. go} | 88 } 47 0 } 
ties hes ia IN ay, wets a me ice 3 =. | oe | iis) 2 uardian Investment . || 149} | 149 “3 | 387 : 
oo | as'| sez || padi | Stl & (~ Bs agi sia) 3} indus and Gon Or. i Re 
6 | 8 set 3 mania 4% Con. 1922) 18 | 18 | $36 | 293 te peas 4-3 10/- || 20/9 meen tts 
184 | 2 1164 2 | Uke Argentine 1889 13 | 3 | $33 A s | 810) | Mercantile Investment. 794 | 1774 | -2 | 4 4 6 
Tes i Ste 5. (1951) 95 | 95 | 3 3 2) i a) | 4}(d) || Merchants Trust Ord. || 179} 294 5 
og 79 | 954) 91 Do. C. Certs. (3% — | | | 1814 | aoe Ba) b 1 Metropolitan ret ii)| 7/6 | 6/9| —9d} 1 = ; 
| Baie on wes | 25 | 25 | ... "s 7/9 6/9 | 1#{e) | 24(c j Secale IeveemnenteeF) 718 | of 38.5 
| 22 25 | 22 || Berlin 6% } 115 | 415 |... 3 1 3 a)\ 7(6) | Scottish || 2454 | 2434] —2 | 3 
riot 116 | 111 1 B'mgham ¥ = | ai4p] ai4g) 2 | 3 7 e| 2524 | = 5 a | zoos Cae. SS atare|| on 2324 | —5 | 3.89 
tao | 197 ‘on | Danzig 7% 1 | 75, | et boo 0 | 253 | 231 . | 7 Financial T rusts, Gc. | 16/6} ... | 217 6 
f a 116 | E London 59 1900-70, 1164 | tis |< | 3.18 afi | r as Agate aie 1S ee el cs | 2x . 
i ohannbg. i} i ee - | wat ie 14 
1 103 | eee | 85 +;-2/| 31 3 - fy. pdl| 33/- | 32/- | —1/ | 4 > 
af) th ESB acine SR ot] 28 Y & an ab fh is ) Seen le fs io '9] 33 
Prices, ‘oe (17/10) 2 | C. of oe Generel ft | | 44/— “ ay : 18 6 
vere | Lato EVE |e | SS) ele sae eae eae 
Jone'zs, || ‘Divideans Mectieaty [6 | “a. | cen | eee A Land 1 89/6 | S4/6 | —1/-| ° Ni 
inclusive 1937 | 1937 | 42/74, 34/- | 5 | Bedece's B etc., {1 .. || 28/9x| 28/9 9] Na 
‘High- | Low- 7“ i Boards £ s. 4. | 95/75 26/104 o =| arab eft | il a. lg 86 
est_| est | Conte 14) 114 STE 0) 14g | 104 | c)|| Primitiva Primitive Holdings (1 i) 13/ 2/3} 1 | 6M 0 
ii} 2 |) Central Blec. 5% 1950-70) 18/44) 13/- Trust {1 ...... | 22/3) 2 3 489 
Ta) at | Loxpox P | asi" 21/10), 7 | Ta || Seas’ tations {1 . || 45/- | 45/ S 
1 314 0) 57/6, 44 . | 214 
| “A” 1985-2023... | 1163 | 11 - | | Brewery {1 91/3 | 91/3) .. 16 0 
135" | rH is SLE A” 1940-78 12 ih wt 33 3/1 we it 140) Se) vee, “ bP By tea | $13 ot 
. i | $1/- = ; 
108 | oor 5% “B” 1965- 117} _ ce ce 5 | sues | onic | Bass Watiord 71 | 91/- | 90/6 | —6d : 0 0 
125 | oot 1 )) SC 1986 or after eae sie | -~ 137 8H sie a , an | Benekine & Co. £1... | tte 190 =a) 112 . 
St) Dames |B rE) sa ee) hare | |e) 2 
6a) | 1. || 113/~| 113/- 48: 
b):!| G. Western Ord. 608 sit +4 ‘= 0 | 124/9 10210 ) ees tA} Ont i 130/- 130/- -ij-| 412 6 
| “a a || De sy Peto | as | ak | | Nil ge a | Tad Coope & Allsopp tas su 
1 9 | | Do, 5% Pref. 1955 eo} e).. | 572 | eat | 41/- | Meux's f ae fi i | 101/3 101/3 e i9 0 
I 894 || Do. 4% 2nd Pref.Stk.|) 25 | 25 | | 3 7 0 || | Sachelte & Duties £1 | 69/6 | 69/6 S00 @ 
st its Gases | 2 | 2 <4) 313 a st 2) | Simonds (iH. & Gy | oye |nos/-a| —-| 45 9 
seneeeee 6 || ¢5ia) \174(b)| S African Bwe. fi... * wi 1 7 
2 | i a8 Pret Se 1 zl gy) 20d 8 |e ade | 18) ath Shi bot Ge | 39 | I) | 
80 i eeeeeeeee 22 22 = 2 5 6 Taylor W. Ord. 16 4 7 
| Southern Def. Stk. | 4g/- l= |} a 1 || 24/6 | 24) | 479 
27 sy 7) \ Do. 5% Pref. Ord. 92 21% oa ae S13 | Wenner 7) & 0. Cole 1 || 83/6 | s2j-| —1/6 
'y One see 1s | 18 Nil || Dens onfounders {1 || 30/-x| 30/- | Nil 
2 | 6 Ni | 103 | — Nil || 35/- | 28/- | 0) Anthracite {1... || 3/-| 3/- ey 
17% | 10 Nil | B.A. & Pacific Ord. Stk. || 11 ast | — Nil || 4/44 Babesce Wileor {to “9 | 434| 41 0 
2 Ni || BA: Western Ont Sat 2 at} | Na tyeal arti 746 | 10(¢} || Baldwins 4/- iis ee | ayo | —1/3| él 
8i Stk. 23 | - Nil(c) Barrow Hematite a -| 50/- 6 9 
Nil | C. Argentine Ord. Nil || 178) 128 | ) 1 | 50 oa} 4 
e | al| | Scene: | gt] <i) at | BE) gS ao) Brrmdean Onl | Sus S| fia| $5 
. | Can. Nat. 1927 Guar.2% x sis || 44/- 378 bi S| tae ze8 
014 | 86 1 Rica Ord. Stk. 36 36 ‘ 5 11 1 || 48/3 | Laird 5/-...... 26/6 +94 | 319 0 
ya] a a meer 2] | | | Be } 1G Sci ore | He | M8 She 
we | 2 Nil | copaidina Oris Stk | * | 7b) —%| Nu | Be poy | me) 21S | Comems ah eai-x| S4/- 230 
= Nil || Nitrate Riys. (£10) ..... || 52/6,| 52/6 Nil os ~ ; o2/6 ae 3 14 6t 
o $3(), - | la 32/-x 
a ea 












































9 
7 June 26, 1937 THE 
~~ i : EC CONOMIST 
Yor | Haltyead tlie | ms 
ks ‘rane 23, | Di | Name of Security | Tone June | June | ny Yield || Year 1807 two | Hl 
—— || 7 aa) | 1 | ; , » | 
: Hig Lor | OD | trom, Coal, & | M6, | 23, | wan | inst || @tpezS. | Dividends | Name ot Security | er | Jase | Yor, | June 23 
ela t SB ee Cot, Gone } j i > «J, 
_ 42/14) 90/~ || @) 4 } Hadfields 10/- amos || gall | High | Tow —9o 6) | 1937 937 | Fall | 19: 
m8 29/5 | Sib 4 Har, & Wit. 694 Gia. i. |» ge] aie | ~ 44 3 18 | ee | 3 aa g7o I | | 
| a j / see j | cen He ‘ 
a 33/9 | = wane Me) | Lambert Bros. Oe. sap | 33/9)... ca |= 29/6 rarest — 5/-... || 50/7}x| 50/75) ~§ 5 
y ny itis || Nike) | 46) | Qcean Coal & Wilsons 1), 17/3 | wt i3"3 | sors | 17 17/9 | i | €) | Bowell Deterred £1... |) 21/3"| 21/3 | “ital 5 0 0 
| | tee | a E tatapey Reraing * caster + agp [3 | 
ms | ag Recomemeeee | 2) He] 32 3) Be el ih Rementorr mi | Bo] 32 ind 31 
| Ruston fi ft = +9d 7 | 47/6 16 | : 
de 10}, 44/8 | 7 A t24{a) | Cl& I fi |, 22/ex) 22/6 |... sil 0 4 2 | "3 } British Aluminium (1 | 19/3 $0/- | whe es 
o 41/6 | 37/- || 39(a b) | owe ! 48/9 | 48/9) .. | 421 oh | $2040)! — Match {1 ...... | aa 22 
‘ sri | 47/6 | Tick | teh Mis en | wel el | $16 6||'s| a | "Ta (0) | Britich Ong acco fi | Ox] Oh| —4| 35 0 
Gs 6, "3 "ee | Seca Peat | Soe Sea | | SE)! Bo Beth Oayeen Cie 10g] 97/8 | 216) 3.2 
= || || Stanton Iron | 26/3)... | ann 5! iy 54(c) | . || 2p] 24 | — 3) i 
. @o/- | 52/3 | t6(d)| +3(a) |) Sta 1 | 47/6x) 46/3 | —1/3 : 8 7k, 3016 Hi 54% Pf 111 _- 7. oe 
0 43/44) 95/- | Sle) | Tale | Seaveley || $5/- | 55) 4 6 6 || 28/1) | 1s/14 | 15(a) | Carreras “ A % fi i 111} = 418 6 
j i j § ! 7 i 8 
? 96/10}, 27/44 2 ia) | 4 (6) | Swan, Hunter £ i | 37/6 | 38/9 | sin| 332 St) Be 18 SiAd|| 124(4)) 1740) Cole (B. K.) Ord. 6)... || 16/- et uel cae ee 
‘ | ath | NM | ‘NE. || Thormpes yigia) | 139 | iss | 417 5 || see ‘s note | 20K) | Dee One SE Sale | Bale | =| 417 0 
= | Thorn i 1| 52 | 26 | 
; 10/- | 7/- | $(e) 3a) | Un. Steel h John, 1 | 22/6 | 22/6. +24 ‘ 0 } 574 45/- | 100) os | : fi es i a a | wd ; 0 0 
0 seat at Na | ie 4 U States Steel $100, | $974 si “iva 3°26 | Sipe | goad] t3tS) ao) ay ES 80 0 
0 $9/1 | 26,9 8ic) | ‘Vale Steel Gon Ord. 28/6 | ree Nil 1 24/9 17/- a b) i Ever Ready Co. 5/-. “I 19/6 —3d | § 20 
6 ickers (10/-) . | 29 6d 5 2 0/| {| 5(c) | 10(c) } F . seceee| 32/3 | 32/6 | +3d 5 8 
99/14; 29,0 | 5(b) 24(a) Ward (Thos. W.) fi. 27/9 | 27/9 | 68/3 | 55/- airey Aviation 10/-... || 19/- 3 | eo 
9 | Ward WwW. he bs tg! 4(a)| 6(d) | Finla .;. || 19/-] 18/3 | —9d| 5 
49) 104 | 6(c) | 104( ) £1 31/3 | 30/- | —1/ | 145/74) 110/- | | (James) & Co. fi || 57/6x| 55/- | —2/6 oe 
Bion 08 itt Wernacieaeabeas eB! 3a S| a 3) ah eaaeemrane | BL") 28S 
0 me | eae | 100) | 1S | CeCe | ose | | 2] § 2 || ABZ) 489 | 200) | 17410) Genmont-Brit (10/)... | 6/-| 8-| | ‘wn ° 
ay 78 x | NY | Baer 88 a] | 48 8 Hota a | 8 a0) | Beene iso] 940) | 28 
‘ | 719 \ Nil | Nil || Bradford Byers (£1) ! g/3| ... es f~ || 0th | Nile) | Henne & fol Stones 4... |i 85/- | 85/- Pere 
; 11/44, 6/10b| Nil | Nil 89 9/3 | - Nil || 62/6 | 38/9 || | (c) | Home & Col. Stores 4/- || 4/9 | 4/3 | —6 | 12 8 
ati) St | Se |amcemmeee ss) oe | |e Rt (Suh tat a | oo | ecaeewee | S| #1 |—7") 2 8 oe 
is c) | 10(c) || Coats, J. and P. (f1) ... 1/46 | —3d ae | 15/9 | Nil(e) | | 37/- | 37/- ; 
: sae 8 12h) 76) I come J, ene F- UH)... || S| 46/104) +744 aS 3 |i gre gsa he 40) papas Geen Cot. £1) | | 16/6 | 1646 | ene 
- q | ‘a | English Swe. Ctn. fi... > '6 | on > eal] } > 7 ‘oa > 
! ti 2) APP | paieerrsce ti) a a) Fy) ae sa ata ie eis | 45 | 408 at | $30 ot 
3 ll exe | ante | no || y6 || 224(c)| 224(c)|! Lon ak 16/9 | —6d| 7 1 
69/8 62/3 itz AR te Stk. (¢ 35/- | 35/- | | , Nil 6 53 | don Brick a | 61/3 (9 | —2/6 2 8 
® 29 16/6 | 2ycinig il Patons & Beliwine “1 | 63/9 | 63/9 | | 416 0|| 90 | 66; | fer aster | Marks & Spen Ord. {1...... 6} ate pw ee 
| S Meeeee G1) ISO | 20/- | + 1/3 | ‘ 10 ° | 10/6 | 56 | S\e) | 7 | ee: ca ay || S2hea Care | +i/3 2 18 ° 
o ae 01/104 Ba | 119 Associated Elec. ({1) .. 47/- 47) | sana ae || 15(0) | 6 | ome on imber (4). 9s 5/6x) 44} 5 8 0 
. 99/9 88/6 Sia) 1 if Bw marley eli || 92/6 | 92/6 Baait 4 ae,| r | Bigs (Godtrey) £1... | aay-| age] | Sis o 
: 76/- | 55,6 | 64 a} || i ciseiie | 90/- | 90/- | | £6 Z| Gr | aajag)) 22400 1244 inchia Johnson 10)-... || 43/-| 43/-| |. | 411 é 
, 87/6 30/- | N | Enelign F Gi-|| sviex! s7i6| <<. | 11 0 |lasetal soar site) | tt Ha) Peles Treat Oud. (8/-) || B13 | OF) tat 4S 8 
) 94/9 | 78,6 ise) \174(c) | General —— £1...... || 32/- | 32/6 | +6d | ” NH 115/7}| 100/- || 224(c)) 22 224 (c), ae sheeed | 63/9 | 62/6 | —1/3| 416 0 
) ag/- | 18/6 38%a) 15(0) | Henleys trie (f1)... | 81/6 | 78/6x) +6d| 4 9 3 || 18/9 | 13/6 | *5(a) | +84(b) Sears & Sons Ord. {1 || 110/-} 110/~| ... | 4 0 0 
+ 54/6 41/3 | 5(a) 5(b) oe T.) (5/-)... } 19/6 19/6 o j 413 0 21/9 10/6 aN) | Bbc) | S 2. 5/- seeeee 15/- 14/6 —6d } 412 Of 
4 ere ae actiins | 32/6 | 32/6 S18 él 54/3 | 456 | 15te) | ss £1 ons vvne | 60/74) 60/- | —74d, 5 0 0 
‘| $82 $18 40cts. Socts. | Brasil Blectric Light, &c. 28/74, 17/9 Ny | | eee Deferred fi... | 47/-| 49/3 | -94/ 6 9 9 
| 78/- | 67/- | 6(a _Bournemout ~” | $245 | $235 $1 | 81/6) 8881410) 44(a) | T. Match, B. (kr.25) | 25/74] 25/74)... | | Nil 
38/9 | aH | a) «Bi ps le.. aa 9/9 | 98/9 | .. le? | Fhe | $7/6 | Sta) | 51) | ee pats ; re ee) ees 
) a Light{1, 6 | 26/6 ftw | 67/6 10 ’ bp BB ecocenece i~ | 61/3 v3 
. | Sy | is} 50) ig y,of London i cae | gee | eal 2 n 3 | ae $0 | anit) | Tripler bacco Seerts. Ord, £1 67/6 | 67/6 |... | tae 
| $474 = i) i yale alley Elec. e. | so/-| so/-| ... | 42 0) 93/- | 81/3 | 124(b)) 7}/a) a x Safety G. (10/- -) 6s/-| 65/-| |. | 411 Oe 
+ 45/3 8/104 | afte) _ County of London {1 46/6 | 46/6 ; 410 01| 112/6 | 87/6 | 134(b) 34(a) | T Investments {1... | 81/3 | 82/6 | +1/3| 417 0 
se 32/3 2p Bi) | Edmundsons {1 ......... 40/- | 40/- at 0 etek 37/9 3 a) | 400 Tamer & Newal 1... || 90/— | 88/9x —6d 319 6 
1/8 | 44/3 | le 6 | Lancashive Bisctste £1.. | 93/- 336 | +6d! 4 | 60/44, S2/- | 74(0) | Ht oat ° peo aj-| 40/-| ... | 312 0 
sis | Save | tt 3% } Midea Comedie Soo 8 4g Me) TBD) hie) United Mats 9 | 39] 28915) SH 
I~ | 36/6 —6d | : ~| 28/9; —1/3| j 
66/6 | 45,9 | 13 | “Be i “Eastern Elec. {1 | 31/6 31,6 a : ; 0 || ar | 30/6 me | “3a | Utd Tob(South)Ord £1 | St]  38t 7 4 10 é 
Ge S56 | w Rech Mewopaiten £1 83 403). | $89) See Fe UP) Si) | Walgapss Min Det #1 | $33 | Selo | iia] 12 8 
be ("Me | Yorkie tects gy-| sei-| | 4 3 ol | I 450) | 15a) Woolworth (FW.)0 Joes | | 763 | ted | 319 0 
fen | “i le wee rhe eee | | eres een 
1634 147) | ) | Gas Light & Coke {1.. 25/6 25/6 81/103 53/9 Mines 
mee coed 85 _ 
i” | oi: 24a) | Es “New tinental a | 154 | 150 | —4} | a | is) 15/9 ss | 950) Ee ae (4/-) | 8/9 | 56/3 | -2/6| 615 0 
| 107 | hte | | Newe-on-Tyne {1 ...... || 25 oi 4 a ee tsale dis Nite) N Nil(e) | mane Se ir Ming $-| ue 17/6 |... | 58 OF 
H 9 20(c)| 6 - S/-\| 4/ /9| —14d) Nil 
52/8 | 40/74 +5 by) Motors and Cycle 108) |; 5 1 5) §9/ 30) (a) | Cons. Glds. of S. Af. £1 | 72/6 | 70/- 2/6 | 
{ i } a 27 : . j ‘ i —2/6 5 14 
ae" i. sie) geet a Ordgt) | Se bo . | 311 OF 96) eo/tty. ost) Osta) tesa | 28 tit — | 812 9 
| 20, Dr aide ‘44 i7hdl 5 | 20 m sevens | x —4$| 8 
87/8 | 30/- ‘13940 Nil Stal. Arms fi"... | 21/9 | 21 st +7} 512 6 | 76/6 | 43/1) | 20(c) | —— BB. £1 ......000 65/- | 63/9 “4/3 | 6 ; > 
83/9 | 25/9 | se) | 894(a) | Dennis 1/- Sccoaedl "|| 31/3 | 31/3 \ on 19 | il} 2b a)} 114(0) andfontein Ests. {1... | 50/- | 47/6x, —3d| 10 0 0 
ee | de we ne) eae ) - a. — +74d) 49 : et | ie s) | nie) i a ; KEE decane | 128 vA | onl : 210 0 
126/38 | 85)~ ii " TN 22 || 67/6 | @9/3 | 1/3 | 210 01) Tue) “Bh | Bot) 80(a) | Roan Antelope Cpr. §/- | o.| an —ael 279 
| 266 | ag ) & Keyland Motors £1, | 97/8 | 95; |—26| 44 0. 2agh|138/- | 2) ei | Gaon Cong (12/6 by pa fo | “ox |— 2) 10 0 0 
18 | 99 | TN ‘9 | Morris Motors 5/- Ora. || 37/6 | 37/6| ... | 6 0 Bio) 7h i” Nl war whee ed oy 142/6| —7/6| 5 18 
- | 68/6 | 7 ‘| a (a) | ake ey sbiesseusseshs 11/3 | 10/— | —1/3| ‘il 85/6 | 18/1} 10(c) | | sane) | Wiluna Gold 10 |} 88) —1k|} Nil 
a} ooty| ie) is) | Rassias Cycle Holden 6) ee bi . | 6 3 0 \UN wae Gold (GN) nn | 21/8 18° | —281_ 
1508) iaaot| Sc) | $50) | Rover Co. | oot] os:*| *.*) 3 4 orl Latest prices, supplied by managers and Unit Trusts Association 
10/44; 7/- | Nao Nitic) | |§ Motor Co, £1 | 135/~ 130/- —5/-| 319 0 seat ye 16 ‘Name and Group | | June 23, aa 
) | Cairn Line (10/-) | 8 aa | we: 7 | June 16 
5(a) | 15(b) | Clan Line Steamers i/1 /6 8/9 3d N : K. 
ta fis | Nil Ni | Sora neene ane &| 9 | +%| 2 a oll - | 47/—-48)— Keystone ......... 18/4}-19/44, —3d 
87/44 aarioal noe) | Nil(c) || } 7/-| 69} —3d| Na” |, | 29/6-30/8 Bo. tad... |16/4$-17/ i 
44 28/108) Nixie) | acc) | Fon bel ae | | Ne | 24/6-25/3 ce es. ie 
80/8 21/44) 24(c) Pe 31/6 | 31/6 | 21 0! eens Gold Prod.Dep.Ree | 20/31 ba | 3h 
69/3 | 95,6 | Si)! gi | leu. | sont | 22/6-23/3 13/3-16/3x s 
30 33! Si] oy | A | 338 | Se} tea| 211 3 | Me GS Tnv. | 21/3-22/— pe ease pee ee 
‘| 283 | 7p ont | eee | 38/9 | 38/9 | 412 at eee Gil Contfcates =. | 25/74 bid eo 
~ | 963 | i a9 | - I se [2 z 
J | 6b | t Tes i, déevectes 26/3 26/3x +1) 2s 411 5 || Bank— Insur. Uts.| 19/9-20/9 os | 15 Moorgate $ 
86/6 (26. | 2a) | 6(b) orehau . ene 36/3 | 36/3x\+1/2!, 4 8 3 || 1 U ae Hundred.............. | 20/6-21/6 | —3d 
of (26104) Nixie) | 5¢e) okai (Assam) {1 ...... _ 36/3 | 37/6x| +1/ 2: | 4 5 0) Bank ee ee ae —3d | Investors Flexible | 16/9-17/9 | —3d 
40 36,3 ie 1O4e) | eae a m/e | |+4+73d) 311 6] Invest. Trust Units 16/9.17/9 wee Gas & Elec, |13/4}- 14/44! a 
i | gig || Se) | 7c) | Rubber Trust £1......... | 98/3'| 38/- | THs] 45 0 | Soot. BLLLT.Unts | 17/3-183| -Sd | Do. 2nd General 1g/9-19/9 | —1}d 
Pat )| “5la) | United Serdang a/-. | 4/6 a |+H0 46 9) , mae Rees eee oH dia 
taal 34/9 | 74 ) Oil ' ei * For a. - 4 er —1}d | Prov. Investors ... Sela —— 
} } | > 2 1} “B” 0/14 bid ia | ; —15/—- 
ta rg} | c) aie | Aagle Eayptian B fl sole | 380 | $4 0]/ Do Com. eee] Se, [Seay ret. HOE —ikd 
as | 1 13974 1 -ijn| 4 3 4/| De. ne2t ifs | vat 
nr ttock { . 7 . 28/1 / 5 0 0}; National ver. | 9/6-10/— —1}$d 
120/74) zi a + ee Be amu ag to. g9-9/3 |... 
oie | 118/9 | 117/6 “is 4 o | sg “eo eee id —iya |} Protected 
ll 45/74, 46/3 | +7$d| 512 0 | Db YD ie soem as Protected Ist ...... 22/3-23/3 3a ° 
i9/-| 18/-|—1/-| 416 0|| Do I vs Do. 2nd... | 20/—21/-x 
6/- 5/9 | — I} mv. oa 15/7}-16/74 —1 Do. Srd. ' 
i72/- “| iba | ca8h| 3a4 | 2 15 0 || Amalgamated Certs) 21/3-22/8 Tet os Ae 15/—-16/- | — 
tae 10/- 107/6 —2/6 314 tl penne Bes seeeeeees a -20/3 —1}d Allied 
135/- | 127/6| —7/6| 4 6 0 | Giie-edeed ........ 21/3 3 bid —1i}d | British Indus. Ist 20j9-21/9 | 4 
2/9 ds7pal 48/14] 6d | 6 2 0| GBr-edged dead 19/3-18/9x} Do. Series es er al +3d 
20 i 20 ! Scottish sees 18/6-19/6 si Do. 3rd Series .. Seg ae 
se a-| 24-24 42 0 | pPenei | isaan| | ets aeae| —= 
—_ i i ‘ “ A ” 21 3-22/3 7 . ia / ese 
22) pm 193 —~o4| 5 9 0 | Do. “B 17/3.18/3 , Metals and Minerals | 15/3-16/3 —3d 
24/3 | 21/- 20/6x| 3 7 4 British General re Selective 
10/3 15/6 | 15/- | —6d| 416 0 || Capital Securities | 10/3-10/6 | —3d Selective “ A" ... |17/7}-18/7}) —lkd 
85,3 22/- | 22/-x| +44} 6 0 0 || p cA” | 20/9-21/9 | —3d owh* B™... |18/1}-19/1}} —3d 
78/74¢ + a. bys ; < 0 _— mi, 20/6 bid 3d ransport 17/6- 18/6 | 
(e) In ‘1 4 . | Cc 19/6-20, 6 —3d ' Bank Insee. & Fin. | 17/9-18/9 
Of im dividend. io = | Brewery Trust Unts, 16/6-17/6 
Ra bP c) Last two jeld worked on a 30 per cent. basis. 1 | 
® Yi rate vate $2: 00' eo go), laches a Special Jubi 
Yi t Free ae Pe vu tS reo an) Caledon a of 13) saan pe he ot 
ubilee bonu Last dividend 7d. per cent. less ta 
(#) s equal to 184% on increased capital on which yield is worked. 
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(Continued from page 749) 
LONDON NEW ISSUE PRICES 


Stock or Share Issue | Paid | June 16, 1937 | June 23, 1937 
price 
Allied Newspapers Ord. 20/-............ 33/— | 33/- ha 1/0-6d dis 
Do. 6}% Ist Pref. 20/- 27/6 | 27/6 ied 1/0-1/6 pm 
Australia 3$% 1950-52 .................. 964 5 a 1j-1§ dis 
Cork Manufacturing Ord. 5/-......... 1i/- | 11/- ad 10/3-10/9 
Do, 6% Pref. 5/-...... 5/9 5/9 om 5/9-6/3 
County of London Electric 4% Pref. {1 20/6 5/- |4}d dis—1}d pm /4} dis—1}d pm 
Do. 33% Debs. 944 | 20 | 4 dis-par dis—par 
Devenish (J. A.) 4% Deb. ............... fon abe vai 1024-102 
Imperial Cold Storage 5% Debs. ...... 103 35 1-4 dis 2-7 dis 
Leeds 33% 1957-60.......... piel fi het _ = *-*& pm Bly al 
Lewis (].) Properties 44% ' see 20/- /~ ose “Pp 
Met. Water Sydney 4% Debs. ......... 100 30 1}-7 dis 1§-+ dis 
National Defence 24% Loan ............ 995 | 49) 3-23 dis a dis 
Oldham Paper Ord, 4/— .................. 5/9 5/9 5/9-6/3 5/9-6/3 
Do. 6% Pref. 10/-............ 10/- | 10/- | 9/7§-10/14 9/74-10/14 
Scottish Power 4% Pref. {1 ............ 20/- | 10/- 3d-6d pm 3d—6d pm 
Spurling Motor Bodies 4/-............... 5/- 5/- 4/10}-5/1} 4/74/1045 
Steel Corporation of Bengal 44% Deb. | £100 | 20 4}-+43 pm 3} Pp 
Wilnsinn Ciel, Tee 5 hase sccsccacasesine 1/- | 1j- | 10$d-1/19d 1/0 —1/3 
Do. do. Ptg. Pref. 10/-......... 10/- 5/- —3d dis 1/3-9d dis 
United Kingdom Gas 4% Pref. 20/-... 20/- 5/- 9d-3d dis 9d-3d dis 
West Riding County Council 3}%...... 100} 254 1g-1§ pm t-i pm 











WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 













(b) Week ended 
June 18, 1937. 
(c) Week ended 
June 19, 1937, 










Great 1937 
Western | 1936 


L. & N. [1937 
« Beeent i998 


27,803 






7,007) 1,4 
6,614) 1,495 
















6] 29,501) 15982) 41,988] 71,489 

opertend 86 28,174)25227/|14895 40,122) 68,296 

4} 48-8] ... | ... | 12-0] 60-8 

-7i| 49-9) .. |... | 13-6 63-5 

(b) Great 1937 as -9) 20-1]) 213-3} ... | ... | 226-4! 439-7 
Northern {1936 2)... |... | 8-5) 19-7]] 213-4) ... |... | 241-3] 454-7 
(>) Great 1937 | 2,076 -9}| 723-2) ... | ... | 992-611715-8 
Southern | 1936 -7|| 730-7} ... | ... |1008-4/1739-1 


800 
3,22,037 
9 31) 3, +30,78,000) +-3,80,564} 1,66,95,000' +-15,21,586 


2,65,79,000) + 15,94,000 
ipeizin 12,967 


+2,29,353|— 24,401] 14,58,381|— 80,760 


ice 9 31'2,532' $16,95,413 + 46,414] 94,57,560' + 39/815 
¢ 10 days. t 11 days. 
CANADIAN 
| 1957 | $ 
Canadian National | 23 |June 14 3,546,604|+ 209,41 06,189,151] + 8,740,151 
Canadian Pacific... | 23 | __1417228! _2,607,000|+ 130,000] 60,553,000] 4 47602000 


SOUTH AMERICAN 











nee (Chili l 1937 Sh ees 
and via) ...... 25 |June 834 £17,020|+ 2,640) 413,630 + 77,660 
5 53 $197,000) -+ 100,800} 7,531,400 + §2)' 
Argentine N.E. ...... 1 1 7. 3 i+ 621,909 
12,221\+ 6,572) — 454,7444+  48'a37 
B.A. and Pacific .... | 51 19| 2,806) 4 $1,553,000) + 404,000] 80,899,300) + 7,476 309 
£96,340|+ 28,871] 4/917,475|4. ‘sos'ovy 
B.A. Central ......... 50 12... $167,400 + 71,860] 71077/900| 11,9387 
B.A. Gt. Southern .. | 51 19) 5,084) J $1,876,000) + 33,000) 124,032,000) +1234 1099 
Moody Gasaale. Bsa) arse tau 
‘ . 41,836,000) +2 643° 
B.A, Western ........ 51 19) 1,930) *£42:990 + 6584 2'302'4721 4 ‘sree 
Central Argentine... | 51 19] 3,700 riseaes : a 129,125,730) + 2748109 
Central Uruguayan.. | 50 12} 273) e12,811|+ 2,057 626,728) + —— 
C. Urg. (East Ext.) | 50 12) 311 £3,525}+ 1,639]  129,6194  95'oa0 
C. Urg. (N. Ext.) ... | 50 12} 185 {2,403\+ 657 91,656|+ 17/23) 
ol Urg. . Ext.) eee 50 12 211 f699 _ 17 47,852) oe 4.344 
Cordoba Central .... | 51 19) 1,218) $538,000] + 26,000} 27,091,000| +2,795,009 
if 3 BB300It. 67,0001 10 ease t | 20880 
. + 67, 0,888,600) + 1,571/2 
Entre Rios ......... 51 19) 810. sfi4'7e2|4. 4759] 'ese'seslt ame 
G. Westn. of Brazil | 25 19) 1, saatteelt ae 700 185,200 — 15,600 
+ 197,000} 42,893,000) +.6,623) 
Leopoldina ........... 25 19 1,918 22,280|4 5.452 $45,027|+ “stan 
Leopoldina Termnl.. | 25 19] ... -352,000 + 22,000] 8,668,000)+ 401/000 
Nitrate .............0.06 | 23 15, 397 at{5,714'+ 3,746 80,419. + 16.717 
Paraguay Central ... | 51 1 274; $4,033,000 + 776,000/ 155,590,000, + 32217009 
Salvador .............. 51 19 100) Col. 16,100 + tn 1,218,108'+ 247,372 
+ , 61,435,000! +-3,482,0( 
San Paulo ........0++. 24 13) 153} {aoe F Meze7| “'seeses taza 
United of Havana... | 51 1 1,383| £20,310 + 2,352 1,372,583) + 164,433 
i ee 
© Converted at average official rate during week ended June 19, 16-12 pesos to 
e Free market rate. ¢ Receipts in Argentine pesos. . f Fortnight” 
« Converted at official rate. @ Converted at “ controlled free ” rate. 
Canverted at the “ free ” rate as a result of a decision of the High Court. 


OTHER OVERSEAS 















1937 £ 

OD cousinideene 9 |May 31; 621 +6,293) + 336 37,184) + Sass 
Egyptian Markets... | 24 hy a £1,184] — 106) 42,677) — 205 
Gr. Southn. of Spain | 34 Aug. : 104] Ps. 14,208/— 62,843 am - 724,859 

1 
Mexican Railway ... | 24 June 14! 483 $240,400 — 26,400] 7,280,700 + 1,027,400 
t 11 days. 
SUEZ CANAL RECEIPTS 
l | 1937 l eo Ff 

Suez Canal ............ 23 ‘June 1 ons 294,800|+ 19,600° 5,171,200'— 900 





$ 10 days. 


TRAMWAYS WEEKLY GROSS RECEIPTS 












$663,102)+4- 50,777) 15,412,475)+ 268,402 
$60, — 4,1 


£5,421] + 


Calcutta Tramways. ... | Rs. 1,18,040) + 23,86,313 co 1,31,998 
Isle of Thanet Elec.. : “2 diss hs 
= 22 .._ | 2Rs. 50,897 7 21,283 


g De. | Receipts for Month | Receipts to Date 
Company g Ending scrip- 





tion} = 1937 | +or—| 1937 + or — 


















Benguela ................+. 5 |May 31) Gross + 12,383} 117,734)+ 33,698 
Brazilian Traction ...... 5 |May 31) Gross/$3, 055,029) + 2,499,268 
Net |$1,845 + 1,368,125 
Burma Electric ......... 1,380 ae eee 
Manchester Shi: 1,000} 5§13,059;— —:1,481 
N. Western of U 5,200} 241,860|+ 9,029 


$78| 26,435|+ 3,479 





OIL OUTPUTS 


Apex (Trintpap) Or_rieips, Lrp.—The results for the month of May 
are as follows : Production of oil 48,990 tons; deliveries, 48,970 tons. 


Tue Atrocx On Company, Lrp.—Production for May, 16,056 barrels. 


Tue British BurMaAn Perroteum Company, Lrp.—A cablegram ~ 
been received from Burma reporting the production of crude oil by 
company as 43,218 barrels for May, 1937. 


British ControLt_ep O1Fizips, Ltp.—Production for the week — 
May 15th, 13,367 barrels. Production for the week ended te 
13,818 barrels. Production for the week ended May 29th : 13,732 barrels. 
Production for May, 60,263 barrels; shipment for May, wo ok. 
Production for week ended May 5th, 13,297 barrels. Production for 
week ended June 12th was 14,254 barrels. 


Tue Kern River Orriecps or Catirornta, Ltp.—The total production 
during May was 156,229 barrels, or approximately 22,318 tons. 

Tre Mexican Eacte On Company, Lrp.—Production for o week 
ended May 8, 1937, was 661,000 barrels. Production for the = en 
May 22, 1937, was 666,000 barrels. Production for the week © 
May 29, 1937, is not available owing to the strike. ae 

Puanix Om AND Transport Company, Ltp.—The gross production 
crude oil of the Phoenix Group for May was 57,815 tons. 
wen seg Ape wes Tab Sree npc of Macs ea 

i was 13, respec : 
due to Tampico On Lia amounted to 18 Sareea rete 
yw ’ ‘ 
Royalty due to Tampico Oil, Ltd., amounted to os 


the Company’s properties in Mexico during 
respect of which 
barrels. 
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COMPANY MEETINGS 





OTTOMAN BANK 


EFFECT OF CURRENCY DIFFICULTIES 


IMPROVED CONDITIONS IN THE BALKANS AND NEAR EAST 


RISE IN AGRICULTURAL PRODUCTS AND METAL ORES 


FURTHER COMMERCIAL PROGRESS IN TURKEY 


SIR HERBERT LAWRENCE’S ADDRESS 


The annual general meeting of shareholders of the Ottoman 
Bank was held, on the 22nd instant, at Winchester House, Old 
Broad Street, London, E.C. 

General the Hon. Sir Herbert A. Lawrence, G.C.B., presided. 

Mr W. Stewart McKim (secretary to the committee) having 
read the notice convening the meeting, 

The Chairman said:—Ladies and gentlemen,—I have been 
informed that this meeting is properly constituted, and I presume 
it is your pleasure that the report and balance sheet circulated 
among you should be taken as read. (Agreed.) 

After the report and balance sheet were printed your committee 
received the resignation of one of its members, Monsieur Horace 
Finaly. We wish to express our real regret that this collabora- 
tion should come to an end. For more than 16 years our 
eminent colleague has placed without reserve at the service of the 
bank his experience and the weight of his authority. 


RECOVERY CONTINUED 


In spite of the threat of political complications, which con- 
tinued to prevail in the world at large—more especially so with 
the outbreak of civil war in Spain—the recovery, which began 
in 1935, was continued during the year under review. 

However, the character of this movement is peculiar, in that 
it consists essentially in an irregular series of purely national in- 
ternal recoveries. Hence its irregular pulse and the slow rate 
of revival in international trade. 

In the total of world commerce Europe itself, handicapped 
by the abuse of quota systems and by the general adoption of 
compensation agreements, benefited only to a small degree in the 
general improvement. 

However, all things considered, the new and rapid rise in agricul- 
tural products and in metal ores has had the effect, not perhaps 
of restoring a wholesome and durable prosperity, but at least of 
improving very considerably the economic position of the various 
countries in the Balkans and in the Near East in which we work. 

Almost every one of our groups of branches and of our sub- 
sidiaries has felt the beneficial effect of this development. 


CURRENCY DIFFICULTIES 


If the general results submitted to you do not entirely reflect 
the situation, the fact is to be imputed to currency difficulties, 
and more precisely to the currency crisis in the Gold Bloc, latent 
throughout the year, which came to a head in the month of 
September last, as you are well aware. 

The event did not find us unprepared. Your committee had 
hot been indifferent to the attacks on these currencies in May and 
November, 1935, and had already envisaged the precautions to 
be taken in order to reduce to the strict minimum the effect 
~ " eventual devaluation on a portion of the funds of the 

nk, 

In fact, when this devaluation occurred, simultaneously in 
France, Switzerland, and Holland, and shortly afterwards in Italy 
and several other countries whose currency was of less inter- 
national importance, we had already taken precautionary measures 
with the object of limiting the loss to a figure which could be 
covered by provisions previously constituted to meet eventualities 
of this kind, 

Nevertheless, such a concentration of our funds in the currency 
of the balance sheet was bound to have an inevitable reaction on 
their productiveness. 


FAVOURABLE YEAR IN TURKEY 


The year 1936 was, on the whole, favourable to the economic 
welfare of Turkey. 


In spite of a rainy summer, the crops were good, both in 
quantity and in value. Most of the products, notably wheat and 
tobacco, gave a higher yield than in 1935, and prices, apart from 
rare exceptions, were on a higher level than in the preceding 
campaign. 

But agricultural production is not alone in feeding the Turkish 
exports. Minerals contribute to them in a steadily increasing 
measure. In a desire to derive advantage from this tendency, 
the Government decided to nationalise the mines. The decision 
was preceded by friendly negotiations for the repurchase of the 
concession of the ‘‘ Société d’Héraclée,’”’ in which we own an 
interest. The repurchase price is to be paid by deliveries of coal 
to France, since almost all the invested capital is of French 
origin. 

Industrial production remains a matter of paramount interest. 
Numerous factories were provided for by the first Five-Year Plan, 
soon to be followed by a second plan which is in course of 
elaboration. By the end of 1936 most of these factories were 
already installed. In this connection the chief event of the year 
was the signature of a contract with the firm of Brassert in 
London, for the erection at Karabuk of a heavy industry, 
including steelworks and blast furnaces. 


GROWTH OF COMMERCIAL ACTIVITY 


In 1936 three hundred and fifty further kilometres of new rail- 
roads were opened to traffic. The line serving the coalfields was 
finished, and the Sivas-Erzurum line was in advance of schedule. 
The ‘‘Chemins de fer orientaux ’’ were repurchased at the end 
of the year, and it will interest you to know that the Turkish 
Government expressed its desire that the Ottoman Bank should be 
the trustee for the 5 per cent. loan of 1937 which was issued on 
this occasion, as it had already been made the trustee for the 7} 
per cent. bonds of 1935 which were given in payment for the 
Smyrna-Aidin Railway. With this repurchase, the Turkish State 
is in possession of a railway system of 6,284 kilometres, the re- 
ceipts of which show in a marked way the growth of commercial 
activity in Turkey. 

Confirmation of progress is further supplied by the other figures 
for internal trade. Thus, from one year to the next the port- 
folio of the Central Bank rose from £T26 to £134 millions, and 
the turnover of the clearing house from {T292 to £1306 millions. 
The number of bankruptcies in Istanbul dropped to two. 

In regard to foreign trade, the total of exports amounted to 
£T 117,733,000 in 1936, as against {T95,861,000 in 1935, and that 
of imports to £T92,531,000, as against £T88,823,000, leaving a 
favourable commercial balance of {£125,202,000, as against 
£T7,038,000. 

Germany enters into these figures for a proportion which has 
again increased, still leaving to the responsible authorities the 
problems resulting from the accumulation in favour of Turkey of 
balances in marks awaiting transfer through the clearing account 
between the two countries. 

The situation of the public finances continues to be satisfactory. 
Without any further new tax, apart from a secondary tax in favour 
of aviation, the normal receipts of the 1935-36 Budget yielded a 
considerable surplus over the estimates. 


CONSOLIDATION OF THE MONETARY SYSTEM 


All these elements naturally contribute to the consolidation of 
the monetary situation, and the Turkish pound has maintained its 
de facto stability in spite of conditions elsewhere. The stock of 
gold of the Central Bank increased between the beginning and the 
end of last year from £T29,500,000 to £T32,000,000. 

Thanks to the combination of improved conditions, the impulse 
given to our exploitation in Turkey, following the convention of 








palate» 2 


Se Wo ag i ace ee men, 


DIE he emmeen ET: SORTT e. aies f oy She 


ie ee aN Om 
section 


sqsteienibetinmeatin’ os seed 


tan Sages ag apie 


AO TOY MR RAI 








754 THE ECONOMIST 





1933, is now bearing fruit. Under an energetic and competent 
management, our staff has realised the possibilities provided by 
the credit of our establishment. For three years current accounts 
creditor have shown sustained progress. Accordingly we are 
taking year by year a greater part in the financing of trade, and 
especially of export trade. 

The number of branches showing a profit has consequently risen 
from 11 in 1934 to 17 in 1935 and 23 in 1936, while that of 
branches showing a loss has dropped from 19 to 13 and to 7. 
The most profitable branches are those of Yenicami (formerly 
Stamboul), Izmir, and Ankara. The office at Galata, whose 
activity is important, is also giving results of a satisfactory nature. 

Our relations continue to be most cordial with the Ministry of 
Finance as with the general management of the Central Bank of 
the Republic and the other State Administrations. The ‘‘ Société 
Commerciale Franco-Turque,’’ the foundation of which I men- 
tioned last year, is fulfilling its task under the best of conditions, 
and its operations made it possible on May 25th for the bond- 
holders of the debt, as well as for the other foreign creditors who 
benefit from the agreement, to receive almost the total amount of 
their coupons. 


TREATY BETWEEN GREAT BRITAIN AND EGYPT 


The year 1936 will be remembered for the signature of the 
Treaty of Friendship and Alliance between Egypt and Great 
Britain. By the terms of this treaty Great Britain recognises 
Egypt as an independent Sovereign State. The system of Capitu- 
lations, which was plainly inconsistent with the new regime, has 
recently been abolished by an agreement between the Egyptian 
Government and the Capitulatory Powers. After a transitional 
period the Mixed Tribunal will disappear, and foreigners in Egypt 
will be subject to the national jurisdiction. 

The Budget figures for 1936-37 provide for total receipts of 
£E37.7 millions and expenditure of £E35.1 millions. Of that 
expenditure the following items are worthy of notice: The public 
debt requires {E4.1 millions ; war and marine, {E2 millions only ; 
while the Ministry of Public Works receives {E7 millions (in- 
cluding £E4.2 millions for the Irrigation Department), and the 
Ministry of Agriculture {E1 million. 

The public debt amounts approximately to {E90 millions, 
while the reserve is valued at about {E20 millions. These figures 
are impressive and are perhaps unique among countries of this 
size with similar natural resources. 

For 1937-38 the Budget is based on an estimate {E36 millions 
on both sides of the account. 


TRADE FIGURES 


The movement of foreign trade continued to be satisfactory 
during the year and the cotton situation has been good. In 1936 
imports into Egypt totalled £F31,515,816 and _ exports 
£E32,979,204, of which cotton exports represented {E25,019,561. 
The 1936-37 cotton crop has been estimated at 9,500,000 cantars, 
which is a record figure. I think it may safely be said that the 
general economic condition of the country has improved. 

Our branches in Egypt continued during 1936 to feel the effect 
of the verygkeco competition between the banks, but it is hoped 
that thei ing prosperity of Egypt will provide better results 
in 1937. 


POSITION IN PALESTINE 


In Palestine during the first three months of 1936 things con- 
tinued to be prosperous. From April to October business was 
paralysed by the general political strike of the Arab population 
and the ensuing disturbances. 

Imports during 1936 totalled {P13,979,023—or ‘a fall of about 
£P4,000,000 as compared with 1935—and exports of domestic 
produce {P3,625,000, as compared with {P4,700,000 in the pre- 
ceding years. 

Our Palestine branches were obliged to exercise the utmost 
caution and reserve during most of the year and losses have been 
avoided. Considering the circumstances, the results have been 
satisfactory. 

In Cyprus the improvement in general conditions was main- 
tained during 1936. Though climatic conditions were unfavour- 
able during May and June and the yield on crops was accordingly 
disappointing, cultivators found compensation in the higher prices 
obtained for their produce. 

The activity of our branches in the island continued to show 
satisfactory results. 


IRAQ AND IRAN 


The year under review has been prosperous in Iraq owing to 
the exceptionally good cereal crops with a large exportable 
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surplus and rising prices abroad. Nearly 300 million kilos, oj 
wheat and barley were exported during 1936. In consequence 
the purchasing power of the peasantry and of the lower clasce. 
generally was greater, although the cost of living also rose. 

Notes and coins in circulation increased from 3,760,213 Iraq 
dinars at March 31, 1936, to 4,701,312 at January 31, 1937, and 
the figures are expected to be considerably higher in the near 
future. 

During the year it was decided to construct two steel bridges 
across the Tigris at Bagdad. The contract has been placed with 
a British firm. It was also decided to prolong the railway line 
from Bagdad to Haiji on the right bank of the Tigris, in order 
to join the line from Istanbul to Tel Kochek on the Northern 
Iraq-Syrian frontier. Work has been started on this extension, 
and Iraq will eventually be connected with Europe by rail. 

Marked improvement has been made in health conditions. 
housing facilities, and in education. Many new dispensaries and 
schools have been opened throughout the country, and slums 
are being replaced by modern houses and model villages. 

Our branches have benefited by the improved conditions and 
have handled a large share of the commercial business of the 
country. 

During 1936 the outstanding event in Iran was the reintroduc- 
tion on March 1st of a strict control of foreign exchange. The 
control is still in force. 

The policy of monopolisation of commerce through companies 
controlled by the Government is being pursued, and the amount 
of ‘‘ free’’ business becomes steadily less. 

The branches of the Ottoman Bank have taken a good share 
in such local business as was available, but results have naturally 
been less favourable than they would have been had it been 
possible to operate in foreign exchange. 

There remain some words to be said concerning the countries 
in which we are interested through our subsidiaries. 


asses 


SYRIA AND THE LEBANON 


In Syria and the Lebanon the year was marked by the signature 
with the Mandatory Power of two treaties of friendship and 
alliance which provided for their status as independent sovereign 
States. 

From the economic point of view the situation continued to 
develop favourably, thanks to good harvests and to the completion 
of the new industries. Unusual factors also contributed: thus, 
Libanese oranges profited by a momentary disappearance of 
Spanish competition, and, speaking generally, the foreign trade 
of the country was stimulated by the devaluation of the Libano- 
Syrian pound, so that the deficit in the commercial balance, 
which in 1933 had reached 28,130,000 Libano-Syrian pounds, 
was only 12,360,000 in 1936. 

In view of the increased need for currency, the Banque de 
Syrie et du Grand Liban saw the circulation of its notes advance 
from 300,800,000 francs on December 31, 1935, to 423,300,000 
francs on December 31, 1936. Though our subsidiary has not 
yet held its annual general meeting, I am in a position to inform 
you that the results of the year will be very good, and that it 
will be able to distribute a dividend of 11.4 per cent., as 
against 9.8. 


IMPROVED CONDITIONS IN YUGOSLAVIA 


Yugoslavia benefited by an exceptionally abundant cereal crop, 
higher than that of 1935 by 50 per cent., and exporters were able 
to realise the crop at advantageous prices. Though it remains 
essentially an agricultural country, its natural resources in copper, 
lead, zinc, and even in gold, have caused it to share no less 
happily in the recent upward movement of metals. Enterprises 
for the extraction and smelting of these have for this reason 
during the last year entered on a period of prosperity which 1s 
of benefit to the national economy. The increase in the number 
of trucks loaded, as also of deposits in the banks and savings 
banks, a surplus of 12 per cent. in the yield of direct taxes, and 
of 8} per cent. in the yield of indirect taxes, are all favourable 
symptoms. Since the raising of sanctions against Italy, the 
commercial balance has become favourable, and, according to - 
report of the National Bank, the balance of payments, which has 
been relieved by the moratorium agreements reached with foreign 
bondholders, is also balanced. . 

In any case, when we compare the monetary and banking 
crisis which descended on Yugoslavia when the pound sterling 
left gold in 1931, and the calm with which the dinar in 193 
supported the devaluation of the French franc, the Swiss one 
the lira, and the Czechoslovak crown, we can get some iden of ov 
power of resistance which this country has acquired 10 
interval. 
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The Banque Franco-Serbe, in the capital of which, as you 
know, we have an absolute majority, has presented a satisfactory 
halance sheet to its shareholders. In spite of the competition 
of the Institutions of Public Credit, our subsidiary has developed 
poth its resources and its activities. It may be said in particular 
that there is practically no great foreign enterprise working in 
Yugoslavia which does not make use of its banking services. For 
the year 1936 it has just distributed a dividend of 5 per cent., 
while allocating a further amount to its reserves. 


ECONOMIC POSITION IN GREECE 


In Greece, on the contrary, the economic position last year 
showed a certain weakness. Climatic conditions were partly the 
cause. To these, and not to any reduction of the surface 
cultivated, must be attributed the deficit in the wheat crop and 
the fact that it only covered 58 per cent. of consumption instead 
of 62 per cent. during the previous year. The result was a 
charge on the balance of external payments which was all the 
heavier in that the prices of imported grain and flour were 30 per 
cent. higher than those of 1935. 

The trade balance showed the most important deficit which has 
been registered since 1932. It has only been compensated in part 
by the great activity of the mercantile marine. 

In order to protect the national currency, the Greek Govern- 
ment reattached the drachma to the pound sterling at a lower 
level, and took severe measures against the export of capital, 
which went so far as the censorship of correspondence and the 
refusal of passports. Respect for the laws and regulations in 
each of the countries where we are directly or indirectly repre- 
sented is one of our principles, and we should have no objection 
to raise to these measures if the authority given to the banks to 
carry on exchange operations under the contro] of the Bank of 
Greece had not been unjustly denied to the offices of the British- 
French Discount Bank, Limited, in Athens and the Piraeus as 
well as to our own branch in Salonica. Subsequently the policy 
of exclusion was largely modified, but we still await full equality 
of treatment. 

Our subsidiary has, notwithstanding, maintained its previous 
activity, but its profits cannot be transferred. 

In Roumania trading conditions have been more favourable 
during the past year, principally owing to the rise in world prices 
of cereals. The business of our subsidiary, the Bank of Roumania, 
however, although improving, is still hampered by exchange 
restrictions. 

Our offices in London and Paris have used their endeavours 
under the circumstances, and in the absence of remunerative 
employment, to make the best possible use of the large liquid 
means at their disposal. 


FAVOURABLE OUTLOOK FOR CURRENT YEAR 


After this detailed review of our activity during the past year, 
the figures of the balance sheet call for no special remark on my 
part. Before submitting them to your approval, I should like, 
however—subject to the reserve imposed by the monetary and 
Political conditions of the world to-day—to make a few favourable 
forecasts with regard to the present year. Our own readjustment 
18 practically complete, or is on the way to being completed, and 
we expect to profit therefrom sooner or later, hoping, as we do, 
that we shall not be deprived of its advantages by a continuance 
of the present monetary instability. 

The balance sheet at December 31, 1936, shows, after deduction 
of all charges and the amortisation of doubtful debts, a net balance 
of £78,365, which, together with the amount previously carried 
forward of £29,782, leaves a total of {108,149 at our disposal. 

Your committes propose to you to distribute the same dividend 
of 3s. as during the last six years. If you are so good as to follow 
our recommendations, this dividend will be payable on June 28th 
in Istanbul, London, and Paris, free of all tax in Paris. The 
amount again carried forward will be £33,149. 

I should not like to end this speech without thanking the staff 
of the bank, in your name and in ours, for the zeal and devotion 
shown by all ranks. 

I now beg to move, ladies and gentlemen, ‘‘ That the report 
and accounts now read be received and adopted ; that the dividend 
for the year ended December 31, 1936, be fixed at the rate of 3s. 
Per share, and that this dividend be payable in Istanbul, London, 
and Paris on June 28, 1937.”” 

Before I put this resolution I shall be happy to answer any 
questions, 

Monsieur A, Roudy: I have pleasure in seconding the resolution. 

No questions being asked, the chairman put the resolution to 
the meeting, and it was carried unanimously. 


The Chairman: I have also to move ‘‘ That Monsieur Jacques de 


Neuflize and Monsieur Anathase Roudy be and they are hereby 
re-elected members of the general committee.”’ 


Sir John P. Hewett, G.C.S.I., K.B.E., C.I.E.: I have much 


pleasure in seconding the resolution. 


The motion was carried unanimously. 


VOTE OF THANKS TO CHAIRMAN, DIRECTORS AND 
MANAGEMENT 


Mr Gordon L. Jacobs: I am sure shareholders would wish to 


join me in thanking the chairman for his admirable speech. I was 
glad to hear the note on which he ended it, because naturally as 
shareholders we always hopefully look forward to an increase in 
the rate of dividend if the directors feel justified in paying it. The 
chairman has made it quite clear that the difficulties of inter- 
national banking still exist. I would like to propose that the 
thanks of the meeting be given to the chairman and the board and 
the management. 


Mr. A. Bradbery: I have very much pleasure in seconding that. 
The vote was unanimously accorded. 
The Chairman: I beg to thank you on behalf of the manage- 


ment and my colleagues for the vote of thanks you have been 
good enough to propose and carry. I think it is well that every- 


body should remember that while the bank is able under present 


conditions, and in the future it looks to be more able, to make 
profits in foreign currencies, they are in foreign currencies, and 


the great difficulty is in getting those currencies transferred to this 


country without loss. 


The proceedings then terminated. 


“ SHELL ’” TRANSPORT AND 
TRADING COMPANY, LIMITED 


SUBSTANTIALLY BETTER RESULTS 
PRE-EMINENCE OF SHELL MOTOR SPIRIT 


The annual general meeting of the ‘‘Shell’’ Transport and 
Trading Company, Limited, was held, on the 22nd instant, in 
London. 

The Right Hon. Viscount Bearsted, M.C. (chairman, and one 
of the managing directors), in the course of his speech, said the 
reserve account now stands at the sum of £10,709,312, which will 
be reduced by the amount appropriated for the issue of the new 
ordinary stock in March of this year. After giving effect to this 
there will remain a balance of £5,865,040 standing to the credit of 
this account. Your properties, as in previous years, stand in the 
balance sheet at well below their replacement cost. I would draw 
your attention once again to the soundness of your company’s 
financial position and would point out that while the assets are 
upwards of {52,800,000, your creditors amount to only £66,000. 
The balance of profit and loss account is upwards of {964,000 
greater than in 1935, and enables us to recommend a dividend of 
2s. 6d. per {1 of stock on the increased capital of the company 
free of tax. Your company was once more in the position of being 
able to pay an interim dividend in January, and I may state that 
it is not proposed to consider the matter again before January of 
next year. At the present minute it would be safe to say that 
there is practically no tanker tonnage laid up in the world. We 
ourselves added eighteen new tankers with a dead-weight capacity 
of approximately 180,000 tons to our fleet, which is probably 
to-day the most up to date in the world. 


GROWING WORLD DEMAND 


Since I last addressed you no discovery has been made which 
would permit the economic production of substitutes in competi- 
tion with petroleum products. I remain firmly of the opinion 
that not only are there ample supplies of petroleum products avail- 
able to meet the growing world demand, but that they will be 
made available at prices which will make the cost of substitutes 
without heavy protective duties thoroughly uneconomic and un- 
profitable. During the year the production of your group in- 
creased from 26,620,019 tons to 28,172,570 tons. Coincident with 
this general increase in the consumption of our products throughout 
the world there has been a somewhat easier currency position 
generally, and I am hopeful that this is a clear indication of some 
return to prosperity. 

You have heard a good deal about the accumulation of emer- 
gency stocks by various Governments. As far as I can judge, 
only a small part of the increased consumption for the period 
under review is due to the laying down of such emergency stocks. 
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IMPROVED POSITION IN U.S.A. 


In the United States the year 1936 saw a continuation of the 
improved conditions which as a result of strenuous efforts on the 
part of leading oil companies had set in during the latter part of 
the previous year. It still cannot be said that the problem of 
wasteful overproduction has been entirely solved, and so long as 
Californian production is not properly regulated a state of un- 
certainty exists. The end of 1936 found the industry in an im- 
proved statistical position. The result of the improvement in 
crude and product prices is seen in the recovery of United States 
oil companies generally, in which your associated companies parti- 
cipated, so that the Shell Union Company was not only able to 
pay off the preferred dividend arrears amounting to $26.125 per 
share, but in addition to pay a dividend on the common stock. In 
general the immediate outlook for the petroleum industry in the 
United States appears more favourable, although due consideration 
must be given to the factors of rising taxes and labour costs, 
which are imposing a constantly increasing burden on corporation 


earnings. 
MEXICAN SITUATION 


The Mexican situation has been dealt with in detail in the reports 
of the Mexican and Canadian Eagle Companies. Progress in the 
discussion with the Government has been slow and during the year 
under review the Mexican Eagle Company has suffered by recurring 
labour difficulties. We continue to believe, however, that a 
sincere desire exists on the part of the Mexican Government to 
reach agreement on the questions outstanding between them and 
the company. The production of the companies in Venezuela in 
which our group is interested showed a slight increase in 1936 
as compared with 1935. During the latter part of the year under 
review we have extended our interests to Colombia with the idea 
of securing Government concessions in that country. With the 
formation of Mosul Holdings, Limited, which took place in 
October, 1936, we now have an interest in the concession area of 
the British Oil Development, Limited, whose concessions are 
situated to the west of the River Euphrates. 


NEW QUALITIES OF SHELL MOTOR SPIRIT 


The development of the Shell aviation organisation continues. 
You will all have seen our recent announcements in the press and 
elsewhere drawing attention to the new qualities of Shell motor 
spirit. I am sure that those of you who are motorists have 
already noticed these qualities yourselves. Over a long series of 
years Shell motor spirit has maintained a pre-eminent position in 
public favour. But during all these years it must not be thought 
that the quality or composition of the petrol remained the same. 
As the design of motor-car engines developed so in corresponding 
measure did Shell develop too. We have always aimed at produc- 
ing a motor spirit suitable for the greatest number of cars on the 
road. 


BOLD ROAD POLICY NEEDED 


On similar occasions in the past I have referred to general 
problems of the road. There is no gainsaying that our present road 
system is inadequate on many accounts. Not only is the time fast 
approaching when its inadequacy threatens to throttle road trans- 
port, but it is clear that at this very moment that same inadequacy 
is a menace to the life and safety of the community. 

There is no question but that there is urgent need for a bold 
policy of road construction and improvement. I am not going to 
suggest that at the present moment, when the country is largely 
engaged in meeting an urgent requirement in another direction, it 
would be opportune to embark upon such a programme. Sooner 
or later, however, the time will arrive when the present activity, 
some of which is of a non-recurrent nature, is bound to decline, and 
all the hardships and difficulties which will result from that decline 
can be largely alleviated if the country’s energies are immediately 
transferred to a national scheme of road construction. It is most 
necessary, however, that the plans for such a scheme should be 
made in advance. 

I would commend this task of their preparation to the urgent 
attention of all who are concerned with maintaining the adequacy 
of the country’s transport system. 

The report and accounts were unanimously adopted. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of THe Economist, 8 Bouverie Street, Fleet 
Street, London, E.C.4 
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ANGLO-IRANIAN OIL COMPANY, 
LIMITED 


PROFITS UP £3,464,741 


The twenty-eighth ordinary general meeting of this company 
was held, on the 21st instant, at 20 Aldermanbury, London. 

The Rt. Hon. Lord Cadman, of Silverdale, G.C.M.G., D.Sc 
the chairman of the company, presided, and in moving the adop. 
tion of the report and accounts, said that the most striking figure 
in the profit and loss account was the trading profit of £9,443,950, 
showing the remarkable increase of £3,464,741. The increase was 
almost entirely due to the growth of net proceeds from the sale 
of oil, and the most satisfactory feature was that nearly 60 per 
cent. of the increase was attributable to expansion in sales 
tonnage, the net price realised having advanced by less than 
74 per cent. 

The first figure on the assets side of the balance sheet— 
£3,877,228, represented the written down value of the refinery at 
Abadan with all the plant necessary for the multitude of their 
processes, the tankage, the housing accommodation for staff and 
workmen, the pipe-lines for transport, and the equipment for the 
distribution organisation in Iran. As the tonnage handled had 
been just over 8,000,000 tons the present book value of the above 
assets was under ros. per ton—a truly remarkable figure. 

Their total production of crude oil for the year amounted to 
9,517,000 tons, of which 8,198,000 tons had been obtained from 
their fields in Iran, and 1,219,000 tons from the Iraq Petroleum 
Company. 


EXPLORATORY DRILLING IN IRAN 


In the search for further producing areas they had been suc- 
cessful in proving oil at Gach Qaraghuli, some 125 miles south- 
east of Haft Kel and 155 miles east of Abadan. The first well to 
prove important production entered the Asmari limestone at 
3,364 ft., giving about 400 tons a day. Another well on the 
opposite flank of the structure had been drilled into the limestone, 
and on test had produced oil at a rate equivalent to a daily output 
of over 4,000 tons. 

The demand for what was termed “ high octane ’’ spirit had 
made great calls on the research development and refining sides 
of the company’s operations. Motor spirit which would have 
been a first-class product a few years ago had now to be 
‘“‘ reformed "’ to meet current standards of quality. Plant was 
now being installed in their refineries to operate processes only 
recently developed to utilise certain constituents of the gas 
evolved in reforming, as a raw material for the production of 
fuels of even higher octane rating than was normally required 
for motor-car use. From that source they would have ideal 
blending materials for aviation spirit. 

The petroleum industry in the United States, which was still 
the pivotal factor in the industry generally, enjoyed a welcome 
return to prosperity during 1936. Consumption of petroleum 
products in that country increased to a remarkable extent, and, 
supervening upon a sounder crude position, the increase of con- 
sumption stimulated markets in the States and elsewhere. In 
consequence, prices of crude and products had gradually increased. 
World consumption of petroleum products continued to advance 
and the company had been able to obtain its share of the increase. 

In Great Britain sales were being aided by the high quality of 
their reformed spirit. 


PROSPECTS 


In many respects the prosperity of the petroleum industry, and 
consequently of their company, was largely determined by 
external conditions. Internationally, however, the industry 
seemed to the board to be healthier than it had been for a long 
time past, and signs were not wanting that the prosperity of 
the company would continue. The board had therefore formed 
the opinion that the time had now come when the issued capital 
of the company should be brought into closer relationship with 
the capital employed in the business. In an undertaking such 98 
theirs it was quite impracticable to say what would be its earning 
capacity for any great length of time ahead, but so far as c 
year had gone results were favourable ; sales tonnage continu . 
to expand, sales prices had further increased, and they were MoS 
comfortably placed as regarded the adequacy of their fields 
meet demands. 

The report and accounts were unanimously adopt 
tions were passed increasing the capital of the company > «a 
creation of 6,500,000 new ordinary shares of {1 each, cap aoa 
the sum of {6,712,500 out of the reserves and authorising 
distribution thereof among the ordinary stockholders. 
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VENEZUELAN OIL CONCESSIONS, 
LIMITED 


INCREASED PRODUCTION AND SALES 
VISCOUNT BEARSTED’S ADDRESS 


The twenty-first ordinary annual general meeting of the 
Venezuelan Oil Concessions, Limited, was held, on the 18th 
instant, in the Merchants’ Hall; 24 St. Mary Axe, London. 

The Right Hon. Viscount Bearsted, M.C. (chairman of the 
company), in the course of his speech, said: If you turn to 
the profit and loss account you will see that the first item on 
the credit side—oil proceeds and value of oil stock—amounts 
to £3,338,000, as compared with {2,723,000 for 1935. This 
increase of over £600,000 arises partly from our increased pro- 
duction in 1936 as compared with 1935 and partly from the 
more favourable prices ruling during last year. 

A new item in the profit and loss account is the provision 
of £250,000, which your directors propose to transfer to an 
exploration reserve. This company, of course, is one of the 
pioneers of the oil industry in Venezuela, and, contrary to 
the apparent beliefs held by many whose knowledge might easily 
be more accurate, oil fields do not last for ever. We must there- 
jore look to the future and whilst I would emphasise most 
strongly that shareholders need not be apprehensive as to our 
ability to maintain production over a considerable number of 
years, I am sure you will all agree that provision should be 
made which will enable this company to obtain additional 
reserves. 


EFFECTS OF THE STRIKE 


Three asset items in our balance sheet have been considerably 
affected by the strike which, as you know, commenced towards 
the end of the year. The interruption of all construction and 
drilling during the last few weeks of the year arrested the 
regular consumption of materials for these purposes, while 
materials already ordered for our increasing activities continued 
to be shipped. Material in stock and in transit at the end of 
the year thus amounted to £594,000 compared with £406,000 
at the end of 1935. 

Oil in stock and in transit at {11,000 as compared with 
431,000 at the end of 1935 is low, as our stocks of crude oil in 
the fields and shipping terminals were naturally depleted during 
the strike. The strike also accounts for the reduction in debtors 
from {142,000 a year ago to £35,000 in this balance sheet, the 
quantity of oil delivered but not paid for at the end of the year 
being greatly reduced. 

The strike was terminated on January 23 by Presidential 
Decree. The terms of this decree awarded an increase of 
Bs.1 per day to the lowest grades of worker and an allowance 
of Bs.t per day to all staff not provided with housing by the 
companies. One of the results of the strike, however, was to 
make it clear that Communistic activities are unlikely to succeed 
under the present regime, or for that matter in a country such 
as Venezuela where freedom of thought and individual effort 
are still characteristic of the great majority of the people. This 
company, as has always been the case, is taking its full share 
i the improvement of conditions in Venezuela, which the 
Government so earnestly desires. 


DEVELOPMENT OPERATIONS 


Turning now to our normal field development operations, a 
tumber of exploratory wells have been drilled at Tia Juana, 
approximately midway between Lagunillas and La\Rosa, and at 
Bachaquero, some 20¢ilometres south-east of Lagunillas. In both 
these regions the existence of productive levels over a compara- 
tively wide area has been proved, but unfortunately the oil is of 
‘ven heavier grade than our Lagunillas production. 

An exploration well is in progress at Pueblo Viejo between 
Lagunillas and Bachaquero, while the exploration drilling at 
Bachaquero is being continued, with the object of delineating the 
Prospective area. At Tia Juana, owing to the commencement of 
— development by our competitors operating in the Lake, we 
a been forced to institute a rather intensive programme of offset 
— along the shoreline. This development was commenced in 

ebruary and is now employing six strings out of our total pro- 
sramme of 13 strings of tools. 


AN IMPORTANT DECISION 


a of considerable importance which we have taken 
ia 1s to utilise electrical energy in the majority of new in- 
a . in the Bolivar district. It is not our intention to scrap 
an our existing gas engine-driven pumps which are still 

Pable of economic service, but the logical expectation is that 
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electrically driven equipment will gradually replace other prime 
movers throughout our principal fields. 

Our general activities to-day are probably on a larger scale than 
ever before. Due, however, to the results of a policy of compre- 
hensive economy and simplification of organisation, on which we 
have been concentrating for several years past and which we are 
being careful not to relax, our costs remain relatively low. I must 
warn you, however, that the scope for bringing about economies 
in Our operations can hardly be further extended, while various 
factors, such as the increased proportion of our oil which has to 
be produced by artificial means, the growth of our operations over 
wider areas, the unfavourable Bolivar rate of exchange, and the 
unportant constructional programme which is in hand and in 
prospect, must add materially to our expenditure. 


GROWTH OF SALES 


Fortunately, it has been found possible to add appreciably to 
the volume of our production and oil sales, and there is every 
reason to anticipate further increases. Our production last year, 
which totalled over 38,500,000 barrels, was the third highest of 
any year in the history of the company, and in the absence of any 
unforeseen development, I expect the 1937 total will constitute a 
record. Our production this year up to June 12th has been 
approximately 18,727,000 barrels, which represents a rate some 
g per cent. higher than the average rate maintaining last year. 

We have not made any sale of oil contract with the Canadian 
Eagle Oil Company, Limited, in respect of 1937, as that com- 
pany’s supplies from elsewhere enabled it to dispense with such 
purchases. Fortunately, however, we have been able to dispose 
of the quantity previously sold to the Canadian Eagle, and an 
additional amount besides, under our existing contract with the 
Asiatic Petroleum Company, Limited. This contract came into 
effect as from July 1, 1936, as I informed you at our last meeting ; 
it originally provided for deliveries at the rate of 100,000 barrels 
daily, and has now been increased to cover approximately 125,000 
barrels daily. I feel sure that you will appreciate the advantages 
of the unique position in which this company is placed, having an 
outlet, on acceptable terms, for its large production. 

The report and accounts with the recommendation of a final 
dividend of 2s. per share, making a total of 3s. per share for the 
year, were unanimously adopted, and a hearty vote of thanks to 
the chairman, directors and staff terminated the proceedings. 


SELECTED LAND AND PROPERTY 
COMPANY, LIMITED 


RECORD PROFITS 





The ninth ordinary general meeting of this company was held, 
on the 23rd instant, in London. 

Mr Harold W. Batty, F.S.A.A., F.C.I.S. (the chairman), pre- 
sided, and in the course of his speech said: It is with much 


pleasure that the directors are able to place before you to-day 
accounts showing a further increase in the profit made by the 


company of £4,695 over last year’s profit, which was itself a record. 


While we are again recommending the payment of a satisfactory 
rate of dividend to the shareholders, making 8 per cent. for the 


year on the ordinary shares and 28 per cent. on the deferred shares, 


this distribution is quite conservative, being considerably less than 


half the total profit for the year. 


The basis of the company’s revenue is being broadened, so that 
in future a larger proportion of the income is likely to accrue from 
the rentals of properties and the company be less dependent upon 


profit from sales. 


The company is in a reasonably liquid position, while the large 
amount of profit retained in hand in the reserves and carry- 
forward (amounting to over 50 per cent. of the issued share capital) 


places the company in a strong position. 


Walpole Court, on the Strawberry Hill Estate, is now largely 
let up, and no doubt during the coming months the board will 
decide whether it would be better to dispose of the property, or 
whether it would be preferable to retain it as a permanent 


investment. 


The company’s profits were materially helped during the year 
by the sale of the greater part of the land at Whitton zoned for 
shops. This land was only dealt with by the company slowly, 
as it was felt that it was better to hold the greater part of this 
land until the district had developed. This policy undoubtedly 
proved the right one, and during the past year the company re- 
ceived an offer for practically the whole of this land reserved for 
shops at a price which the board decided to accept. It would 
consequently be hardly reasonable to expect that the company will 
be able every year to show such a high earnings yield on its capital. 


The report and accounts were unanimously adopted. 
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PHILIP HILL AND PARTNERS, LIMITED 


PROSPECTUS ESTIMATES LARGELY EXCEEDED 
FINANCIAL ISSUE SUCCESSES 
MR PHILIP E. [HILL ON THE BOARD’S POLICY 


The annual meeting of Philip Hill and Partners, Limited, was 
held, on the 23rd instant, at the Hotel Victoria, Northumberland 
Avenue, London, W.C. 

Mr Philip E. Hill (chairman of the company) presided. 

The Chairman said: Ladies and gentlemen,—You will have 
seen from the accounts that the results of the year have been 
divided into two parts. The first covers the period from March 31 
to September 30, 1936, when the business was a private com- 
pany. The second covers the six months from October 1st last 
to March 31st, and represents the results achieved since we 
became a public company, and this, of course, is the portion which 
interests present shareholders. If you deduct from the profit 
figures of the past six months the amount required to pay the 
directors’ fees and preference dividend, a balance of £356,058 is 
left as profit for the six months before deducting income-tax, 
which compares with the prospectus estimate of £313,615 for a 
whole year. 

You will see that your directors have adopted a conservative 
dividend policy. A dividend of 124 per cent. actual has been paid 
for this period, which, after allowing for income tax, is approxi- 
mately about one-third of the amount available. We recommend 
placing the sum of £150,000 to equalisation of dividend account 
and carrying forward £29,855, a result which is gratifying to your 
board and we hope pleasing to you, particularly having regard to 
the change in the tendency of markets which became pronounced 
in the last month or so of our financial year. 


SAFEGUARDING OF SHAREHOLDERS’ INTERESTS 


As this is our first opportunity of meeting, you would no doubt 
like me to tell you something more about our business than you 
have been able to gather from the prospectus and the report and 
accounts. We have in the past year aimed at linking up finance 
with trade and industry over a widespread field, but particularly 
in connection with the businesses which your directors have estab- 
lished and developed, and for which they remain largely respon- 
sible, and secondly in carrying out selective financial issues of 
proved undertakings. 

At this juncture I should like to express my thanks and appre- 
ciation to the thousands of the British investing public who have 
never failed to support what is known, I believe, as a ‘‘ Philip 
Hill’’ issue, frequently to the point of embarrassment by sub- 
scribing vast sums which we could not possibly utilise. (As an 
example, when this company’s issue of under {2,000,000 was made 
in October last, over {40,000,000 of shares were applied for.) This 
support has given us a unique record in the City of London as far 
as successful issues are concerned. 

We are fully conscious of our responsibility not merely to you, 
our shareholders, but to that great body of public investors who 
accept our invitations to subscribe for new issues, relying on our 
judgment. I would assure you that this house will never make 
a public issue unless beforehand we have satisfied ourselves not 
merely that as an issue it should prove a success, but that the 
undertaking for which capital is being raised, as far as it is humanly 
possible to see, will be properly managed. Every transaction of 
this nature that we entertain is exhaustively investigated, its 
management is carefully considered, and, if we decide to transact 
the business, we are prepared to live with it and do our utmost 
to see that the shareholders and ourselves obtain a satisfactory 
investment. We do not consider that our responsibility ends when 
the allotment has been’ made; on the contrary, we feel we 
represent those who have subscribed and that it is our duty to 
safeguard as far as possible their interests by seeing that the 
business is permanently conducted on sound lines. 


ODEON THEATRE ISSUE 


I am glad to be able to tell you that we have a number 
of attractive financial] proposals before us. After the very closest 
examination, we have decided to sponsor the issue of {1,800,000 
debenture stock and 180,000 ordinary shares of Odeon Theatres, 
Limited, on terms which ensure its success. A formal announce- 
ment with regard to this issue will be made in the course of a few 
days. Applications by shareholders of this company will receive 
special consideration. 

Turning back to our other sources of income, a considerable 
part of our revenue will always be obtained from general financial 


business and from our investments. These cover a wide field and 
are very carefully selected and are constantly reviewed. Despite 
the setback which has occurred in the Stock Exchange since the 
termination of the financial year, I am glad to be able to inform 
you that the market value of our investments to-day, as compared 
with that ruling at March 31st, shows a difference of about 2 per 
cent. only. 

And now a word with regard to our current position and future 
outlook. 

Our new financial year opened in April, since which the City 
has been in a depressed mood. The gold scare and Budget un. 
certainties, coupled with the Coronation period, were not very 
conducive to profitable financial operations, and even now that 
details of the new taxation are known, markets continue apathetic. 
Let me hasten to dispel any fears you may have as to your next 
dividend. Your directors propose to pay a dividend of 12} per 
cent. actual for the period to end on September 30th next on that 
date, and I am already in a position to state that after providing 
for this and all current expenses, there will be a large surplus 
on our revenue for the six months, March 31st to September 3oth. 


ENCOURAGING OUTLOOK 


As regards the general outlook, I can see no justification for the 
present pessimism. In his Budget speech the late Chancellor of 
the Exchequer gave a very clear lead when he suggested raising 
£25 millions annually for the next five years by taking 25 per cent. 
—that is, 33 per cent. less income-tax—of the increased profits 
of industry, leaving it with an estimated increased balance 
of profit of £75 millions annually. I feel sure his estimate was 
arrived at on a most conservative basis. 

Although the method of taxation has been changed, the 
Chancellor's estimate of £75 millions annually of increased profits 
for the next five years remains and provides an outlook of such 
prosperity which the most optimistic of us have never before 
in our lives thought possible. Having regard to the views 
expressed, we surely must all agree that there is no shred of 
valid reason for the depressed market conditions existing to-day. 
Our Defence programme has so recently been started that the 
increased velocity of money which the expenditure entails is 
only beginning to be appreciated. 

From the returns I am receiving from the various industrial 
companies with which I am connected, and from the information 
I am receiving from those in a position to judge, it is obvious 
that money is circulating more freely in all parts of the country. 
This general increase in turnover, in my opinion, will continue 
and must mean a further increase in industrial activity. I shall 
be more than agreeably surprised if our defence programme s 
completed within the estimated period of five years. Who can 
say what the conditions will then be? Fat years are, however, 
sometimes followed by lean years, and that is why we propose 
to continue the policy of placing substantial sums to the equalisa- 
tion of dividend account until we have built up an impregnable 
position—and at the same time to distribute satisfactory dividends. 

The export managers of some of our businesses have visited 
many parts of the world during the past year and I myself have 
visited a number of British possessions, and,we at any rate have 
come to the unanimous conclusion that there are unmistakable 
signs of extensive trade recovery. oe 

In my opinion, Stock Market recovery is certain, but I antici- 
pate that investors will be more selective than in the past. 
Meanwhile, the great prosperity of our industrial undertakings, 
coupled with a material set-back in share values, offers to-day 
unique opportunities for the discriminating investor. Generally, 
I look forward with every confidence to our meeting next yer 
in the belief that we shall produce results which will give you 
every satisfaction. rt 

The Chairman concluded by moving the adoption of the repo 
and accounts. ded 

Mr Hubert A. Meredith (assistant managing director) secon 
the resolution, and it was carried unanimously. —__ atau 

The dividend as proposed was approved ; the retiring direc = 
Sir Edward M. Mountain, Bt., J.P., and Sir Percy C. Simon 
K.C.V.O., D.L., were re-elected ; the auditors, Messrs pins ” 
Waterhouse and Company, were reappointed ; and the proc nae 
terminated with a hearty vote of thanks to the chairma™ 
directors and staff. 
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WHITEHEAD IRON AND STEEL COMPANY, LIMITED 


LARGE INCREASE IN OUTPUT AND EARNINGS 
DIVIDEND AND CASH BONUS OF 35 PER CENT. 
MR L. D. WHITEHEAD’S ADDRESS 


The thirtieth annual ordinary general meeting of the Whitehead 
Iron and Steel Company, Limited, was held, on the 22nd instant, 
at Westgate Hotel, Newport, Mon. 

Mr L. D. Whitehead, D.L., J.P. (chairman and managing 
director), presided. 

The secretary (Mr John Lewis) read the notice convening the 
meeting and the report of the auditors. 

The Chairman said: Ladies and gentlemen,—The results for the 
year ended March 31st last again show a new high level record in 
the profits of the company. 

The expansion of the net profit from £250,564 to £302,285 enables 
the directors to repeat the previous year’s dividend and cash bonus 
of 35 per cent., and at the same time increase the allocation to 
general reserve from £70,161 to £126,000. Prior to 1935 our alloca- 
tions to general reserve had been for many years less than {20,000 
per annum, which was considered to be sufficient. Having regard, 
however, to the remarkable improvement in results, mainly due to 
the reconstruction of our works and plant carried out in recent 
years, these increased allocations of profits to reserve were desir- 
able, as I pointed out in my speech last year, in order to build 
up our capital gradually by way of further capital bonus issues, 
and so make it commensurate with our assets and earning capacity. 


FURTHER CAPITAL BONUS 


In pursuance of this policy, your directors now recommend a 
further capital bonus of 25 per cent. This recommendation will 
be the subject of a resolution to be submitted to you at an extra- 
ordinary general meeting following this meeting. 

It is satisfactory to observe that this bonus issue is more than 
covered by the profits of the year now under review, even after 
paying the dividend. 

One of the great advantages of this policy is that the face 
value of these capital bonuses is retained in the business, and has 
therefore been the means of strengthening our financial resources 
in recent years and so protecting the future of our company. 

I stated last year that in view of the completion of our capital 
expenditure it was the intention of your directors to commence 
vesting a substantial proportion of the general reserve in first- 
class securities. With this object in mind we have during the 
past year accelerated the redemption of our 5} per cent. first 
mortgage debenture stock from {7,500 per annum provided for 
under the trust deed to £31,500, and we have also invested up to 
date {100,000 in gilt-edged and other securities. 


PLANT AT FULL PRESSURE 


While no new hot rolling plant has come into production during 
the past year, our output shows a satisfactory expansion from 
206,000 tons to 240,000 tons, thus indicating a still higher 
standard of efficiency, which is most creditable to our staff and 
workmen. 

Our cold rolling department has given most satisfactory results, 
largely due to the American four-high reversing mill which came 
into commission early in the past year, and there are distinct 
Prospects of even better results in this direction. 

Trade conditions have enabled us to work at full pressure 
throughout the year, and there is every indication of this con- 
Me as the demand is considerably in excess of the supply. 
‘is to be hoped that this prosperous state of affairs will not 
be jeopardised by any undue advance in prices. While the recent 
substantial increase in price was to a great extent justified by the 
ee cost of wages and materials, we should have felt far 

Ppler in regard to the future had the advance been a more 
moderate one. 

Bri hope those in control will keep the brakes hard on and 
des Prices at about the present level. Nothing is more 


a of the confidence of buyers than wide fluctuations in 


SAFEGUARDING FUTURE REQUIREMENTS 


pun directors have thought it desirable to negotiate for the 
teieal of an additional area of land, in order to safeguard the 
Wi requirements of your company. 
liam Tegard to our subsidiary—Whitehead, Hill and Company, 
ited—the directors took steps during the year to convert the 


‘0 per cent. preferred ordinary shares and deferred ordinary shares 


into ordinary shares, so as to bring the share capital of the parent 
company, our subsidiary company and our associated company 
all on to one basis—namely ordinary shares. 

On this new basis I am glad to say our subsidiary company 
has contributed 30 per cent. in dividends on its capital, which is 
highly satisfactory. 

The demand for wire has, in common with the rest of the iron 
and steel trade, been in excess of supplies, but here again only 
moderation in prices can maintain this level of business. Our 
subsidiary’s new brick works came into operation last November, 
and I am glad to report that their products are of the highest 
standard and command a ready sale in the market for the better 
class bricks. We anticipate this department will give an equally 
satisfactory return on its capital expenditure. It has certainly 
made a good start in this direction. 

Our associated company—the Whitehead Thomas Bar and Strip 
Company, Limited—has had a most successful year. 


THE ACCOUNTS 


With regard to the accounts, I will first deal with the profit and 
loss account : — 

(1) It will be observed that the trading profits have increased 
from £286,267 to £334,511. 

(2) Thanks to the successful trading of our subsidiary and 
associated companies the income from investments has risen very 
substantially from {19,198 to £48,518. 

(3) An additional {20,500 is provided for income tax. 

(4) Depreciation has been raised from {20,000 to £25,000 to 
cover additional plant which has come into commission. 

Now, turning to the balance sheet, and dealing with the 
liabilities side : — 

(1) There is no change in the share capital. 

(2) The first debentures are reduced by £31,500, and we have 
since withdrawn and cancelled {50,000 debentures which were 
lodged with the bank as collateral security. 

(3) Creditors and debtors maintain a satisfactory relation and 
reflect the increase of business. 

(4) I have already dealt with the reasons for the substantial 
increase in the allocation to general reserve. 

(5) The carry-forward is slightly increased from {£23,743 to 
£24,448. 

On the assets side of the balance sheet :— 

(1) Freehold and leasehold works and plant are up £30,905. 
Other than the construction of new central stores and the pur- 
chase of additional freehold land there is no further expenditure 
in view for the current year. 

(2) Stocks are slightly up, but are lower than we like to see 
them. 

(3) The bank balance is up from £89,833 to £98,768. This is 
satisfactory after meeting the year’s capital expenditure at New- 
port ; financing the cost of the new brick works at Cwmbran ; 
the additional redemption of debentures and the purchase cf 
investments. 

As you will have seen from the report, it is proposed to convert 
the shares into stock, and so considerably reduce the work of our 
share transfer department. I need hardly say that this change 
will in no way affect the standing or value of your holdings. 
Resolutions to give effect to this will be submitted to you at the 
extraordinary general meeting following this meeting. 


EFFECT OF NEW N.D.C. 


I think perhaps you would like to know our views in regard 
to the new National Defence Contribution tax, and how it will 
affect this company. As its name denotes, it is one of national 
necessity, and so, obviously, its principle is above challenge. 

The Government were, however, ill-advised in submitting this 
measure to Parliament in its original very complicated and 
inequitable form, which in consequence caused considerable dis- 
turbance to the Stock Markets and trade generally. This would 
have been avoided had the present very simple and much more 
equitable provisions been adopted in the first place. 

On the basis of our present profits, this new tax will pre- 
sumably cost us about {13,000 after allowing for income tax, 
and as this only amounts to 44 per cent. of our net profits, we 
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have really no grounds for complaint, especially having regard to 
its national necessity. 

I am glad to say our co-operative scheme has again proved a 
great success, as is evidenced by the substantial increase in 
outputs and earnings. The greatest credit is due to our staff and 
employees for the results we are able to put before you to-day, 
and they certainly deserve our warmest thanks. 

The report and accounts were unanimously adopted and the 
resolutions on the agenda duly passed. 

Messrs A. O. Whitehead and R. Booth—the retiring directors— 
were re-elected, and Messrs Deloitte Plender Griffiths and Com- 
pany were reappointed auditors. 

The meeting closed with a hearty vote of thanks to the 
directors, staff and employees, whose co-operation during the past 
year had produced such excellent results. 

At the extraordinary general meeting which followed, resolu- 
tions were passed authorising the issue of 125,413 shares by way 
of a capital bonus and converting the issued share capital into 
“stock. 


BRITISH ELECTRIC TRACTION, 
COMPANY, LIMITED 
INCREASED PROFITS 


The forty-first ordinary general meeting of this company was 
held, on the 18th instant, in London. 

Mr J. S. Austen (the chairman) said that last year he had 
told stockholders that in the two previous years they had in- 
creased their income by £70,000, or an average of £35,000 a year, 
and that they could not keep up that rate of increase, but he 
found that in the year under review they had increased it by 
£60,000. 

Some time ago, when the price of the B.E.T. deferred stock was 
somewhere about 1,400, which it was at the present moment, 
he had asked himself whether he thought the stock was worth 
its present price. He had gone into it very carefully, had made 
the necessary calculations and had come to the conclusion that 
their stock was worth a great deal more than 1,400. 

Dealing with the McGowan Report, the chairman said that 
with the main purport of that report, which was the unifica- 
tion of electric supply, he had nothing to say, but he had some- 
thing to say about the proposals, because, if they were carried out, 
many thousand pounds’ worth of assets would meet with 
confiscation. 

They owned a number of electrical undertakings and they had 
constructed them under the protection of an Act of Parliament 
which had said that, in the event of their being bought up, 
they would be bought up on certain terms. They regarded that 
Act of Parliament as an agreement. It came as a shock to them 
when they found that that Act of Parliament, which embodied an 
agreement, was going to be torn up as if it were a scrap of 
paper. It was true they were to get some compensation for it, 
but that compensation was, in effect, to be fixed by the Electri- 
city Commissioners who were, to all intents and purposes, 
responsible for the scheme. 

However, they were not downhearted, and in these times it 
did not do to look too far forward, so, taking only the present 
year, they felt satisfied that they would have an increase and that 
that increase would be large enough to cover what they had to pay 
under the new duty. 

The report was unanimously adopted. 
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GORDON. HOTELS, LIMITED 
IMPROVED POSITION AND PROSPECTs 


The forty-seventh ordinary general meeting of The Gordon 
Hotels, Limited, was held, on the 22nd instant, at the May Fair 
Hotel, Berkeley Square, London, Major-General Gu 
C.B., C.M.G., D.S.O. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said:—If you will turn to the trading and profit and 
loss account you will see that, although the business done for the 
year under review was £39,500 less than in the previous year, 
the trading profit shows an increase of £9,400. The figures are 
not, however, comparable, owing to the fact that Previous 
accounts have included the Hotel Metropole, in Northumberland 
Avenue, while the accounts now before you reflect the elimination 
of that property owing to its sale. Actually, making the neces. 
sary adjustments for the sale of the Hotel Metropole, the business 
done in the English hotels for the year covered by the accounts 
shows an increase of £70,500. 


y Dawnay, 


INCREASED TRADING PROFIT 


The profit on the year’s trading shows an improvement, as | 
have said, in spite of the fact that the Hotel Metropole was not 
there to earn any profits. This is particularly satisfactory to 
your board in view of certain increases in expenditure which we 
have inevitably had to face. 

The profit and loss account requires little comment. The 
debenture items are not comparable owing to the issue of the 
new debentures under the scheme of arrangement; but the 
present account sets out the position, I think, quite clearly. 

The baiance of profit and loss carried down, subject to pro- 
vision for interest on the new’7 per cent. income debenture stock, 
is £19,000, as compared with £5,300 in the previous year. After 
providing for one half-year’s interest on the 7 per cent. income 
debenture stock, the balance carried to the balance sheet is 
£6,292 178s. tod. 

I will now turn to certain items of the directors’ report, which 
will bring me to the matters which have caused our meeting to 
be held in June for the second time consecutively. As we have 
told you in our report, we succeeded in obtaining {250,000 in 
cash for the company’s interest in the Dorchester, and we accepted 
that sum with the sanction of the trustees for the debenture 
stockholders. It has been the question of the disposal of that 
cash fund which has protracted our negotiations with regard to 
the company’s capital reorganisation. 

A number of schemes have been drawn up, considered, and 
discussed at length with the representatives of the debenture 
stockholders, aiming at reducing our debenture indebtedness on 
something better than a 4 per cent. basis. These various 
negotiations proceeded during the period of changing and un- 
certain conditions which have prevailed for the last 2} months. 
We thought it worth while to continue to explore the possibilities 
until it became clear, only in the last ten days or so, that the 
definite formulation of a scheme must, in existing conditions, 
take longer than we had hoped. 

At the point finally reached in these negotiations there appeared 
in the proposals which were tentatively under discussion 4 g@P 
which it would be necessary to bridge. If circumstances should 
arise enabling us to bridge this not very large gap we shall hope 
to be able to resume the negotiations at the point at which we 
have had to leave them, in which case we shall not delay - 
putting proposals before you. You will realise, I know, that any 
such proposals must inevitably involve a large aetting Soe * 
order to bring the share capital into relation with the reduce 
assets of the company. 


CURRENT YEAR’S PROSPECTS 


One final word about the prospects for the current year. '* 
gratifying to be able to report that business in all the gs 
hotels shows a considerable improvement over that of last on 
The improvement on the Riviera has been particularly a lidies 
and the two foreign hotels will make a satisfactory contribu 
to the profits of the current year. hat is, UP 

During the first four months of the current year, t sh 
to the end of April, and before we had felt the influence - ite, 
improved business as was due to the Coronation of his aie 
the English hotels in the aggregate showed an encouraging 2 sah, 
in profit as compared with the corresponding period oe 400, 
although 1936 included profits from the Hotel Metropole, nthing 
which, of course, were absent this year. I prefer to say ® 


It is 


i It 
about the later results, since the period of the Coronation resu. 
in a non-recurring increase in revenue, which was, 
gained at not inconsiderable expense. 

The report and accounts were adopted. 
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ADVANCE LAUNDRIES, LIMITED 


RECORD PROFITS—INCREASE IN CAPITAL 
APPROVED 


The annual general meeting of Advance Laundries, Limited, 
gas held, on the 18th instant, in London. 

Mr Eugene A. Serre (the chairman) presided, and in moving 
the adoption of the report and accounts said that they had had 
, successful year, the trading profit being increased by over 
{11,000. They had charged {2,000 more this year than last year 
for depreciation, obsolescence of plant, etc., but owing to economies 
ig other directions practically the whole of the increased trading 
pooit was available as net profit, which showed the record figure 
of £57,017. eS 

In the past, owing to the appreciation by the public of their 
services, they had had to work very long hours in some of their 
plants, and it was with a view to abolishing overtime wherever 
possible and shortening the working hours of their staff that the 
managing director had put forward the policy of having plants 
capable of dealing with future requirements within an ordinary 
yorking day. Besides the humanitarian point of view that was 
«onomically sound and would materially help in the cost of pro- 
duction. At the extra general meeting which would follow they 
would ask for powers to increase the capital from {£520,000 to 
{1,000,000. It was proposed to issue at an early date such an 
amount as the board considered would meet their capital require- 
ments for the next two years and any issue would in the first 
instance be offered to both the preference and ordinary 
shareholders. 

Mr A. J. Hall (managing director), seconding the resolution, 
said that the proposed additions and extensions to their laundries 
should place them in a good position to meet the requirements of 
the new Factory Act and for further expansion. 

In a progressive company such as theirs they were never making 
their maximum profit, as there is always expenditure which is not 
immediately productive. 

They could look forward to the future with confidence, as their 
objects had always been active development combined with im- 
proved conditions for their employees, reasonable charges to the 
public; and a fair return to their shareholders. 

The report was adopted and the increase of capital approved. 


GREAT UNIVERSAL STORES, LIMITED 


DIVIDEND OF 50 PER CENT. AND 10 PER CENT. 
SHARE BONUS 


The nineteenth ordinary general meeting of the Great Universal 
Stores, Limited, was held, on the 18th instant, in London. 

Sit Archibald Mitchelson, Bart. (the chairman), said that the 
results enabled them to distribute, for the third year in suc- 
cession, a cash dividend of 50 per cent. and a 10 per cent. bonus 
in shares and, in addition, to strengthen further the financial 
position. After providing for the 1o per cent. share bonus the 
general reserve would stand at £300,000, an increase of £55,000, 
and their total reserves would amount to just over £800,000. 
During the year the retail stores business of their subsidiary, 
New Universal Stores, Limited, had been engaged in establishing 
a ee its business, and six additional stores had been 

ned, 

Their furniture manufacturing subsidiary continued its pro- 
gessive career. The turnover during the year substantially 
mreased, and sales for the current year showed material increase. 

As to their mail order business—the predominant source of their 
fvenues—the position to-day was far more favourable than he 
tad ever known it. As compared with last year, the aggregate 
sales showed a very substantial increase, whilst for the current 
Year to date there was a further considerable increase over those for 
the corresponding period of the year under review. The outlook for 
further large expansion was exceedingly promising, and large as 
this business had already become, they felt that they were still 
only at the beginning of its progress. In pursuance of this plan 
f expansion they had acquired a controlling interest in an old- 
“tablished and successful mail order business, and they were fully 
Stisfied that the acquisition would prove very valuable. 

As to their prospects in general for the current year, the 

tors and management were never more confident of the out- 
look for the business than they were to-day, and their estimates 
ae ty to the present year were such that they definitely 
ked forward to a further substantial increase in earnings. 
bom, Port was unanimously adopted ; the dividend and share 
nus were approved, and a resolution amalgamating the 
ordinary and “* A’ ordinary shares into one class of ordinary 
shares without distinction of any kind was adopted. 


FORSTER’S GLASS COMPANY, LIMITED 


FURTHER INCREASE IN PROFITS 


The eighteenth annual general meeting of Forster’s Glass 
Company, Limited, was held, on the 24th instant, in London. 

Colonel Charles E. Ponsonby, T.D., M.P. (the chairman), said 
that the profit for the year, £46,072, which had been arrived at 
after charging all trading and managerial expenses, and after 
making an increased provision for income tax, showed an increase 
of £4,230 over last year. The year’s results might have been 
even better if the disappointing weather conditions during last 
summer had not affected the sales of mineral water bottles. The 
net liquid assets showed an increase over last year of almost 
£12,000. This illustrated the increasing financial strength ef the 
company, which had only been made possible by following a 
conservative dividend policy. 

The directors had given a great deal of consideration to the 
question of the distribution for this year, and were of the opinion 
that a distribution of bonus shares would be preferable to an 
increase in the cash distribution. They had decided to recom- 
mend that £29,375 of the reserve account be capitalised and that 
a bonus of one ordinary share (fully paid) be given for every four 
ordinary shares held. 

Notwithstanding the bad weather last year, which had serious 
reactions on their business, the improvement of the last two 
years had continued. This was partly due to expansion of the 
business, but perhaps more to the general conditions of pros- 
perity which prevailed in this country. He would say, however, 
that the retention of old customers and the obtaining of new 
customers was dug to the continued efficiency of the company’s 
plant and to the keenness of all connected with the manufac- 
turing and sales sides of the business. It must be borne in mind 
that various factors played their part in the results of a business 
of this nature. The weather he had already referred to. The 
price of raw materials, especially of coal, and the cost of trans- 
port, tended to rise, and these factors must affect the company. 
However, at the moment he could only say that their sales since 
the end of the financial year showed a satisfactory increase over 
the same period last year. 

The report and accounts were adopted, and at a subsequent 
extraordinary general meeting the bonus issue was approved. 


BANGRIN TIN DREDGING COMPANY, 
LIMITED 


IMPORTANT OPTION ACQUIRED 


The seventeenth ordinary general meeting of this Company was 
held, on the 23rd instant, in London. 

Mr Kenneth O. Hunter (the chairman of the company) pre- 
sided, and in the course of his speech said:—There is a final 
balance on profit and loss account of £24,295 3s. 11d., out of 
which the directors recommend the payment of a dividend of 
5 per cent. for the year 1936, leaving a balance to be carried 
forward to the 1937 accounts of £9,295 3s. 11d. 

You will remember that reference was made to a large tin- 
bearing area adjoining our own, the owners of which had 
approached us with a view to negotiating a sale. After pro- 
tracted negotiations we have acquired a four months’ option to 
purchase that area; this option expires at the end of August. 
Check-boring is in progress and, so far, the results lead us to 
believe that our option will be worth exercising. 

You will easily appreciate that the attraction in this particular 
area is twofold. First, our existing plant and power house are 
sufficient to work it, and a glance at our balance sheet shows that 
we have ample financial resources to provide the purchase price 
without increasing our capital. Second, if we acquire the area 
we shall! also obtain the assessment which it carries and be able 
to transfer the latter to our present areas, thereby keeping our 
dredges more fully employed. 

This area is approximately 1,000 acres, covering 60 million 
cubic yards, reputed to carry 7 lb. of tin ore per cubic yard, and 
is somewhat larger than the whole of our original areas. Should 
we exercise this option, the working life of our company will be 
greatly lengthened. 

We have every reason to hope that, in due course, the applica- 
tions for an increased assessment, which we have repeatedly made 
to the Siamese Government, will result in our obtaining a more 
satisfactory figure, for hitherto our output has been very far 
short of what we are capable of producing. 

Our output for the first five months of this year is 323 tons, 
and the profit figure £31,000, as compared with 254 tons and 
£18,528 for the corresponding period in 1936. 

The report and accounts were unanimously adopted. 
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SIAMESE TIN SYNDICATE, LIMITED 


INCREASED REVENUE—STRONG POSITION 


The thirtieth ordinary general meeting of Siamese Tin Syndicate, 
Limited, was held, on the 23rd instant, at Winchester House, 
London. 

Mr Kenneth O. Hunter (chairman) presided, and, in the course 
of his address, said: There is a balance of net mining revenue 
amounting to £58,052 transferred to general revenue account. It is 
proposed to pay a final dividend of 5 per cent., which requires 
£7,500, and makes 25 per cent. for the year 1936. 

A year ago you were told that the total yardage of payable 
ground at present held by the company in the East, including the 
unworked remainder of the original areas, plus additions thereto, 
amounted to approximately 154,000,000 cubic yards, the average 
value of which was fully .50 lb. of tin ore per cubic yard. About 
6,000,000 cubic yards have been worked during the year 1936, but 
of this a considerable proportion, probably about one-third, is 
ground which had been previously worked by our dredges and 
which paid to redredge, so that our total remaining yardage is now 
in the neighbourhood of 150,000,000 cubic yards. 

It is satisfactory to be able again to refer to the favourable 
position regarding the company’s liquid resources which will assist 
materially in the profitable development of our present areas and 
the acquisition of additional tin-bearing areas as and when oppor- 
tunity is presented. 

With regard to the current year, up to the end of May our 
output in the East amounted to 1,018 tons with an estimated 
mining profit of {110,840, the figures for the corresponding period 
in 1936 being 562 tons with a profit of £32,663. These satisfactory 
results have been obtained not only owing to our increased output, 
but also to the much higher price of tin, and to the fact that some 
of our dredges have been working richer ground. Without ventur- 
ing to predict what may be forthcoming during the remainder of 
the year, your directors see no reason why the present satisfactory 
rate of output should not continue. 

We should have been fully justified in paying a second interim 
dividend of 15 per cent. in respect of the current year had it not 
been for the uncertainty then created by the Chancellor’s new tax, 
which to our great relief has now been dropped. 

The report was unanimously adopted. 





WILLOUGHBY’S CONSOLIDATED 
COMPANY, LIMITED 


SATISFACTORY INCREASE IN REVENUE 


The ordinary general meeting of Willoughby’s Consolidated 
Company, Limited, was held, on the 21st instant, at Winchester 
House, Old Broad Street, London, Colonel H. T. Fenwick, C.M.G., 
M.V.O., D.S.O. (chairman ci the company), presiding. 

The Chairman, in the course of his speech, said: Turning to the 
profit and loss account for the year under review, you will observe 
that London and Bulawayo expenses are {350 higher. The amount 
written off mining claims abandoned and prospecting expenses was 
£16,221 38., against £3,370 9s. 2d. in 1935, and the debit for 
income tax stands at £4,384 8s. 2d., which is some £3,000 less than 
the previous year. 

Now, to come to the credit side of the profit and loss account, 
the total gross revenue is £85,387 16s. 9d., as compared with 
£66,911 18s. 11d. in 1935, each source of revenue showing a satis- 
factory increase. The items which go to make up this revenue are 
first of all our business out *) Rhodesia, which shows a profit of 
£24,004, against {17,710 128. 4d. for the previous year, and this 
without any special windfall in the shape of a large sale of land. 
In this item is included our cattle ranching business, which, after 
many years of ups and downs, is, I think, becoming firmly estab- 
lished. This is due to several causes, of which the most important 
_ is probably the rise in prices of primary commodities, and that 
_ both the producers of cattle and those who handle them have learnt 
their business better. Personally, I have always been of opinion 
that Southern Rhodesia would become in time a considerable meat 
exporting country, and that bids fair to come to fruition. 

The next item I would draw your attention to is the amount of 
revenue we received in 1936 for dividends and interest. This at 
£28,795 6s. 2d. compares with the previous year, {26,281 10s. 8d., 
an increase of roughly {2,500. The third item of importance is 
profit on realisation of shares amounting to £30,827 14s. 1d. This 
item must, of course, be a fluctuating one, dependent on the 
markets. With this in view we have used the profit on the realisa- 


tion of shares in writing down certain assets, namely, £16,000 in 
respect of mining claims abandoned, and in placing £18 oo, to 
reserve, and are then able to pay our dividend of 5 per cent. and 
carry forward £1,500 more than last year. I think I can saf 
say that we have had a fairly satisfactory year. 


As regards mining, I regret to say that this industry has done 
but little for Willoughby’s in 1936. A large number of claims 
and prospects were inspected during the year on behalf of the 
company and the Rhodesia Premier Syndicate, of which the com. 
pany holds one-third. For the most part these were not of suff. 
cient promise to be worth acquiring, and for those which showed 
sufficient promise to be worth pursuing the purchase price asked 
by the owners was prohibitively high. 

In conclusion, I should like to say a few words on the general 
trend of affairs in Southern Rhodesia. During 1936 business 
generally in the colony has continued to increase, helped, of course, 
by the activity of the mining interests. Both imports and exports 
showed an increase, and the railway traffics have been well main- 
tained. At the other end of the country, namely, in Mashona- 
land, the farmers who grow tobacco have done very much better 
than they have done in previous years. Anything that helps the 
general prosperity of Southern Rhodesia will help Willoughby’s 
company, and I can only say in conclusion that I think the stars 
in their course are favourable. 


The report and accounts were unanimously adopted. 
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NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended June 19, 1937, 
amounted to £13,589,000, against ordinary expenditure of 
£17,004,000. After allowing for a decrease in Exchequer Balances 
of £180,185, the operations for the week, as shown below, increased 
the gross National Debt by £3,235,000, to approximately {7,972 
millions. t 








(000’s omitted) 
£ f 
— 4,500 
Treasury Bills................+.s00+8 + 6,735 | Advances by Bank of England.. 4, 
Jat. Defence Bonds ....... 11,150 | Public Department Advances... — 9,950 
Shs > National Savings Certificates... — 200 
+ 17,885 — 14,650 


+ Including £375 millions on account of Exchange Equalisation Fund. 


analysis of the approximate position of the National Debt, 
aa March 31, 1937, sppeared on page 47 of The Economist of 
April 3, 1937. 
eee ED 
Total Receipts into the Exchequer 









Revenue li, | Aprilt, | Week | Week 

1058, to 1897, 0 aa joes 

June” | JY9a7 | 1996 || 1997 

£ £ 
ORDINARY REVENUE 
Inland Revenue— 5,000} 14,000 
Income Tax. eee ee ee ee eee eee eee ee eee e eee eee eeee 120,000 210,000 
Sur-tax eee eee eRe eee ee eRe eee ee eases eeeeneeeeee 380 000 1,600,000 2 000,000 
Estate, etc., Duties .........ccerserseeeeees - 790,000 
ws seagsnensnnnecsagessesnesee _ 
bi 
Total Inland Revenue ............+- rer 

Customs and Exctse— 000 

775,000} 4,757 
DRUID cecssemnicoreeeseoseenesoneonnotecenes 000 $500,000} 6,100,000 
EREIIED ccceccoscsscveosennccesennenencusscensibend Nea 
9,675,000] 10,857,000 
Total Customs and Excise ......... _|-—— 
Beotor Vehicle Dutlen evvvenenerenen 171600000 250,000 
ten oe SR ace 

seeee Same Sony Seen Janniicenbeedued 115,813} 157, 


; 13,588,869 
115,077,327|127,276,724 10,365,813|13,588, 
, eae Eee tail 
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Debt, 
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57,869 


June’ 96, 1937 


Total Issues out of the Exchequer 
to meet payments 





ture 
Bxpendi April1, | Aprilt, | Week | Week 
1936, to 1937, to ended ended « 
June 20, | June 19, | June 20, | June 19, 
1937 1937 














1936 1936 
EXPENDITURE £ £ £ 

ORDINAT agement of National , 
= recess a eas coee 71,200,526) 78,957,988| 827,255} 2,194,271 
cinkalaae jreland Exchequer 520 ,093,730 hoe 8,873 
fuses aed Fund Services jinieeibe 636,608) 409,677] 309,230 910 
eh i. winsiccntebsennlaliet 73,330,654) 75,461,392) 1,136,485] 2,204,054 
Post and Broadcasting) ... |}107567500) 112,592,100) $8,455,000) 14,800,000 
Total Ordinary Expenditure ...... 180,898,154]188,053,492| 9,591,485] 17,004,054 
. ING EXPENDITURE : 
au BA ane and Vote for 13,150,000] 11,575,000] 2,750,000] 750,000 
ihe nina aaaeal 194,048, 154]1 99,628,402] 12,341,485] 17,754,054 





Voter Vehicle Duties apportioned to Road Fund treated as Self-Balancing in 1936-37 
wr added to Revenue and Expenditure figures for purposes of comparison. 


The aggregate revenue from April 1, 1937, to June 19, 1937, is 


low :— 
shown be (000’s omitted) 


£ 

MUTE ..crcscescevecesoecvoceeess 18B,0SS | Revenue ...............cccseccecsseeseres 127,276 
Repent Decreases in balances ................ 
Gross borrowing ........... £61,816 

Less— 

New Sinking Fund* 1,215 
Old S. Fund, 1907-8 4 

Net borrowing ............:.:0cceeeeee 60,592 


188,053 188,053 

* Authority will be sought in the Finance Bill to meet the Statutory Sinking Funds 
in 1937 by borrowing. 

Movement 


POSITION OF THE FLOATING DEBT ne, 


June 20, ’36 Mar. 31, °37 June 19, '37 June 19, ’37 

Waysand Means Advances Outstanding: {£ £ £ £ 
Advances by Bank of England........ sa aes 2,250,000 — 4,500,000 
Advances by Public Departments.... 30,270,000 23,535,000 22,125,000 —9,950,000 

Treasury Bills outstanding ............... 792,720,000 674,595,000 681 ,270,000° + 6,735,000 





Total Floating Debt ............ 822,990,000 698,130,000 705,645,000 —7,715,000 
* Includes £3,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 

TREASURY BILLS BY PUBLIC TENDER 
Tenders for 450,000,000 Treasury Bulls were opened on June 18, 
1937. [he amount applied for was 493,580,000. Tenders were 
wcepted for Treasury bills at three months dated Monday to 
Friday, at {99 i6s. 5d. about 46 per cent. and above in full; 
Saturday at {99 16s. 6d. and above in full. The average rate per 
cent. was 14+. O° 38d. 
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Total Sales of Savings Certificates | a Value 
we ended May 29, 1937 .............cececcecescsecceeee 563,625 wine 
tek ended June §, 1937... 646,209 484,657 
February, 1918, to June 5, 1987... 1,295,494'815 | 1,018,058,950 





7 the end of April 1937, the amount remaining to the credit 
{380.794 soy in Savings Certificates, excluding interest, was 


————EE—————___—_—_—————— 
THE BANKERS’ GAZETTE 
np 


BANK OF ENGLAND 


RETURN FOR WEEK ENDED WEDNESDAY, 
JUNE 23, 1937 








ISSUE DEPARTMENT 
seat — 483.7 7 lh leet eee selene 
1 Banking Department... 42, $7,258 Other ota ae 4,878,179 
Silver Coin ......ccccceecseeseenes 9,75 
Amount of Fiduciary Issue 
Gold Coin Meicbebhae 
526,406 625 
BANKING DEPARTMENT 
Rest Capital ....ssu ++ 14,553,000 | Government Securities ......... 96,047,582 
Public ae Qi ttteeeenenees 365,060 | Other — 
Other Demos i ttttssensens 15,458,991 Discounts and 
Bankers.” £ 94,987,464 Advances ... {3,756,142 
Other Accounts( 37,185,561 Securities ...... » ’ 23 
132,173,025 | Notes.............cceccesseeeseerenees 
and Silver Coin ............ 
National 
> oo Banks, Commissioners of 
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Both Amount, Inc. or Dec. on | Inc. or Dec. on 
Departments June 23, 1937 Last Week Last Year 
Note circulation................c..c0ss0« 483,719,372 + 3,938,155 + 48,930,247 
Public deposits ......s.sscseesssensnsene 15,458,991 + 5,445,622 — 4,587,780 
Bankers’ deposits .....0.0.00....ccccesces 94,987,464 -- 7,273,927 + 6a 
to aebbuesttecebbonacesses 37,185,561 ob 34,995 - 187, 
Tota) outside liabilities .................. 631,351,388 + 2,144,845 + 48,319,787 
s coreerecsesccoccocsessocccs 17,918,060 7 33,752 - 24,960 
Government debt and securities ...... 293,139,602 _ “9,345,511 — 65,603,030 
Discounts and advances ............... 3,756,142 + 18,305 — 3,884,701 
Other belied ceuuhiulladetiiitins 25,055,743 + 367,092 + 8,504,970 
Silver coin in issue department......... 9,751 oa 454 _ 754,875 
Coin and bullion (bank's reserves) 327,308,210 + 5,138,257 + 110,032,463 
Reserves of notes and coin in Sadat ecu Scehandemagltiiaoign 
ie ahicicens vanibabahenmane 43,588,838 | + 1,200,102 | + 1,002,216 
of ceserve to cuteide fee |—<—— 
(a) Banking = oaly 
proportion enenenesecse 29 -5% _ 1-1% + 0:9% 
(0) Gold stocks to deposits and FE 2 = 
notes (“ reserve ratio”) ... 51-8% (a) + 0-4%(b) + 14-6%(c) 
N.B.—Last week’s figures should read; (a)51°4% (6) +0°4%, (c) + 14°3%. 
(000’s omitted) 
Issue Department Banking Department 
Gold in or 
Date out of 


521,261 37,301 Nil 
» 9 | 521,261 476,541 36,776 Nal 
» 16] 521,261 479,781 $7,151 Nil 
» 23 | 526 407 483,719 37,186 5,145 in 


( 0's omitted) 


issue Department | Both Depts. 


Date | Govt. Oth Gold Coin 
Debt Ss ‘ and Bullion 
Securi- thes and Reserve 

ties 

t t ) 

1987 
June 2/ 194,740 | 5,246 | 322,000 | 50% 
» 9) 195,103 | 4,885 | 322,154 ' 51 
»» 16) 195,156 | 4,834 | 322,170 | 512 
» 23 195,112 | 4,878 | 327,308 | 51% | 98,028 
+ Revised. 


BANKERS’ CLEARING RETURNS 
LONDON 


(000’s omitted) 


| Town | metropoutan| Country | Total 



















































é 
1987 

January 1 to June 9 ....... -. | 16,761,684 19,435,358 
Week ended June 16 ...... ese 733,458 843, 
Week ended June 23 ......... 723,993 826, 
Total to date, 1937 .............+ 18,219,135 | 1,053,717 21,105,733 
Total to date, 1936 .............+. 15,61 ye 956, 108 eaaen tes 

+ 2,607,493 ,886, 
Increase or decrease in 1937{ = 16:7% = 15-9% 
Total for year 1936 40,616,574 
Total for year 1935....... ee 37,559,751 





Increase or decrease in 1996 


PROVINCIAL 
(000’s omitted) 
» ate Totals 
—— a Month of May January 1 to 





Inc. or 
1998 | 1937 1936 | 1937 Dec. 1936 | 1937 








at Tie f 
in b2s 10,275 | — 6-7 e2‘4ss 65,804 
3.991 | 4,397 | +10-1 | 24,295 | 26,098 
, 4.959 | —12-2 | 30,895 | 31,544 
ioe a w.  | 142,851 | 147,087 
3,616 | 3,800| + 5-0 | 20,044 | 22,692 
3.910 | 3,972| + 1-5 | 22,833 | 25,926 
: 3,049 | — 4-8 | 18,066 | 18,749 
24,994 | 27.769 | +11-1 | 147,280 | 177,816 
43, 45,969 | + 5-9 | 245,393 | 272,603 
5,816 | 6,486 | +11-5 | 31,693 664 
2129 | 2,200| + 3-3 | 12,445 | 13,022 
4,044 | 4,174 | + 3-2 , 26,968 
+ 4-7 | 782,467 | 863,973 





A CERTAIN INCOME 


WHEN YOU RETIRE 


or provision for your family should you die in harness, 


is guaranteed to the professional or business man 


normally without prospect of a pension, by the new 
CENTENARY PENSION POLICY 


NATIONAL PROVIDENT INSTITUTION 


468 GRACECHURCH STREET, LONDON, E.C3 
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OVERSEAS BANK RETURNS 














é. et oo — in ve 29. = in June 5 
Or iv ° . . 
Denmark, Leonie Settlements, in June Canada, India, Java, Latvia, 
Members ond’ Finiond, in Pawo 19. =e 
une 19. 
U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) . 
US.F.R. Baxxs | June 25, | June 3, | June 10, | June 17, June 24, 
RESOURCES 1936 | 1937 1937 | 1937 1937 
Gold Certificates on hand | 
and due from the Treasury) 7,958,040 | 8,838,400 | 8,838,400 | 8,837,900 | 8,836,900 
Total reserves ............... 8,243,250. | 9,122,440 | 9,154,411 | 9,161,360 9,169,640 
Total cash reserves ......... 272,840 | 272,690 | 305,740 313,590 322,490 
Total bills discounted ..... | 6,190 | 17,490 14,290 14,390 | 13,300 
Bills bought in open market 3,080 6,260 5,820 5,090 4,280 
Total bills on hand ......... 9,270 | 23,750 20,110 | 19,420 | 17,580 
Industrial advances ......... |} 29940) 22,230] 22.200; 22,050 | 22,010 
Total U.S. Govt. securities = | 2,430,230 | 2,526,290 | 2,526,290 | 2,526,290 | 2,526,240 
Total bills and securities ... | 2,469,620 | 2,572,270 | 2,568,600 | 2,567,760 | 2,565,830 
Total resources . iM, 366,920 1 12,453,370 |12,435,120 |12,702,930 |12,475,850 
LiaBILitigs 
Federal Reserve notes in } 
actual circulation ....... _ | 3,980,020 | 4,235,110 | 4,200,960 | 4,177,800 | 4,162,830 
ages excess nember- } 
bank reserves over re- i 
quirements ............... 2,440,000 860,000 930,000 750,000 | 810,000 
Deposits — Member-bank— | 
reserve account ......... | 5,307,950 | 6,853,710 | 6,928,980 | 6,807,980 | 6,854,410 
Government deposits ; 929,070 115,100 84,640 250,210 150,930 
Total deposits .... 6,488,960 | 7,224,260 7,308,760 7,338,130 7.325000 
Capital paid in and s us 302,890 305,540 15,540 ‘ s ) 
Total liabilities ....... pies 11,366,920 (12,453,370 | 12,435,120 | 12,702,930 12, 475,850 
— of total reserves to 
it and F.R. note j | 
ities combined ...... 787% | 79-6% | 79-6% | 79-6% 798% 
o S.F.R. Banks axp i 


Treasury ComBinEep 
RESOURCES 
Monetary Gold Stock ...... 


|10,600,000 pe pealini 12,118,000 |12,220,000 |12,270,000 
Treasury and National 





Bank Currency ...... 2,500,000 | 2,548,000 | 2,547,000 | 2,548,000 | 2,550,000 
LIABILITIES 

Money in Circulation * ; oe 6,173,000 | 6,487,000 6,435,000 | 6,415,000 | 6,394,000 
Treasury Cash and Deposits | 

with Federal Reserve | 

__Bamks ........0...-.--0+---»-- 3,577,000) | 3,297,000 | 3,339,000 | 3,598,000 | 3,547,000 

NEW YORK FEDERAL RESERVE BANK.—In $’s 
(000’s omitted) 
oe —_ 25, June 3, — 10, | June 17, June 24 
1936 1937 1937 1937 | 193 

Total gold reserves ......... | 3,064,650 3,381,810 | 3,380,350 3,359,950 | 3,463,120 
Total bills discounted ...... 3,600 8,130 | 7,930 | 6,600 5,930 
Bills bought in open market 1,090 2,000 | 2,040 | 1,760 | 1,550 
Total U.S. Govt. securities | 729,380 | 725,030 | 725,030 | 725,030 | 725,030 
Total bills and securities ... 741,440 741,060 | 740,900 | 739,310 738,420 
Deposits—Member-bank—- j 

reserve account . } 2,235,580 | 2,962,420 | 2,982,930 | 2,975,040 | 3,023,150 
Ratio of total res. to dep. { | 

and Federal Kes, note | 

liabilities combined ...... | 82:20, | 83-9% | 83-8% | 83-5% 84-3, 


AUSTRALIAN COMMONWEALTH 1 BANK 
In £’s (000’s omitted) 











June 22,; May 24, May 31, | June 7, ; June 14,; June 21, 
SSETS 1936 1937 1937 1937 1937 | 1937 
Gold and English sterling... | 15,999 | 16,011 | 16,011 | 16,011 16,011 16,011 
Other coin, bullion and cash | 6,618 4,864 5,365 5,391 | §,862 | 5,223 
Money at short call- London | | 22,635 | 33,276 | 33,100 | 32,895 35,343 | 37.46) 
Short-term loans . ri 1,965 4,574 4,435 3,695 3,966 3,877 
Securities ................ | 75,769 | 76,810 | 76,591 | 76,591 | 76,591 | 76,591 
Discounts and advances .| 8,041 9,425 9,518 9,617 | 9,443 | 9,383 
LIABILITIES | | } 

Notes issued .. | 47,044 | 47,038 | 47,038 | 47,038 47,038 | 47,038 
Reserve premium on old ~| 7,753 | 7,753 | 7,753 | 7,753 7,753 7,753 
Deposit Di ciiaienasn cdidinasadidswdse 68,221 83,130 | 83,366 | 82,001 34,561 86,501 





SOUTH AFRICAN RESERVE BANK.—In {'s (000’s omitted) 








| June 19,) May 21, | May 28, | June 4, | June 11,) June 18, 

ASSETS | 1936 1937 1937 1937 1937 1937 

Gold coin and bullion . . | 22,918 | 25,777 | 25,628 | 25,202 | 25,200 | 25,069 
Bills discounted: Foreign... | 11,251 | 5,615 | 5,615 | 6,125 | 5,905 | 6,270 
Investments ...............: -. } 1,737 1,729 1,729 1,729 1,729 1,729 
Other assets ............ aired 12,183 | 12,798 12,978 | 12,658 | 12,806 | 12,405 

LiaBILITIES 
Notes in circulation. tke 13,369 | 14,728 16,852 16,451 15,627 15,124 
Deposits: Government ..... | 2,720 | 3,585 | 2766| 1,569| 1.787 | 2/572 
Bankers ....... ... | 24,340 | 19,595 18,134 18,758 | 20,207 18,875 
Ratio of cash reserves to 

liabilities to public ......... 50-5% | 59-4% | 59-79% | 58-4 %| 59-0% | 58-70 


BANK OF FRANCE.—In francs* (000's omitted) 


une 19, May 27, 3, > . 
ASSETS , 1936 1937 ¥ | eer swear 
GO iiicncdnctnitessint tas 53,952,610 | 57,358,994 | 57,359,030 | 57,359,076 57,359,105 
Advances on Gold Coin} 1,316,329 1,098,943 1,098,943 1,098,943 1,099,156 
Bills...... 21,445,9101| 9,829,654 | 8,895,936 | 8,604,973 | 9,860,187 
Advances ; securities 1 3asaas < ‘enars dospaee < onan 
! oa 
sane nematin 649,251 4,443,745 | 4,919,824 
interest aa 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 
. spots Donte, 19,979,739 | 19,979,738 | 19,979,739 19,979,739 
i Fund Dept. | 5,707,67: 5,641,622 | 5,641 i 
Coe eee eee 677 641,622 | 5,641,622 | 5,641,622 
ing forward = ) 3,810,635 | 3,872,418 | 3,985,478 | 4,221,106 3,883,810 
Notes in aa... $4,803,701 | 85,745,255 | 86,971,119 | 86,450 85,798, 
Public deposits ...... 1,214,408 | 3,154,076 | 2,487,957 235000 ty 
Acree Se DD ssxses $170,008 "Seennrs 13,688,210 | 14,199.497 | 16,357,831 
Other para 2,686, 2,572,557 2,630, 
to sight liabilities...} 58-5% 55-3% 55-86% 55-6% 54-9% 


* The gold stock is based on the franc at 49 
t Includes fes. 13,833,423,000 Reeds ee te On. 2, 1936, 


NATIONAL BANK OF BELGIUM.—In (000’s omitted) 
1 

ce tome | imae| Mider | Mader” | Jaze Fas a 

shanciig lates einen 


AGVAMCeES ........0sc0000 
Ltasruirizs 

Notes in circulatiun .. 

Deposits : Govt. 


encecce 

















1 976 
26,617 | ‘130,241 








eeeeee 





NATIONAL BANK OF BULGARIA.—In levs (000 


NETHERLANDS BANK.—In florins (000’s omitted) 








une , a 24, Ma 31, une 
ASSETS 1936 1937 1937” J 1057" June 7" | June 2, 
CE cn cishntineaiiiiia 588,920 |1,130,067 |1,130,052 |1,146,061 |} 196,034 ian 
IT se sohecesheninins 21,372 | 18,953 | * 18,726 |" 18,604 | ” i9'o4) | 27,185 
Home bills discounted 48,658 18,433 18,736 18,214 | 17'g8) 19,747 
Loans and advances | } j 18,169 
in current account. | 132,732 | 179,088 183,483 | 170,686 | 171 268 | je 
LIABILITIES - 166,944 
Notes in circulation .. | 742,591 | 808,572 | 835,954 | 823,981 | 812,570 | » 
Dane ose 72,029 | 559,437 | 837,101 | 551.608 | 613'244 | oan 
SWISS NATIONAL BANK.—In francst (000 8 omitted) — 
June 15, ; May 15, j May.22 | May St, | June 7, | juets 7 j 
ASSETS ee gens FE 1937 1937 * pL 
Se ee “ 623,540 {2 eu, 4 
Of which held abroad’ | '179°287 | 834,489 | '534'469 69 |" eu 2s a 387 
Discount...........00.++++ 78,063 | 12'868 | 12'sso | izier | af 759 | “i'm 
Confederation Bills .... 56,800 | 13,500 13,500 13, 500 13°150 a 
Advances .........6000006 66,568 30,107 30,091 30,129 | 30,857 aa 
Securities ......cc00c0se00e 45,899 | 16,368 | 15,893 | 15,876 | 15 m8 1806 


LIABILITIES 
Notes in circulation ... |1,241,607 |1,332,499 i! 319,114 1,373,932 | 1,344,698 140 
Deposits saccsccucs | 942401 1,948,807 11,388,967 11/300,907 11,329,081 |13tuze 
+ Gold revalued from Oct. 7, 1936. N.B.—Exchange Equalisation Func 
included in returns Dec. 31, 1936, onwards at 538,583,653 fcs. 


_BANK OF PORTUGAL —In escudos (00's omitted) _ 


Apr. 29, } Mar. 31, Apr. 2, Apr. 14, | Apr. 2 
1936 || 1937 fos7 | eoae| 





1 and assets 


910,157] 913,417 913,007 913,681 913,768) . 


491,914) 617,487) 615,097) 620,161} 613,712 610,213 
365,994) 320,760) 315,442) 313,124) 313,655 322.086 


Balances abroad ............... 
SSID, ji codningsndsnenepcanion 


RID. sadanscepinssasnanveiti 104,193} 124,454) 124,453) 124,452) 124,449) 124.491 
Government loans ............. 1,045,511)1 043, 543) 1,043,543) 1,043,543! 1,042,900 1,042,900 
LIABILITIES 
Notes in circulation............ 2,025,590) 2,058,919/ 2,035,839) 2,007,336) 2,005,344 2,020,731 
Government deposits ......... 621,873) 532,159) '552,939| '562'582| '561'827| "551244 
Bankers’ deposits .............. 346,098 524,307) 527/854) 549.578 555'35° 568,276 
Other deposits...........0.000000 58,287; 94,489] 87,947| 93,661, 89.98°| _ g3'369 
Foreign commitments ........ 32,001| 43,527, 43,549] 43.113) 43101 43itts 








AUSTRIAN NATIONAL BANK.—In schillings (000's omitted) 


AssETs om 15, 7 May 31, | June 7, | June 15, 

Cash reserve— 1 1937 1937 
Gold coin and bullion............ 24z0 1 — a oaaes 242,933 | 242,948 
Other foreign exchange ......... doc . * 99,210 | 98,047 
Bills discounted .................<0++ 219,573 | 191,961 192,268 | 190,748 | 191,333 
Federal debt  .........ccccscccereeees 624,444 | 620,152 | 620,152 | 620,152 | 620,152 

LiaBititizs 

Notes in circulation ............... 884,654 | 796,890 | 882,302 | 833,920 | 822,523 
covcnsuenssbanonenccetpeteoues 288,867 ' 338,496 ' 258,716 | 309,980 | 317,536 


f 5976-26 schillings = 1 kg. Gne gold, Dec. 31, 1936, and after. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 





(000’s omitted) 
a ASSETS June 15, May <3, | May 31, , June 7, | June i5, 
Metal reserve— 1936 1937 1937 1937 1937 
Gold coin and bullion ..............0+. 78,936 | 84,056 | 84,056 | 84,056 | 84,056 
Foreign Exchange............<0.s-00000+« 26,598 | 49883 | 51,136 | 53,195 | 53,118 
TOD CREIIOT. «i... ocicccscesccsncsbososcte 12,373 | 10,917 9.688 9,049 | 9,870 


Inland bills, warrants and securities ... | 455,733 ’ 405.247 | 389,199 | 381,202 

Advances to Treasury ..............0s..0+ 83,072 | 104,252 | 106,751 | 106,707 | 106,707 
LIABILITIES 

Notes in circulation ......................0+ 333,992 | 362,023 | 420.643 | 395,958 | 378,895 

Current accounts, deposits, etc. ......... 141,388 | 224,309 | 187,145 | 203,971 | 212,451 

a ren 97,668 | 92,901 92,991 92,901 | 92,901 

Other Wabilitios  ...........2....ss0cssseseses 167,333 | 153,132 | 152.566 | 151,442 | 159,802 


CENTRAL BANK OF ARGENTINA 
_ In paper pesos (000, 000’s omitted) 


400 399 399 399 399 | Sw 


1018 | 1,140 | 2,159 | 1,165 | 1,957 | 1,137 
181 ‘117 113 128 138 | (135 


338 383 420 450 339 363 
325 399 394 373 373 367 
96-6% | 91-7% | 92-3% | 89-3% | 90-7% | 90:5% 





~ NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K° 





(000’s omitted) jae 

cement 5, 

une 15, | May 23, | May 3l, | June 6, ves 
ASSETS ’ 1936 1937 1937 1937 2977390 

RN n.-idnk ince abchbenenkenann 2,696,777 | 2,578,195 | 2,577,919 2,578,005 ii 
Balances abroad and foreign { 5 
CUFTENEY saponrnyenceeenenes | 33,626 | 116,087 | 443,925) | 441,590 | | et 
Discounts and advances ... | 1,513,970 | 1,881,433 | 1,864,829 2,078, 8 9016-796 

State notes debt balance ... | 2,036,851 | 2,016,946 | 2,016,905 2,016,8: o" 
LIABILITIES — $4,290 
Bank notes in circulation .. | 5,551,427 | 5,239,411 | 5,788,903 5,688,648 58 87! 
Depoults ..........-...cinsieilas 615,728 | 659,741 ’ 4,8 








cludes 
* First return showing effects of devaluation, October 15, 1936. f Incluc 
proceeds of Swiss loan for Postal Savings Bank of Ke. 3224 millions. 


NATIONAL BANK OF JUGOSLAVIA 
In dinar (000’s omitted) 







exh deal ASSETS June 15, | May 31 June 8, Jone is 
: 1936 1937 1937 A 
Gold at home and abroad............... 1,525,992 | 1,669,219 | 1,671,42 "926 757 
exchange ...-..+-..c0eces+s 374,100 225 | 807, a 1,636,508 
Bills and advances against security...... 1,591,129 | 1,711,813 oon 287 1'650,3: 
Government advances .............c.0s000 1,660,773 | 1,650,264 ’ 
ILITIES 
Notes in circulation .............-..c-0+0+ 4,750,193 | 5,433,371 5,431,890 
BEIPIIIND norccecscesneosacsvebenvenoesnees £684,666 | 2,175,580 | 2,205,90° 
| teemennorsreneenetasceniate 50,000 | 50,000 | __5®, 


June 7, May 15, May 23, , Mé ~ Ay | jar 
Assets 1936 1937 1937 1 400 | 1,765,820 

Gold holdings.................. 1,606,955 | 1,759,433 | 1,765,820 | 1,765,590 | © 
Balances abroad 477,095 462,160 
CMBMNTINS okie svcinsi cakes 510,018 | 542,539 | 491,137 030,676 | I 045,562 
Discounts and advances ... | 1,388,962 953,834 1,022,090 H "351,463 3,551,468 
Advances to the Treasury... | 2,671,279 | 3,551,463 5 551,463 | 3, aii 
ee a 1,246,859 | 1,241,708 } 1,241,198 oO = 2404 52 
229,512 441,691 | 2,389, 3,101,654 
Bank notes in circulation 2,229 2, ; 9,088,723 9,066, 11 ett 





May 31, Mar. 31,:Apr. 15, | Apr. 30, May 15,) May 31, 
1 937 F937 Ihey 37 1937 
1,224 12a 1,224 1,224 1,224 | 1,224 

121 286 335 338 269 262 
119 119 119 119 119 119 











Gold ... 
foreign E3 
Treasury F 
Bills 
securities. 
Advances. ‘ 


Note Cireu 
Ordinar 


Gold...» 
Foreign ¢ 
Bills disee 
Loans ag: 
Treasury 
Securities 


Notes in | 
Sight at lial 


—_——— 


Gold coir 
Net forei 
Home bi 
Loans at 


Notes in 
Sight de 
Ratio of 


A 

Gold coi 
Danzig 
Balance 
foreig 
Discour 
Lu 
Notes ir 
Deposit 


/ 


l= FF nF owFomuwsneel 








Tune 

5 sha 
24,357 
534,489 


Soe 


11,273 
{ 12,459 
7 30957 
5} 15,715 


| 
| 1,324,076 
‘1,353,022 
11,853,022 


and assets 


ed) 
» | Apr. 28, 
| 4937 


8} 913,782 
2) 610,213 
5} 322,096 
9) 124,42) 
1,042,900 


4) 2,020,731 
i} 551,234 
mn 
83,369 
43,118 
— 


mitted) 
June 5, ne, 
243,848 
98,047 


191,333 
620,152 


822,523 
317,536 
———— 


“eS 


Qe eae 
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BANK OF GREECE.—In drachmae (000’s omitted) 
} June 7, may May 2, May 31, { June 7, _ 







— 3, 199,344 3,443,008 | 3,447,007 | 3,444,488 9,412,828 

4 ee. ’ ’ ’ ’ ’ ’ , 
God and pa eben a 966,697 | 546,974 | 546,974 | (546,974 | ‘546,974 
oe ee cnc 284.177 | 533,272 | 532,504 | 596,581 | 533,838 
ee 4,966,004 | 2,902,543 | 2,944,915 | 3,077,173 | 3,183,423 
I prcanvon "| g'608,111 | 3,557,205 | 3,557,205 | 3,557,205 | 3,557,205 
Lianitition .....--. | $681,087 | 6,328,593 | 6,306,728 | 6,928,854 | 6,365,954 
in 6,179,925 | 4,725,375 | 4,856,788 | 4,878,363 | 4,943,623 


it and current accts... 
Foreign exchange li: abilities _ 
for 
CENTRAL BANK OF TURKEY.—In {T (000’s omitted) 


| June 13, ay 15, ; May 29, | June 5, | , | June l 12 2, 
1937 | 1937 
36,710 36,710 





__ 239,091 | 187,233 199,348 


196,761 | 194,603 






ASSETS 


GON sssoncnsnnsinncereester sn i= | ge'922 | 43.494 | 41,760} 43.231 | 41/399 
ee ee bed 146,684 | 145,376 | 145,327 | 145,252 | 145.252 
ne epee 11,790 | 26, 28,741 | 31,483 | 33,338 
ceca | Seas | 41,48t | 41,430 | 41-282 | 41,261 
eases | 8678} S811} 87396] 8408 | 7,501 
LIABILITIES 
eo voor | 146,684 | 145,376 | 145,327 | 145,252 | 145,282 
Su or seeereceseeee | 16,000 7 31,000 28,000 | 28,000 | 28,000 
pout eae | 15,096 | 14,842 12,601 | 13,320) 12,751 
a | os ee3 | 22/508 | 23,676 | 255139 | 24.926 


anon. secckesaunnes 56,156 | 101 976 | 102,951 | 103,410 = 103,920 
* Includes outstanding clearing balances. 


BANK OF POLAND.—In zloty (000’s omitted) 


wat: j June 10,, May 10, “May 20, ) May 31, June 10, 
Assets | "1996 "| 1937 | 1937 | 1937 1937 

a Mi | 374,898 409,557 410,971 | 412,471 414,491 

Foreign exch. and balances 5,579 39,825 | 40,154 40,519 41,304 

Bills discounted .............+. 653,776 553,287 $26,880 | $20,830 | 500,347 

Loans against securities ..... 118,254 32,563 | 29,205 33,203 | 28,256 

Treasury bonds discounted 49,834 16,064 | 23,027 | 25,508 | 36,716 

eee: 2.4.) <4 caccomeenens 91,538, 134,500 | 134,559 134,630 | 134,682 
LIABILITIES | 

Notes in circulation... - | 1,017,273, 969,667 | 935,053 975,302 | 962,773 

Sight liabilities ..........+.00»+» | 153,094) 267,318 | 299,796 | 267,756 | 274,849 


BANK OF ESTONIA.—In Est. krones (000’s omitted) 
June 7, ;May 15, | May 23, | May 31,; June - 
936 





ASSETS re | 1937 1937 1937 | 1937 
Gold coin and gold bullion ............. 34,136 | 34,186 | 34,186 | 34,186 | 34,187 
Net foreign exchange ........ ddl |) 8650 14,658 | 14,902 | 15,229 | 14,881 
Home bills discounted ..................... | 9,763 | 12,944 | 12,764 | 12,829 | 12,307 
Loans and advances... : reese | 6,087 | 9,769 9,938 | 11,796 | 9,302 

LiaBILiTies ' } 

Notes in circulation ...............sssese0e 38,970 43,487 | 45,015 | 43,901 | 42,092 
Sight deposits and current ‘accounts ... | 24,761 35,153 | 33,225 36,901 | 36,739 
Ratio of reserve to current liabilities ... | 59-3%, | G2-1% } 62-7% | 61-2% | 62-2, 





a OF DANZIG .— In Denzig gulder (000’s omitted) 


~~) June 15,) Mar. 31, | Apr. 15, ; Apr. 30, ) May 14, | May 31, ; June 15, 
Asses | 1996) 1987 | 1937 | 1937 1937 1937 | 1937 
Goldcoin ancl bullion) 20,785 | 29,552 29,552 | 29,566 | 29,572 | 29,579 | 28,115 
Danzig subsid. coin | 4,671 | 4,193 4,748 | 4,121) 4,623) 4,412) 4,819 
Balancesabroad and | | | 


foreign bills....... | 7,400} 3,004) 3,209} 2,904] 2312 | 2,229| 3,672 
Discounts ............ | 14,792 | 12)922 | 12,664 | 12,557 | 12\804 | 12,910 | 12,951 


> —— | 
Notes incirculation | 27,123 | 32,018 
Deposits on demand | _ 5,366 1 13,243 ! 


BANK OF JAPAN —In yen (000’s omitted) 





32,654 | 29,649 | 31,515 29,357 


’ 
7 \ 12,866 | 15,693 | 13,164 | 15,844 





ae . 
ce 
-_= 








“June 6, | May 15, | May 22, | May 29, ; June 5, 
ASSETS 1936 1937 1937 1937 | 1937 
Gold coin and bullion ............... | 520,94 | 539,541 | 534,006 | 535,324) 531,434 
Other coin and bullion............... 61,358 47,172 49,414 | 49,925 51,824 
WN ininseaiiak sti sdecan blk 536,667 | 483,413 | 482,423 | 508,797, 480,479 
CII so nine <ssiniesa seh seh cantons | 174,807 | 244,194 | 247,605 | 249,793) 254.135 
Advances on foreign bills ........... 29,999 | 55,478 71,374 80,516! 79,804 
Government bonds ............... 512,989 | 659,784 | 655,784 | 713, 458 671,404 
LIABILITIES 
iets piibbhtndddivysaibetstoud padkssticdcbel 1,257,165 |1,335,154 |1,352,899 (1,501, 782. 1,424,250 
Cont Gap iiss is cicsisvndsi 326,774 432,772 ‘428, 304 | 338,839, 325, '836 
UNG ui dish scat deccds janes | 65,020 | 52,249 62,999 83,837) 73,494 





MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 












































Pas June18,| June 19,| June21, en June23,| June24 
1937 1957 ts7 1937 1937 194? 1937 
Bank tale (ch ed eo »¥ 
sinters | P| P| P|} S| 2/3 
Sreaye bankers’ drafts | H-2 | H-2 i Hi) e | d 
ia Ott eee ee eee “. .! t i a} i : 
6 mouths’ de, - eeveesesecs ‘ . “ -' ‘ ei es 
beunt Treasury Bate. ht | #? fi-? | 4 h-i t 
Smonthet | A fp | a a4 2) f 
Ueans—Day-to-day. , ' 1 {-] -1 1 ti i i -1 
wosvensescaseppes ~1 ~1 I 1 ~1 -1 -1 
Dene sit Howsances : Bank i 
At notice, oe a... } 
Comparison with previous weeks 
Short Bank Bills Trade Bills 
Loan 
; 3 Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 
May 2) | oe % % % % % 
J u-wt - 22 24-2 243 
Set ett os i ER) 2: 2 2-3 


2-2 24-2 
i | 3 2 
a-? 24 


SEB] AT 


—] q 
teneneenea’ 











LONDON RATES OF EXCHANGE 



































I.—Spot Rates 
(Range of the day’s business) 
London on far of June 18, | June 19, | June 21, | June 22, | June 23, | June 24 
per 937 1937 1937 1937 1937 1937 
New York, $.. | t4- 4935-94 9-43]-OF_F-93]-947 4-94-95 14-04 4°943-94 
Montreal, $ 4: po 4:93§-94 4.08104 4-933- 94)/4- ‘945-95 |4- on. 4- oat! 
Paris Fr 124-2) |110$-111 [110$—-111 [110 -111/ 1109-111 [1108-111 [1109-111 
Brussels, 35-00(a)|29- 23-26 |29-24-26 |29-234- |29-26- |29-27—- 29 
ae aie 264 29-30, 29-29 29-28 
Milan, L...... ™ 933-94 %| 933-94 | 933-94 
fen, L. 92 oo be: | tah: Sas | Shan”! Stes | SES 
Zurich, Fr 25-22$/21 «53-56 [21-53-55 |21-54-56}/21 «55-69 [21-56-58 [21-55-57 
Athens, Dr. | 375 540-555 | 540-555 | 540-555 | 540-555 | 540-555 | 540-555 
He’s'fors, M.. | 198-23 |2253-226}|2253-2264|2259- 226412259 -226}/225}-226} 





70-100 | 70-100(/) 70-100(1); 70-100 70-100(2) | 70- 10042) 





Madrid, Pt.... 

Phew (25-225) | 59.50; | 59-50) | 50-50) | 39-50) | 50-30) | 50-50) 

Usbon -| 110 110-1108) 110- iio 110-1103} 110-1108} 110-1102] 110-1103 
Amst’d’m Fi| 12-107/8-97 -983-  |8-98-99} 


8-97} -98}/8 -98-99 18°98) 8 
-00 


9-00 
20-43 (12-30-33 l12-31-33 12-31-34 [12-31-34 [12-32-34 |12-31-34 


Berlin, Mk. 

istered 

arks (e) 46-51 | 4545-50 46-51 46-51 46°51 46-51 
Vienna, Sch... | 3$4-58}) 25}-27 254-27 254-274 | 253-274 | 253-27 254-27} 
Bu’pest, Pen. | 27- ~25} | 249-25} nat 254 | 249-254 | 249-254 | 249-252 
Prague, Ke. | §164} [141f-] [1414-142 ms 142 es ~1424)141§-142§/141§-142 
Danzig, Gul. 25-00 | 253-26} | 259-26} ~ 264 ~268 | 25[-26§ | 25§-263 
Warsaw, Zl... | 43-38 at 26} | 259-26} 2349 6} ast. -264§ | 255-26 | 255-26} 
Riga, Lat. 25-224| 243-259 | 249-259 | 243-253 244-259 | 249-253 | 243-253 


4 
Buchar’st, Lei; 813-8 | 660-680 660-680 | 660-680 | 660-680 | 660-680 | 660-680 


616* } 616* 616* 616* 616* 618* 
Const'ple, Pst | 11 623k 623k 623k 623k | 623k 623k 


211-221 | 211-221 | 211-221 | 211-221 | 211-221 | 211-221 
283-29} | 28§-29§ | 28}-29} | 28$-29$ | 28f-29$ | 283-297 
390-420 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 
. Kr. 17$-183 | 173-18§ | 17g-18} | 172-189 | 17f-18% | 179-183 
Oslo, Kr... .. 18 159)19-85-95 [19-85-95 [19-85-95 |119-85-95 [19-85-96 |19-85-95 








St’bolm, Kr. | 18-159|19-35-45 |19-35-45 |19-35—45 [19-35-45 [19-35-45 [19-35-45 
Cop’h’gen, Kr.| 18-159/22-35-45 |22-35-45 2. a6. 45 (22-38-45 |22-35-45 [22-35-45 
Alex'dria, Pst. oy | 97-4 | 97-4 7a-4 | 978-4 | 978-8 
Br. India Rup |t 18d. ‘184-4 184-4 as & |IkA-& [I8a-& 
Hong Kong, $ |+ 14j- 14}-i | 14 a i | 14h 143-4 
Yen |+24.58d. |134-14 [134-14 oat is -14 134-14 '134-14 
sit Mit & | M4i-& | 1b ae 14}- i Mal} 
Singapore, $.. |+ | 284-1 | 284 8h slat toile Sh teal St be 
Batavia, F... | 12-11 8-93-97 '8- 32h -97}|8-93}-98 at 
Rio, Mil... '5.800d, | 3. al 8 3h df) 3h —te (P| 38 (N) 3te- Hf)) 3i- Wp 
6-21-27 ¢/16- 16-23g Pa 


B. Aires, $ 11-4 16-12h | 16-12h a 12h ‘6. 12h "6. ‘12h 6: 12h 


Valparaiso,$ | 40 | 128 ())¢ | 128 (je | 128 Oe 128 Oe e. 128(/) 

D 273-28 273-28} 28-28 28- 28 - 28; 28 
urvideo,s ... jt sid | Bispt | abies | gorse’ | aozep | gozen’ | oie 
Lima, Sol. ... | 17-38 {| 18}-194 | 184-194 | 183-19} | 18}-19} | 18}-19} 19-20 

76 | 17}-18) | 17h-18) | 174-18} | 174-184 | 17}-184 | 185-19) 

24-24% | 24-24% | 24 24 i 24-24 | 24- 24% 21+ 
Moscow, Rbis. 26m 26m aad 
B’ngkok, Baht +21-82d.! 224-4 | 224-f& | 22) we | 2 4- ohn fe 225 te 

Usance : T.T., except Alexandria (Sight); Rio de Janeiro, sm Valparaiso (90 days). 
* Sellers. ¢ Pence per unit of local currency. { Par 8-23§) since dollar devaluation on 
February 1, 1934. § Par, 197-104 since koruna devaluation on February 17, 1934. 
(a) Prior to devaluation on April 2, 1935. (b) Official Rate. (c) Per cent. discount, 
(e) Latest “export” rate. (f) Official rate is 4}d. sellers. (g) Official rate is 
$15 sellers. (’) Average remittance rate for importers. Rate for payments to 
the Bank of England :—(i) For account Controller of Anglo-Italian debts; (j) under 
Anglo-Spanish Agreement; (k) under Anglo-Turkish Agreement. (4) Nominal. 
.m) Approximate. Dealings in Roubles at 4} French francs to 1 Rouble. 


e 
eee 


Il.— Forward Rates 























(Closing quotations) 

| June 18, | June 19, | June 21, | June 22, | June 23, | June 24, 

London on 1937 1937 1937 1937 937 1937 
Per £ Per £ Per £ Per £ Per £ Per £ 

(p) (p) (p) (p) (p) (p). 

New York, oe a eR a a) a 
ew cent. ” - . > - ~ tt 
8 on [lata Ta-Tas] aa] TE [igre 

Re a ae (d) (d) (4) (a) (@) 

[| Monee | 2-2) | 262 | ahh 38-35 | 41-4) | 6y-63 

Paris, frs ........ 4 oa 3-3} | 3-38 | 4}-4) | 49-5 | 5h 7-7} 
Si % 4-4} | 48-48 | 5)-54 | SiGe | 6f-7 | 8}-9 

(p) (p) (p) {p) {Ph (p) 

Amsterdam seed a 2 i oh | 2 ‘ ott att 

nt ~ 2 9. 2 k 2 v2 

gin { - i 3 at 23-23 | 23-2) | 25-2) oot 2 | 24-28 

w | ¢ ) ( , es ) (p) (p) 

1 Month if) ) 1- Gh . 1 Pac He 

Brussel ae aS oe 1-P: 1-Par | 1)- 2-1 25-1 1-Par 
— { SiS 2 Par 1} } tt, 32 | 1-Par | 44 

“ow | ml wot wml wo lw 

pee) et | et at | ot | tee 

ranrmabtantaeh { cs st. at 32 | 2-19 | 32 | opp] 32 





(p) Premium, i.e. “ under spot.” (4) Discount, i.e. “ over spot.” 
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TAR D’S EST. 1795 
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| LIQUEUR BRANDY 
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NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Com cables the following money and exchange 
tates in New York :— oe 


23, 
Page Magee Jeet Dat gah Dae 




























% 
Call momey.............-.0000 mpoomieiee 1 1 1 1 1 1 
Time money coll, 1 1 1 1: 13 1k 
Bank accoptancas , : : Selling “— _—_—_ 
Commercial accept., 90 days...... 1 
Rates of Exchange, Par | June 24,| June 9,| June 16,/ June 23, 
New York ona— | | ? Ky 1937 1937 
60 days.......... Old 
Cable ............ Dollars for {1 4: — - — —- 
8 2307 5-0237 $-pa82 4°9375] 4 9437 
Paris ...... cheques ts for 1 franc 6-63 6-5975| 4-45 4 4-4575 
Brussels * ts for 1 belga 23-54 16-905 | 16-875 | 16-88 16 885 
s a ts for 1 franc 32-67 32-565 | 22-855 | 22-915 | 22 935 
aor > ts for 1 lira 8-91 7-87 5-263 §-2625| 5 2625 
” its for 1 mark 40-33 40-24 40-06 40-08 40-10 
Vienna = ts.forAustrn.shig. | 23-82 | 18:83 | 18-75 | 18-75 | 18-75 
Madrid...... ” ts for 1 peseta | 32-67 | 13-675 sai ities eee 
Amsterdam _,, ts for 1 guilder | 68-06 | 67-68 | 54-98 | 54.99 | 54-99 
Copenhagen a 25-435 | 22-04 | 22-05 | 22-075 
” ts for 1 kroner | 45-37 25-25 24-81 24-82 24-85 
Stockholm o 25-91 25-455 | 25-465 | 25-50 
Athens + ts for 1 1-293 | 0-933 | 0-909 | 0-90% | 0-907 
Montreal - ts for Can. $1 [169-31 ~~ 100 100 99 # 
Yokohama . its for 1 yen 84-40 | 29- 28-75 | 28:76 | 28-75 
Shanghai 2 ts for 1 dollar a 30-18 | 29-85 | 29-80 | 29-85 
Calcutta ” ts for l rupee | 61-80 | 37:97 | 37:28 | 37-30 | 37°35 
Buenos Aires ,, its for 1 peso a8 33-49 | 30-63 | 30-55 | 30-45 
Rio de Janeiro ,, ts for 1 milreis -96 8-47 8-32 8-33 8-33 





Tue Bank oF Lonpon anp Soutu America, Lrp., has received tele- 
gtaphic advice from the Valencia Branch that the gold surcharge for 
payment of Spanish customs duties, has been fixed for the period June 21st 
to 30th at 141-08 per cent. The previous rate was fixed as from June 11th 
at 141-31 per cent. 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended June 24, 1937, are issued by the Statistical 
Department of H.M. Customs and Excise 

IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 














Imports Exports 
From | Bullion * | Coint To Bullion*® | Coint 
sf £ £ ; £ £ 
British S. Africa ... | 2,291,077 oe British India... ve 8,250 
Tanganyika a 8,071 oe Finland ... we 22,570 ie 
Kenya... on 12,280 is Netherlands... a 675 
Uganda ... oi 6,349 ‘inte Belgium ... ant 638,576 os 
British India ina 179,760 ae France ... aii 1,035 en 
British Malaya 44, ins Switzerland on so 2,040 
Australia ... sien 78,916 28i1USA. ... ... | 8,550,749 on 
New Zealand = 32,013 ied Other countries... be 288 
Germany ... ee 5,396 bes 
Netherlands 7,105 
Rw 321 
. 824 
France... 161,833 { 1,581 
Switzerland 11,550 sion 
Siam soi ‘ 5,621 oe 
Other countries .. 1,982 { = 
1,283 9,213 
Totals _—... | 2,846,840 { Vga, | Totals ... 9,212,930 { a 


nn nn SSS 
* At current market value. + Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in iéalics. Other coin is entered at current market value. 


TMPORTS AND EXPORTS OF SILVER 























Imports Exports 
From | Coint To | nica | Coint 
£ f £ o 
Irish Free State ise 2,000 | Aden and Depen 
Australia ... 7 739 cies... 2,000 
New Zealand 1,946 : British India 32,321 od 
Canada... 31,752 . Sweden ... ,000 
Germany ‘. 2,100 
Netherlands site one 194 | Germany... ise 18,720 
Belgium ... at 8,651 73 | Netherlands... 1,250 
France... aa 616 186 | France ... ve 8,088 
6 | Switzerland 2,933 
Switzerland mo { 11 | tele oo 
a a an Fe 11,317 is ND aah” ds 1,810 44 
eon Sei 54,458 so USA. ... sie 255,165 am 
Other countries ... 116 1,727 | Other countries ... 1,961 203 
Totals ... ...| 109,118 eee | Totals... ... | $29,297 2,247 
GOLD MOVEMENTS: BANK OF ENGLAND 
1937 ARRIVALS £ 1 WITHDRAWALS 
Nil FOND Wiivritessicseinnscetice te... fi 
Nil op: Miiiencdicitaeeil tee Nil 
Nil aay: Mans ondeiescthaibakackecdnieue Nil 
Nil ia | Sivbtintteneghecntinbideenititiies . Nil 
5,145,259 Si Mbdestntcdngseveliamiaiars. «. Nil 
il pail: ba eninrianiackarynvisaie Leeds Nil 
a ee i I Nil 
Movement, June 18 to June 24, 1937 (inclusive).................... oa 5,145,259 in 
Movement i ee) ab ocljvélie Mipbiiecssennabvinwtickmcks instihn tus -»  £113,609,527 in 
Movement during 1937 (January 1 to June 24, inclusive) soe £12,745,963 in 
Movement, April 29, 1925, to June 24, 1937 (inclusive)..................... £167,312,687 in 
teuaie 1931 (gold standard suspended) to June 24, 
1937 Pocarhicsesnnsiventeimbbdbdehspibunielestosbepebbbibneceninccéccicsss: £190,458,915 in 


June 26, 1937 


GOLD MARKET 


Messrs Samuel Montagu and Company write on June 23. 1937. 
The Bank of ntent gold reserve against notes eer 
ag yoo on June 16th, showing no change as compared with Ju » 
June 23rd, the Bank announ the purchase of £ 145,259 in a Sth, 
During the past week conditions in the open market were more s: one 
and offerings were on a smaller scale, the amount disposed of at oan 
fixing being about reper ete Prices were fixed at a discount poh ally 
parity of between 24d. and 34d. and most of the gold offered was tak — 
shipment to New York. The s.s. “ Mooltan,” wh en for 


ich sail 
on June 19th, carries gold to the value of about £306,000" from Bombay 


SILVER MARKET 

There has been further re-selling by the Indian Baza 
and moderate sales have been made on China accou 
prices attracted some bear covering and speculative 
some support from America. Fluctuations in prices h 


ars during the w 
nt, whilst the a 
Purchases and also 


ave bee 
June 23rd quotations of 19 #jd. for cash and 19}d. for two months’ dat = 


compare with 19 jd. for both deliveries quoted a week ago. omey, 
On June 23rd Indian buying imparted a slightly better tone and the 

market should be fairly steady at about the present level of prices 
Quotations for gold and silver are shown below :— 

ene nn meter 


Price of Bar Silver in ‘ b 
Price of Gold Equivalent London per ounce standard ri of Silver 
ue 





1937 per ew York 
Fine Ounce | of £ sterling Two per ounce 
Cash | Sieethe 999 fine 
s. 4d, s. 4d. d. d, 1 
June 17...... 140-6 12 1-07 19 19 on a 
iy Paha’ 140-6 12 1-07 19 19 to 
— 140-6 12 1-07 19 19 June 22 
te ats 140-6. 12 1-07 19 194 inclu 
wees 140-4 12 1-29 19 19 sive 
sg Pb acks 140-5 12 1-20 1948 19 
Average ... 140-5-83 12 1-13 19-844 19-865 
June 24...... 140°4} 12 1°24 195 19% 


en nn nnnnnnnnnnennnnnnnnnrnn nnn nnn errr e reece aS 
The highest rate of exchange on New York recorded during the period 
from the 17th to the 23rd June was $4-95, and the lowest $4 +934. 





OTHER STATISTICS 


SHORTER COMPANY COMMENTS 


COMPANY RESULTS OF THE WEEK.—tThe improvement in 
BARCLAY PERKINS AND COMPANY profits of £247,534 is rather 
better than is indicated by the net earnings, as the increase of {12,000 in 
trading profits is absorbed by income tax provision. Excellent progress 
is again shown by OHLSSON’S CAPE BREWERIES, whose profits of 
£188,978 are £50,000 higher. ELDER DEMPSTER LINES, with net 
earnings of £494,537, are paying 6 per cent., against 5 per cent.: the 
directors refer to the greater movement of cargo in the West African trade 
in 1936, though freights did not alter till late in the year. Presenting their 
first accounts, ELDER DEMPSTER LINES HOLDINGS report net 
= of £99,081, total income of £122,478 including fl 14,375 in dividends 

m Elder Dempster Lines. EDGAR ALLEN AND COMPANY have 
earned £54,756, against £82,182, and although tax provision is doubled, 
the dividend is increased from 5 to ERS cent. More moderate progress is 
shown by ALLIED IRONFOUND » with an increase of £19,300 in 
profits of £276,791. FAIRBAIRN LAWSON COMBE BARBOUR, 
whose balance sheet now shows the effect of last year’s — reorganisa- 
tion, have made a trading profit of £31,937, against £22,060; substantial 
improvement in 1937 is RRLEES BICKERTON AND DAY 
are able to maintain their 2} per cent. dividend without taking any credit 
for profit on sales of investments, tradin — of £11,921 comparing 
with a loss of £8,867. GREENWOOD AND ATLEY,LTD., though earn- 
ing only some {4,600 more, are raising the dividend from 4} to 7 per cent. 
Rubber company reports continue to be impressive, CICELY, and CALE- 
DONIAN (SELANGOR) for instance, having both more than doubled the 

revious year’s earnings. Twelve tea company results, including 

HANZIE, are available, but results generally are disappointing. The 
further setback experienced by BROCKLEHURST, WHISTON AMAL 
GAMATED, who report a loss of £25,219, against £3,291, is attribut 
largely to dislocation of the producing departments caused by the 
installation and re-arrangement of plant. Satisfactory im sores, r 
indicated in recent trust reports, GLOBE TELEGRAPH AND TRUSI, 
for example, earning (219,597, ainst 106 460. A rise of 27 per veoecin 
net profits is recorded by AUSTINS OF EAST HAM. Though their pro 
of £179,633 are £11,700 higher, HOVIS, LTD., maintain the ordinary 
dividend at 20 per cent., owing to increased tax charges. The sme 
distribution of 45 per cent. is ele by JOHN ISMAY AN SONS. ORCE 
eames net profits are a trifle lower, Published profits of GEO. all 

EWNES, LTD., and G. ARTHUR PEARSON, LTD. are ae 
unchanged at £145,854 and £34,775 respectively, but changes In tt oe 
earnings position are not revealed by the accounts, as profits Ic 
dividends, and are stated after depreciation. 








APPOINTMENTS AND PERSONAL 


After 48 years’ service, Mr Thomas Ormrod Hope, London manager, . 
the District Bank, will retire at the end of this month. Mr Edgar ae 
Bardsley has been appointed London manager, and Mr Arthur a? 
copay. London foreign manager, will take Mr Bardsley’s place. ™t 

idebottom will succeed to the position of London foreign manager. 


Consolidated Gold Fields of South Africa, Ltd., and New Consolidate 
Gold Fields, Ltd., announce that Sir Cecil Rodwell, G.C.M.G., 24S 
appointed a director of both companies. tland 

Mr J. Coventry has been appointed secretary of The Rugby Por 
Cement Company, Ltd. 


” . : 


Company, Ltd., in place of Mr F, G. Roberts. 
Mr J. L. Collyer and Mr H, L. Kenward have joined the board 0 
India Tyre and Rubber Company, Ltd., Inchinnan. 


(Continued on page 768) 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 














































































































Net Profit Appropriation Corresponding 
Balance aoe Amount [{—#£_ $$ _i_ii Period Last 
aa aves! from ee — Dividend tarried to Year 
ing Last ¥ Distri- : Reserve, | Balance 
Account — Seton wvedes. Cotinnny Deprecia- | Forward|) Net | Divi- 
Interest Amount! Amount | Rate tion, etc. Profit | dend 
Banks £ £ £ % £ £ £ % 
Imperial Bank of Iran ...... Mar. 20 77,430 148,035! 65,000 13/-p.s.t 10,000| 53,035)| 75,786)13/-pst 
Xtul Bank of New Zealand | Mar. 31 102,838] 216,797 80,000, 4+ 24,000} 112,797|| 102,594} 4+ 
p reweries 
Barclay Perkins & Company | Mar. 31 247,534) 309,287|| 75,600] 143,061} 8 20,000} 70,626|| 236,610, 8 
Ohisson’s Cape Breweries ... | Mar. 31 188,978} 261,150|) 11,500} 91,875} 174 70,000} 87,775} 138,990} 124 
and Docks 
mh... Dry Docks .... | Mar. 31 23,781; 28,245) 8658) 11,708 4 in 7,879 22,594 3 
7 Finan Land etc. | 
one tetatee Ds agikss Mar. 31 18,870 21,519] 9,669 7,755 7 1,000} 3,095), 19,607) 7 
Cons, London Properties ... | Mar. 25 44,869, 61,241] 13,200, 26400| 8 5,191} 16,450} 43,219, 8 
Elder Dempster Lines Hidgs. | June 15 99,081 99,081 ni 97,975 5% mee 1,106 (a) (a) 
invest. Corp. of Canada ... | Apr. 30 12,507|  46,187|| 30,881| ___... te a 15,306|| 7,255! Nil 
New Scuth Wales Land, etc. | Jan. 31 13,574, 15,348|| 13,073 10 a 2'275|| 4.130| 8 
Raglan Property Trust ...... Mar. 31 4,251 4,860 2,803)... as 1,682 375|| (a) (a) 
Texas Land and Mortgage . | Mar. 31 10,224 19,252) 8,250, 5 2:000| 9,002|| -5,715| Nil 
taurants 
ena Pua Stans Mar. 31 68,375,  80,945|| 32,342 29,090] 7 7,000} 12,513|| 54,054) 5 
Coal and Steel 
sue (gat) noe os. Mar. 31 54,756, 78,518 11,438} 16,160, 7} 17,500, 33,420) 32,182) 5 
Allied Ironfounders .......... Mar. 31 276,791} 423,201|| 52,651} 142,106, 11} 77,573| 150,871|| 257,484) 10 
Fairbairn, Lawson, etc. ...... Mar. 31 8,808} 8,808) ... te a 7.267, 1,541)| (a) (a) 
Greenwood and Batley ...... Mar. 31 50,948}  73,171|| 7,028) 24,388} 7 19,500} 22255 46,300] 44 
Mirrlees, Bickerton and Day | Mar. 31 11,920, 13,688} 3,008) 8917) 2% ay a 15,128} 24 
Kors Seaees toadeads oe | Mar. 31 8,635, 8,635) 1,766, 5,250} 20 ie 1,619} (a) (a) 
Rubber 
ian (Selangor) ...... Mar. 31 10,101} 22,339)... 5,822) 10 2,200 14,317|| 4,510} 6 
cones Se ” leas Mar. 31 19,472|  31,552|| 1,050} 16,679} 124 5,000}  8,823|| 9,467) 6 
Madingley (Malay) .........-. Feb. 28 5,084)  6,677||__... 3.740, 5 1,750} 1,187 2,973} 3 
Tanah Datar . | Dec. 31 9.410, 11,747 6,164, 9 2'500| 3,083] 5,435, 5 
TONG” ensssersccecvasnssssncne | Maw. 91 8.470} 9,623 7,400} 10 aa | 2'293|| 4,312| 6 
Ulu Caledonian .........0.++. Mar. 31 2,008} 2,510 bi, as 2'510||Dr. 1,548| Nil 
Ship big 
MES ....+. rc. : 494,537| 607,859) 114,375} 6 359,611} 133,873|| 450,5¢3) 5 
Telos teenies Cae. Mar 31 4.464|Dr. 5,267 a Dr. 6,000 733||Dr. 2,206 Nil 
Tea ; 
Wee okt Gadts f 7,930) 12,213) 7,590} 6 a 3,623|| 13,377] 6 
ee ae Dec. 31 10,073} 39,783]|... 9,000} 5 2,000} 28,783), 14,745} 124 
British Indian.............000+. Dec. 31 13,431| 34,248|| 825] 10,644) 124 2,500} 20,279], 11,925] 6 
eae stinks Nov. 30 10,915, 45,663] 8,505}... a 50| 37,108] 6,521] Nil 
mee Mar. 31 2,109 3,385|| 600 1,800! 15 274 711|| 3,972) 20 
a. Dec. 31 32.642} 49,880]... 25,080} 6 7,250! 17,550|| 39,136] 74 
Makum (Assam) ........0... Dec. 31 141615, 19,853)... 11,100] 10 1730} 7,023|| 17,143] 10 
aoa Dec. 31 11.952) 15.984|| 2,500; 7.800] 6 1434, 4.250|| 16,133] 6 
WWII ciccesscscescactoces: Dec. 31 10,394, 13,918| ... 8.400| 6 ss 5,518| 12,425| Nil 
a Dec. 31 7,862}  35,447||_... 8,250) 11 bi 27,197|| 7,617} 10 
Vy ipa eee ee eee er seeeeeeeesere . ’ 9 656 y 3 117 5 2,369 4,170) 5,644 6 
ane PN ciccsesinaiensyss Dec. 31 oon oa ‘ Sar ae | sacl ecaanl ia 
Jpper Assam ...........0000+0s Dec. 31 y 318) ee , ai ; : 
Textiles | ; | | 
Associated Weavers........-.. Apr. 30 (t) 44,009; 44,009 2,526, 8,437) 124 29,204 3,842! (a) (a) 
Brocklehurst-Whiston Amal. | Mar. 31 25,219| Dr. 43,315, siaih ia ike 18,640 Dv61,955||Dr. 3,291| Ni 
Bulmer and L 24.721, 25,849), 3,450} 3t 11,634, 10,765 (a) (a) 
MMBD 20.0 cvcccses Apr. 30 , , ; 
Cohen and Wilks ............. Dec. 31 54.547, 75,904 16,610} 25,781] 124 1,240) 32,273) 49,802} 7 
Tramways and Omnibus 
Maidstone and District Motor| Mar. 31 114,570} 135,293|| 13,000} 84,375} 11 15,103) 22,81 5 108,441) 124m 
Mansfield Cyeie Omnibus | Dec. 31 1,383 3,669))... ve ve ee , | . 
a | 4,977] 54 
Ge iti 6,326)|_... 4,531| 6 vee 1,795) , 
Gube Ten eae on ees wd + 219°857 341.327|| 83,318] 129,470} 54+ er 128.539, 195.450) 44+ 
Menke leseekans Teuat | Mine 24.667} 28,562| ... 15,989} 3} 5,000 7,573 22,850} 34 
Pentland Investments... | May 31 20,979]  28,369|| 11,375] 4,525) 3 2,500/  9,969|| 16,239 14 
: MMA A EAVOESUTIOCIL. wee eens 5 , . , ’ 8 Ni 
Scottish Cities Investment May 31 12,193 24,183 8,508 a i 6 ese ag 19'068 ‘ 
Westpool Investment Trust Apr. 30 27,500 27,848 ove 16, UY) ol , 

Other Companies 11,712} 35 2 800 {77 
Albion Greyhounds .......... May 31 18,270, 19,491 ssi 4'979| (0) aes a pate (om ) 
Amb 54,907 9,482 _ 16,085] 10 =f 340), (a , 
Austins of East Hast | bar, St 71987) $2156) 12000 26.250 17) | 28.208 14.608) 90.415) 15 
gees Ea een Mor. 31 rds] 33°598| 5,500 15,0001 15 x. | $8,098 27,508) 15, 

on oF MED ccccceecesesteeceees . ’ , 1.337 880 8 Sik 13,434 4, 48 
cone oe ee 99678 2 280.171 190,569} 551,036} 17} 789,272) 749,294)/1,480,568) 15 
a INE dence uiessices Mar. 31 Ne oes cael 1068 9503/18 car! 6.554 (a) (a) 
aes , 1? and Co eee eee ee eeeee Feb. 28 4922 9 212 1.830 788 34 2,318) 4,276 4,779 3 
Harel homas) ........ pads Mar. 31 i222] gota aises| 34,0901 ot 9'000| 41/092 64/6521 103 
Hine, tag ee tee 9.633} 216,693|| 9,000} 78,955] 20 83.354| 45,384|| 167.932| 20 
or} td. sessesssssnessnse Mar. 31 179,683, 216,609) 9.000) eel 4s oe eed sean as 
Mon Gan leee 62465, 65035|| 11.438} 28125] 124 | 22,185) 3,287) (a) | (a) 
{Shnson (H. & R.) recesses. Mar. 31 sae, eee 8, 2 wey Se Oy 
Newnes gene Clays ons eee was. 31 192'459|| 41.273, 75,000; 15 27:760| 48.426|| 1421667 15 
— (George) .............. Mar. 31 145,854 2 ee tease ; S'sool 44.646 34.458] 5 
Polikof agree essere mas. 91 ee 16.004], .. is i igs 16,004|| 5,410} Nil 
oes” Ltd. Sakdvadibstibeaine an. 2 Usert pee 7c. oS 1380|| 24'931| 5 
Senet Ltd. sosasidveiwebeusd sea: 31 18607|  19.877|| 13,419 3,600} 2 . = i ae — = 
Williamson tee eee eee eee : setee . 20.754 20,754 eg 12,075 16 . i a a 
Yotshins eae ne ae 37862) 45,702|' 13,725! _11,790|_—«6 8,000! 12,187||_ 30,080] 5 













(n) Absorbed £57,500. (m) Represents 66.3735 per cent. on deferred shares. ¢ Free of income tax. (s) Fifteen months. (a) No 


Comparable figure. (t) September 15, 1936, to April 30, 1937. (v) Represents 132.747 per cent. on deferred shares. 
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a DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked % or Stated in Cash 





















Total 
a Interim _— Comparison 
Name of Company or y- with 
¢ Final | ment | Last Year | Latest | Previous 
Year Year 
o o/ 
7e@ /@ 
BANKS 
P. and O, Banking ................ 5 
TEA AND RUBBER 
IE IE teanidnccdceunenessae>os 3 Nil 
» I CN aiticisscsvartscbsccncsrdeiees 4e 4 
mene 5 
SORE SOUINOR - dspovecenivccnpessinecce em hn ih 4 1} 
Batu Kawan Rubber ............... 2$°%*| June 24 Nil* - 
Biti ET Na ceningntciaksiecubbonen bas os aie 124 Nil 
Bukit Nilai Rubber .................. . got Nilt 5 Nil 
BR aie 7) la ca ca 6 it 
Glen Muar Estates .................. 24%° Nil* 
orehaut Tea. ....... i 6% t oe 7e%t 8 10 
<alidjeroek Rubber . ~ ‘a July 19 at 8 Nil 
, Kerala Calicut Estates............... od a ian 6 4y% 
Laras (Sumatra) Rubber ............ dt ing an 5 Nil 
Manchester North Borneo Rubber 4% sid Nilt 54 Nil 
Port Dickson—Lukut Rubber ...... ha July 29 nae 6 4 
Riverview Rubber .................. cae July 2 ke 5 ; 
Sesawak Rubber .................0. 4% t} July 31 i 7 4 
Selangor United Rubber ............ unis July 23 a 10 5 
Sungei Buaya Rubber ............... 24°,*| July 12 ge sin ine 
Sungei Tiram Rubber ............... sass cee cai 10 2} 
Tremelbye (Selangor) Rubber...... z so i 4 2 
United —— BOOT cacescevcces 5°} July 16 Nil* ie bbs 
MINING 
BRIE, © vlindcicwcssumenpocpsnesexs 5%*| July 29 Same ae ane 
Associated Tin (Nigeria) ............ 10%t} July 22 74% 20 17} 
. a *- ; Sembindeanesig 5% *| July 22 Same sn she 
Consol. Diamond (S.W. Africa) ... | 6d. p.s.* ie ae 
CEROTE BOD. a cccnicsctncsssecoes 10%*| July 30 8%* 
Lake View and Star .............-. 12}%,*| Aug. 5 ae ee 
xican Corporation ............... : we jay 22 5%° + 
SE irene ol dtc aacasnanbe 15°,*| July 30 Same * 
ee River Tin ......... saineiond 8°,*}] July 30 63%* ici 
Tin Fields of Nigeria ............... 6}°,t ed 16 ion 73 10 
Do. ik, . T eeiciobeiotei 14° *| July 16 Same j 
Village Deep ..................-.+ SA 1/9} p.s. | June 30 (ce) 
OTHER COMPANIES 
i jini wees niiendameratesenest 173°] July 8 sie 30 
Arms CD en SOs .oncc0cees0s 23%" sank Same sa 
Associated Paper Mills ....... 3°*| Aug. 1 23%° al aa 
Australian Agricultural ............ ¢2/- p.s.t| July 23 Same $3/- p.s. | $3/- p.s. 
Barclay Perkins & Co. ............ 53% 7 side Same 8 s 
Bennis Combustion .................. 5%} July 31 Same 10 10 
Blackburn Aircraft .................. in am First 12 ben 
Caldwell’s Paper Mills ............... 2$°%*}| July 1 Nil* oH 
Caribonum Trust ...................+. 1%*| July 15 Same me 
en Seat See bibsntindeenene oot ee a 5 2h 
ydesdale Supply .................. fe uly 6 8 
Cowburns and Scotts ............... 23%t J os ah 5} ™ 
Crossley (John) ....................-..- ters July 30 Same 
Darlington and Simpson Rolling | 
Mills 7 5 
ous ee 12 8 
June 30 Same nl aes 
ue a (a) 174 15 
July 26} 25c. p.s.* i ae 
july 9 Same a 
os 34%t 7% 7 
! pas same 20 20 
o*| July 15 Same ia sae 
ile ons 30 25 
uly 14 “oe 12 7 
uly 18 3%t 7 6 
New South Wales i.and, etc. ...... wat ar ei 10 & 
Newman and Watson ............... 24%t| July 7 eee 7t ae 
O-Cedar“ A” and“ B” Ord. ... toh uly 28 ~ 124 123 
Ogilvie Flour Mills Com. ............ $2 p.s. july 2 Same wil iin 
Palestine Electric Ord. &* A” Ord.)  $5%t|" ... Same 7ht Tt 
a papas eabiiicieansye ecel gk" os we 124 (t) i2t 
Pentland Investment ............... 0 ; - ae ‘3 “it 
Petroleum Storage, etc., Ord. ... 25%° ae pee 
é Do. x neeina 144%°) i oe oe 
‘owell firyn team Coal......... 54° uly 28 oo 3 
Rhodesia Railways Trust ......... st oN J aa “4 “ot F ee 
Rio Claro Investment ............... 3%*) June 24 2%9 a ae 
Roberts Adlard and Co, ............ =a Bt i 10 12h 
Rogers (R. H. and S.) ............... BG... Same ni ed 
Scottish Cities Investment ......... eis ane eee it Nil 
a eee Sa om) iahiiihabsibovectin 50 cts ps ie ook 
Smith, Parkinson an Cole... a Si De “2 Nil 
Steaua Romana (British)............ 2y%¢ 22 
Steel Co. of Canada ..... ; Dabisnaice asic pee iw 2 io te ye 
Steel Developments .................. ., Regeset Same ra oa 
United States Trust of Scotland ... acts July 14] = Same ‘9 ‘9 
eens Coline cies - a a 1 Nil 
Wharncliffe Silkstone Colliery ... 24%*} June 30 oe 
White Tomkins and Courage ...__. a% ao 7 10 10 
Whitworth Son and Nephew $3%* sate Same sie has 
Williams (Birmingham) ............ 5%*| July 1 it xa R 
SS sSstesssssstsssnssssssssssesetessnensssssssssnseset> 


(2) Paid on a larger capital. (c) First and final liquidation distribution. 
> Freeofincometax.  (f) Paid on a larger capital absorbing £239,894 against £199,911. 


POWELL DUFFRYN STEAM COAL.—Final i i 
making 7 per cent. for year, against 6 per cent. ordinary dividend, 5} per cent., 


WELSH ASSOCIATED .—A first ordin 
payable for the year to March 31, 1937. ary dividend of 1 per cent. is 


DE BEERS CONSOLIDATED MINES.— Dividend 
two years from july 1, 1935. of £2 per preference share for 


LOBITOS ©) inary dividend 10 per cent., and 2 
bonus, making 12} per cent., against 7j per cent. z t per cent. cash 


SHELL UNION.—Dividend of 50 cents per common share for half- to June 30th 
requiring about $6,500,000 gross. Net earni uarter of 1937 were ; 
against $1,681,984 in the same period of 1936.” _—. w _ 


PATONS AND BALDWINS, LTD.—Prelimin statement for 
1937, shows profit of £463,782, against (417,997. A 10 per cent, dividend Xnd 2) eet 
bonus, both tax free, absorbed £239,894, against a similar distribution absorbing £199,911. 
To 500 te (43-200 oo Petotes Pensions £20,000, as before. Carry forward from 


SHORTER COMPANY COMMENTs 
(Continued from page 766). 


MISCELLANEOUS 


BLEACHERS’ ASSOCIATION, LTD.—After £157,811, avai 
150,961, to maintenance and repairs, trading profit for year to Mar h 
937, was £320,748, compared with £280,051. After fees debenee 

interest and a further £140,000 depreciation, net profit was £77 149 a te 
£36,452. For the first time since 1934 a 2} per cent. dividend js to 4 
on eed wr capital, ro Ae dividend up to end of 1933 ca 
forw £183,411, against £174, brought in. * \arry 

PROVINCE OF ALBERTA STOCKS.—The courts of Alberta 

have declared the Act of the Province reducing interest on stocks b 
half to be ultra vires. The Government of Alber ta appealed tof on 
since withdrawn the oe and have passed further egislation with a 
view to ee the adverse ruling of their own court. The Canadi ; 
and London Committees advise holders not to sign any ass = 
reduced interest but to await the return by the Province 
legal and proper procedure. 


STEPHENSON CLARKE AND ASSOCIATED COMPANIES 
LTD.—Trading profits for year to March 31, 1937, £528,613, compared 
with £514,626. To depreciation £162,168, sone £162,669. Tax £80,000 
against £72,000; debenture charges £73,735, against £74,850. Preference 
dividend £61,509, against £62,522. Ordinary dividend 10 per cent, as 
before. To general reserve £50,000, as before. Carry forward increased 
from £61,118 to £67,022, 


SPIERS AND POND, LTD.—Gross profit for year to March 3] 
1937, was £94,600, against £76,097, Ordinary dividend is raised from 5 to 
7 per cent. To reserve, £5,000. Carry forward, £12,513, 


CABLE AND WIRELESS, LTD. (Index Numbers).—Monthly 
figures reduced to working day average. Working day average of com- 
parable receipts, year 1929 = 100. Index number, May, 1937, 78-6 (lowest 
figure this year), compared with 83-7 for April, 1937, and 67-6 for May, 
1936. For table showing monthly index since beginning of 1930, see 
The Economist, January 23, 1937, page 214. 


UNITED NEWSPAPERS SCHEME.—The reorganisation scheme (see 
page 600 of The Economist of June 5th), was passed at meetings on 
June 22nd, by 294,212 votes in favour to 6,010 votes against. 


OHLSSON’S CAPE BREWERIES, LTD.—Net profits have advanced 
by £53,843 to £264,495. Ordinary dividend and bonus 17} against 12} 
per cent. To contingencies reserve os against £55,000. Carry 
forward raised from £72,172 to £87,775. 


MEXICAN RAILWAY.—Results for half year ended December 31, 
1936, show a deficit of $107,180, against a credit balance of $47,193 for the 
second half of 1935. Gross receipts increased by 7 ny cent. to $7,048,747, 
but working expenses rose by 9-4 per cent. to $7,155,928, After crediting 
a etc., net deficiency is £80,647, increasing debit balance forward to 
£707,139, 


BARCLAY, PERKINS AND COMPANY, LTD.—Net profit for 
year to March 31, 1937, declined by £1,575 to £247,534 after £12,500 
income tax. Total ordinary dividend maintained at 8 per cent. To 
contingencies £20,000, against £15,000. Carry forward raised from £61,752 
to £64,979. 


EAST RAND CONSOLIDATED, LTD.—Accounts for 1936 show a 
loss of £2,573, against a profit of £16,686. A loss of £1,020 on an investment 
realised compared with a profit of £27,007 from this source in 1935. A new 
subsidiary company is to be formed. 

ELDER DEMPSTER LINES HOLDINGS, LTD.—First report for 
period ended June 15, 1937, shows £119,319 available for distribution. 
Ordinary dividend 5-9 per cent., absorbing £97,974. Debenture interest 
£20,239. Carry forward £1,106. Formation expenses of £80,734 met by 
transfer from share premium account. 


ELDER DEMPSTER LINES, LTD.—Net profit for 1936, £184,926; 
an increase of £19,423. Ordinary dividend raised from 5 to 6 per cent. 
To general reserve £50,000, against £75,000. Carry forward increased 
from £113,322 to £133,873. 


ASSOCIATED WEAVERS.—Report for period from September 15 
1936, to April 30, 1937, shows net profit £36,905. Ordinary dividend’ 
12} per cent. actual, To tax reserve, £9,600. Carry forward, £3,841. 


YORKSHIRE BRICK COMPANY, LTD.—Net profits rose by 
a to £37,862, after £5,928, against £455 for income tax. Ordinary 
ividend raised from 5 to 6 per cent. To investment reserve, £5,000. 


GLOBE TELEGRAPH AND TRUST COMPANY.—Net revenue 
for year to May 31, 1937, £219,557, against £195,449. Tax free ordinary 
dividend raised from 44 to 5} per cent. Carry forward increased from 
£121,770 to £128,538. 


CARLTON MAIN COLLIERY COMPANY, LTD.—Net profit for 
year to March 31, 1937, £93,799, against £75,176 after £20,000 had = 
transferred to reserve for contingencies. Ordinary dividend raised rom 
4 to 5 per cent. Carry forward increased from £46,464 to £52,527. 


ALLIED IRONFOUNDERS.—Trading revenue for year to an 1 
1937, £275,179, against £259,730, Toreserves : tax £10,000, against oo 
obsolescence, etc., £30,902, against £15,000; research £12,361, aga : 
£10,000; general 309, against £25,000. Ordinary dividend 10 per - 9 

lus cash bonus 1} per cent., makin pt against 10 per cent. Carty 
orward increased from £146,410 to £150,871. 


BLACKBURN AIRCRAFT.—Profit for period April 2, 1936, to 
March 31, 1937, was £120,480. Ordinary dividend 12} per cent. 


GEORGE NEWNES, LTD.—Profit for year to March Jl, = 
— against £142,666. Ordinary dividend maintained at 15 pre « 
(48 — reserve £22,760. Carry forward increased from £49, 


YORK STREET FLAX SPINNING SCHEME.—-The ponpeem : 
Each ordinary share to be reduced to £5 and divided into five £1 orn) 06 
7 per cent, second preference arrears to be cancelled and po ris 
shares of this stock to be converted into {1 ordinary shares; ha aneelled. 
on the 6 per cent. preference shares up to June 30, 1937, to be ¢ nulative 
The reconstructed capital of £670,000 will be 25,000 6 per cent. cut 
£10 preference shares and 420,000 {1 ordinary shares. 


GAUMONT-BRITISH PICTURE CORPORATIO! . . 
holders are asked to fill in a form from the shareholders er 
approving the appointment of the committee, volunteering card of Trade 
commi al to e 
fegedian.” Sha + fon be tee abe to cubecribe funds for expenses 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


tue trend of prices on the principal commodity markets 
yas irregular this week, some quotations having risen and 
others fallen. Indeed, there are indications that the sharp 
reaction following the upward rush during the first three 
months of this year has almost exhausted itself. Consumers 

nerally still purchase very cautiously. But some of them 
have allowed their stocks to run down to comparatively low 
evels and may soon be compelled to cover their requirements 
over the autumn and early winter. Consequently, any further 
declines may meet with more resistance in so far as they 
invite purchases. : . 

Most non-ferrous metals, including copper, lead and spelter, 
staged a sizable recovery after last week’s fall. Rubber prices 
varied within narrow limits, while world stocks, as estimated 
by Messrs Symington and Wilson, continued their downward 
trend during May. American raw cotton showed a further fall 
on reports indicating satisfactory crop conditions in the 
United States. This year’s crop, however, has not yet passed 
through its critical period, and any adverse news, such as the 
spread of the boll weevil, might easily reverse the trend of 
prices rather sharply. The latest cable from Australasia 
indicates a firmer tone on the wool markets, but jute prices 
continued to decline on forecasts of a heavy crop. 

Wheat prices recovered sharply on unfavourable crop reports 
fom Canada. Raw sugar was also slightly dearer. Bacon, 
beef and mutton are practically unchanged in price, but eggs 
were marked up and Australasian butter was cheaper. 

In the United States primary products showed a rising 
tendency. On Wednesday, Moody’s index of staple commodity 
prices (December 31, 1931 == 100) stood at 201-7, against 
198-3 a week ago, 209-5 a month ago and 168-2 last year. 


COAL 


SHEFFIELD.— Business in the coal market continues brisk, and the 
heavy pressure on inland account shows little sign of slackening. Collieries 
are working full time in most cases. There still remains a scarcity of 
graded steam and small coal for the manufacture of coke and for electricity 
works, On the export market, business is rather quieter, due partly to the 
ixing up of contracts for some little time ahead. An increase of a quarter 
ot a million tons shipped from Humber ports for the first five months of 
the year is reported. The lack of suitable tonnage at the ports is said to 
be responsible for the falling off in business with Mediterranean countries. 
Prices remain firm, 

WORKINGTON.—Local coke makers and Irish merchants want far 
inere coal than is available. Landsale is dull, but what was formerly 
diverted to this market does not suffice materially to relieve coke makers 
= the Irish market. Prices are firm. Best round is 23s, 6d.; washed 
ery oles j ret Sage, 21s., all per ton, f.o.b. Smalls, 15s, 6d. ; 
’ . 8d.; house nuts, 34s. s . Gas “3 
ical coke, 15s. 6d. to 16: 6d. ut Ss. at station. Gas coal, 27s 
wo EWCASTLE-ON-TYNE.—The general tone of the North-East 
inability. - is strong, the only difficulty which faces collieries being the 

ti y of exporters to secure prompt tonnage to carry out their contract 
quantities. Despite the seasonal fall in trade, the Northumberland steam 
ae are fully employed and have no coal for sale until the spring of 
aera B the am section all collieries are working regularly 
antes ~ y export and home trade. Patent oven coke is a steady 
oa a feature still being the increasing demand from the iron and 


in ASGOW —The mild weather has further restricted the demand 
by the old coal, and although stocking by the depots has been encouraged 
the <> ge price concessions, supplies are in excess of needs. As a result 
by ae al position has been adversely affected, and short-time adopted 
eet comerits in Lanarkshire. Otherwise production is very well 
constwrien’ a industrial requirements remain on a large scale, and 
is givin litt) Irish business is steady. Foreign eeey is slow, but this 
choad . df © concern to producers, who are well booked for some time 
: or prompt delivery have only occasional odd parcels available. 

on the IFF — There has been a lull in the pressure of current inquiries 
ae coal market this week, but collieries have been working 
Y up to the limits of their recent supplementary allocations, 
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BANK OF SWITZERLAND 


Union de Banques Suisses 


ZURICH 


Winterthur, St. Gall, Aarau, Baden, Basle, Berne, Geneva, La Chaux-de-Fonds, Lausanne, Locarno, Lagane, Montreux, Vevey, ete. 


and shipments at the South Wales ports last week totalled 431,800 tons, 
compared with 413,400 tons in the previous week and 312,968 tons in the 
corresponding period last year. The increase in the foreign and coastwise 
trades for the year to date exceeds 1,700,000 tons. Italy is reported to 
have placed further orders for delivery over 1938, Prices are very 

at recent levels, but the arrangements for co-ordinating local quotations 
with those of some of the other districts are not working entirely satis- 
factorily, and proposals are under consideratoin with a view of makin 
them more effective. _ There is a scarcity of prompt suitable tonnage, an 
for the time being this disability is reacting unfavourably on exports. 


IRON AND STEEL 


_ LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates continuous pressure for deliveries against existing contracts and 
difficulties in placing new business. Many producers have sold their 
output until the end of the year and are unable to accept orders for any 
definite delivery. 

Pig iron consumers are being carefully rationed, but in many cases 

they have arranged for limited supplies over the remainder of the year. 
A certain amount of foreign iron has been offered recently at high prices. 
Heavy imports of steel-making pig iron have relieved the steel works, 
but foundries, which are experiencing a heavy demand for their products, 
are handicapped by the prevailing stringency. 
_ In the semi-finished steel section of the market, the scarcity of steel 
is severely felt. Arrangements have been made, however, under which 
it is hoped that all the consuming works will receive more regular supplies 
from British producers. 

Home demand for finished steel is strong, but comparatively little new 
business is passing. Steelmakers have sold so far ahead that they are 
reluctant to accept fresh commitments although production appears to be 
expanding. There is an active export demand, but in view of the heavy 
home requirements only a portion of this can be satisfied. 

MIDDLESBROUGH.—Very little new business is passing in Cleveland 
foundry pig iron. Although buyers would be willing to pay the new price 
which is applicable to deliveries after July Ist, makers are very heavily 
sold, and are not increasing their commitments for early delivery. A few 
orders have been placed for delivery later in the year at the new price 
of 101s. per ton for No. 3 Cleveland foundry pig iron. The situation 
regarding East Coast hematite pig iron has been relieved to some extent 
by the blowing-in of an additional furnace on this quality at a Cleveland 
works; the price is 122s. 6d. for mixed numbers East Coast hematite 
delivered locally, less 5s. per ton rebate. The increase in the quantity of 
semi-manufactured steel which has been imported, together with the local 
production, is not sufficient to meet the demands of re-rollers. 

Specifications for manufactured steel on order are much in excess of 
production, although manufacturers are doing everything possible to 
increase supplies. Quotations are unchanged for finished steel. Local steel 
makers have received orders for 37,250 tons of steel rails for the London 
and North Eastern Railway. 

Good Durham blast-furnace coke is now quoted at 40s. per ton delivered 
at the furnaces. Another steamer has arrived from Bilbao with a cargo 
of iron ore, and news regarding the possibility of further shipments is now 
awaited. Several small cargoes of iron and steel scrap have arrived in 
the river recently from the Continent. Prices for home supplies are based 
on heavy melting steel scrap No. 2 quality—67s. per ton for not less than 
500 tons. 

SHEFFIELD.—There is not much alteration in the state of the iron 
and steel market. With producers in all classes of pig iron fully sold 
under contract there is nothing for disposal in the way of small lots for 
immediate delivery. Some contracts are being arranged to the end of 
the year, but in virtually all cases the shortage of supplies, actual and 
prospective, makes scaling down, or rationing on the basis of preceding 
contracts, imperative. Foundry business is especially difficult to arrange, 
and forge is less easy to procure either for immediate delivery or under 
contract. The scarcity of East Coast hematite is less pronounced, and 
makers show greater readiness to enter into contracts. West Coast hematite 
business is still difficult to transact. There is a heavy shortage of basic 
steel billets, and producers are compelled to turn down valuable orders 
owing to their inability to accept further commitments. Acid billets, 
stainless steel in all its forms, bars, strip and wire rods are being called 
for in ever larger quantities. Prices are very firm but without change. 

WORKINGTON.—The shortage of local coke is preventing the 
furnaces on North-West Coast hematite pig iron from yielding their 
maximum outputs. Short of 1,500 tons weekly, the additional quantity 
which the furnaces are capable of smelting, makers are quite unable to 
overtake the arrears into which deliveries have fallen. In three months’ 
time it is hoped that the position will improve. Even then, however, 
makers will be compelled to exercise as much caution as is now being 
observed in increasing their commitments. Demand is substantially in 
excess of the output of the seven furnaces on hematite pig iron, and of 
the other three furnaces on basic iron and manganese alloys. There is 
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little movement in the market, and an early quickening is not to be 
expected. Prices are steady. Bessemer mixed numbers are at the fixed 
minimum level for users in the Midlands, South Wales and Scotland, but 
are considerably higher for any parcels sold to the Continent. They are 
£6 3s. per ton at Glasgow, £6 6s. at Sheffield, £6 8s. 6d. at Manchester, 
and {6 11s. at Birmingham, with 5s. 6d. to 16s. 6d. extra for special brands. 
Malleable iron is in keen demand at {6 15s. delivered at Birmingham, 
as is ferro-manganese, standing at £16 15s. home. The steel trade is strong. 
Fresh business is being pressed on makers already sure of a run of another 
twelve months. Barrow is on rails, hoops and strip, and Workington on 
rails, billets, bars and slabs. Last week’s shipments from Workington 
included 260 tons of sleepers and 960 tons of billets coastwise. Native ore, 
at 24s. 6d. per ton f.o.t., is in adequate output for local consumers. There 
have been heavy imports of foreign iron ore at Workington. 

GLASGOW.—Users of semi-finished steel in the West of Scotland 
are finding it exceedingly difficult to keep plants in operation. Stocks are 
practically exhausted and the supplies which are coming forward are 
quite inadequate for the business which has already been undertaken 
and for the requirements of consumers of the re-rolled products. Negotia- 
tions are in progress, which it is hoped will result in increased supplies of 
both Continental and British material, but in the meantime the shortage 
is causing considerable anxiety at many plants. Steelmakers are fully 
employed and output for many months ahead is already booked up. 
Great activity is maintained in all the manufacturing industries in this 
district and it is practically impossible to place business for early delivery 
with any of the iron and steel concerns. 

CARDIFF.—Conditions in all branches of the iron and steel trade 
continue satisfactory with all the furnaces and mills working at their 
recently increased allotted capacity. Galvanised sheets are exceptionall 
firm, principally for the home market. Prices, however, are unaltered. 
Shipments of tinplates at Swansea last week slumped heavily compared 
with the previous week, but at 5,762 tons they were about 570 tons more 
than in corresponding week last year. It is announced that further 
extensions are contemplated at the Cardiff works of the Guest Keen- 
Baldwins Iron and Steel Company. 


OTHER METALS 

COPPER.—The indications are that the fall in prices has been checked, 
at any rate for the time being. After fluctuating from day to day, the 
cash quotation showed a net gain of {1 15s. per ton in the week ended 
Wednesday. Meanwhile, production is on the increase. On the other 
hand, consumption is also gaining ground and the possibility that output 
restriction may be re-imposed must not be excluded. In the circumstances a 
further price advance would be likely if consumers re-entered the market 
with considerable buying orders. ; 

Sales on the London Metal Exchange: 1,650 tons on Monday, against 
3,250 tons last week; 950 tons on Tuesday, against 3,100 tons last 
week; 2,300 tons on Wednesday, against 3,100 tons last week. Domestic 
spot was quoted at 13-57} cents per Ib. in New York on Wednesday, 

ainst 13-224 cents a week ago and 14-45 centsamonth ago. Wednesday’s 
official closing price for standard cash in London was {55 7s. 6d. to £55 10s. 
per ton, compared with on 10s. to £53 15s. a week ago. Stocks of refined 
copper in British official warehouses at the end of last week, at 10,767 
tons, showed a decrease of 339 tons, while stocks of rough copper, at 9,487 
tons, were 2,120 tons larger. 

LEAD AND SPELTER.—Although business has been on a quiet 
scale, the undertone of the market has improved and both metals show a 
net advance of about {1 per ton on the week. Both remain sensitive to 
general psychological factors and might be expected to respond favourably 
to any improvement in market sentiment. 

Sales of lead on the London Metal Exchange: 1,300 tons on Monday, 
against 3,250 tons last week; 900 tons on Tuesday, against 2,450 tons last 
week; 1,050 tons on Wednesday, against 2,150 tons last week. The New 
York quotation on Wednesday was 6-00 cents per Ib., against 6-00 cents 
a week ago and 6-00 cents a month ago. Wednesday’s official closing 
quotation in London for soft foreign for shipment during the current month 
was {22 18s. 9d. per ton, compared with {21 18s. 9d. last week. 

Sales of psa on the London Metal Exchange: 1,350 tons on Monday, 
against 2, tons last week; 350 tons on Tuesday, against 4,750 tons 
last week; 1,250 tons on Wednesday, against 2,600 tons last week, 
Wednesday’s quotation in East St. Louis was 6-75 cents per lb., against 
6-75 cents the week before and 6-75 cents a month earlier. Wednesday’s 
official closing quotation in London for “ good ordinary brands” for 
shipment during the current month was £21 per ton, against £20 5s, last week, 


_ TIN.—The market has been adversely affected by the strike situation 
in the United States and by the general political tension. The tone has 
been irregular, while turnovers have been small. After fluctuating to 
lower levels in the early part of the period under review, the market rallied 
on Tuesday and Wednesday, quotations on the latter day showing little 
net change on the week. The recovery was not unconnected with the 
aren of the June issue of the Tin Research and Development Couneil’s 
ulletin, witich discloses a strong statistical position. 

World production during the first four months of 1937 totalled some 
60,646 tons, whereas consumption amounted to 65,636 tons. In the 
year ended April, 1937, apparent consumption advanced by 11 per cent. 
to 173,683 long tons. That invisible stocks in the U.K. are being depleted 
is shown by the drop of 14-7 per cent. in British apparent consumption over 
this period. Meanwhile, during May 1937, world visible stocks fell by 
786 to 23,027 tons—equivalent to only 13 per cent. of current annual 
consumption. The strength of the statistical position suggests that prices 
are unlikely to weaken in the immediate future. 

Sales of tin on the London Metal Exchange : 
against 450 tons last week; 175 tons on Tuesday, against 300 tons last week . 
245 tons on Wednesday, against 325 tons last week. The New York 
quotation on Wednesday was 55-85 cents per Ib., against 55-124 cents a 
week ago and 56-00 cents a month ago. Wednesday’s offici closing 
quotation in London for standard cash was {247 15s. to £248 per ton, 
compared with £247 15s. to £248 a week ago. Stocks of tin in London and 


Liverpool at the end of last week totalled 3,190 tons, a decrease of 22 
tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again quoted 
on Wednesday at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, was maintained at f 180 to £185 per ton. uicksilver, 
on the spot, was quoted at £15 5s. to £15 5s. 6d. per flask of 76 Ibs., the 
same as last week. Chinese antimony was quoted at £68 per ton, ex 
warehouse, the same as last week. Chinese wolfram for “ Rono-inke ” 
shipment was quoted at 63s, to 64s. per unit, c.i.f., compared with 62s 6d. to 
64s. 6d. last week. Refined platinum was quoted on Wednesday at £10 15s. 
per ounce, the same as last week. 


TEXTILES 
COTTON.—Manchester.—Fluctuations in raw cotton prices and 
uncertainty concerning the political situation abroad have had a restraining 
influence upon traders during the week, and only in isolated instances have 


305 tons on Monday; 


June 26, 1937 


contracts been arranged for more than retail lots. Many 

have occurred in raw cotton prices in Liverpool. It is A yh... do 
fluctuations to take place at this time of the year, when — for 
influenced by weather reports from the United States cotton belt PAS are 
favourable crop reports have been received, the weather news h . 
somewhat mixed, there being more reference to the Possibility of 
plants being damaged by boll weevil infestation. 7 OF the 

Yarn prices have fluctuated according to the change in raw 
quotations. Nearly all spinners are now protected by price ae 
In the American section fair weights have been ) in — 
medium counts. Certain Egyptian spinners have sold rather more feel” 
not only in weaving qualities for Lancashire, but in descriptions suitab, 
for Germany. In the cloth section, buyers have continued to display ao 
interest in prices, and the opinion is gaining ground that if steadier 
conditions prevailed another buying movement might be experienced 7 
slightly improved inquiry has again been met with for India and scattered 
sales have been arranged, without individual contracts being at jj 
important. Our exports to India for the five months ended May en 

y 172,986,000 square yards, against 200,239,000 square yards in 
the same period of 1936. It is hoped that some good will come from the 
ressure which is now being put upon the Government by the Joint 
mmittee of Cotton Trade Organisations with regard to Indian trade 
Fancies have attracted some attention for China, Java and the Strait 
Settlements. Some makers have done fairly well in printing and finishing 
styles for South America. Only necessary buying has taken place for the 
Dominions and the home trade. 

Although spinners and manufacturers in Lancashire have not sold 
current production for several weeks, order lists remain healthy and ther: 
are no signs of price cutting. 

Cotton Reorganisation.—The importance of dealing immediately 
with the internal reorganisation of the Lancashire cotton industry and the 
preservation of export markets was stressed in the annual report of the 
Joint Committee of Cotton Trade Organisations, adopted at the annual 
meeting in Manchester this week. After pointing out that for several 
months conditions in the Lancashire textile trade had been better than 
at any time during the last few years, the report stated that there was no 
general disposition to take an over-optimistic view of the future. Unless 
the opportunity was taken now to strengthen the industry’s intemal 
organisation and to secure more reasonable conditions of access to overseas 
markets, states the Joint Committee, it would have gained little and 
might even be worse off when it had to face the next depression. There 
was increasing anxiety in Lancashire to see the industry placed on a 
firmer basis of confidence which would enable it to undertake constructive 
measures of reform with a view to permanent recovery and fresh growth. 
A plea is made to the Government to give statutory authority to the 
reorganisation schemes in the manufacturing and finishing sections of the 
industry, so that they would apply equitably to all firms concerned. 


COTTON PRICES 





d a | 4 
Raw Cotton—Mid. American ......... per Ib. 7-07 | 6-98 | 6-88 | 6-73 | 7:1l 
” Fully Good Fair ; 

Sialincinapombeneiae Ib. s 0-08 

‘arns—S2's twist .............cesee00 Ib. 134} 1 i 

_ 40's weft siesiienenananayenanine ver Ib. 124 = - 
~ 60's twist (Egyptian) ...... per Ib. 19} | 1 

$2-in. Printers, 116 yds., 16 by 16, $2’s and djs. 4. .¢ 

aad hte a celta ce ie 3 N17 44.17 7} 
38 in. ditto, 38 18 by 16, 10 Ib. ...... 6 }10 

$0-an. ditto, 374 yde., 16 by 18 6t Ib. maalea 6}9 2/94 








WOOL.—Bradford.—There is a fair measure of interest in agen 
wools, and the market is rather firmer than a fortnight ago. New - 
wools have met with a good reception at Brisbane during the past a 
weeks, the current level of prices being above quotations for tops 
Bradford. The firm tendency of wool prices abroad is having a re 
effect on Yorkshire, and expectations for lower prices, which have tende 
to hold up business, are waning. si 

The cmeemal combing eau originally announced by the pop nn 
Woolcombers’ Association to come into force on July 5th is not ay oe 
welcome news to the trade, but its postponement to August 30th s +" 
that the combers are willing to meet a reasonable request on ee 
topmakers. The increased combing charges average about oe oterers 

Active preparations are now being made by spinners and a hat the 
for the spring and summer seasons of 1938, and it is expects fillip in 
opening of a new selling season next month will coincide with a 
wholesale purchases of men’s and women’s clothes and fabrics. 


GRAIN MARKETS 
WHEAT.—Business is rather limited and prices remain ree A on 
the influence of crop reports. The market has shown a a be saat 
this week on reports of crop deterioration in Canada, fears of S e ss of 
rust in the U.S. spring wheat belt and reports of rust NF wih aon 
the winter wheat belt. Crop news from Canada will be watched v 
attention during the next few weeks. ‘ seaoo at 1198 
On Wednesday last, “ July” futures were quoted in Chicage ras 
cents per bushel, against 110} cents the week before -: * erthee 
month ago. Quotations in London, Wednesday : No. 1 and! Se 47s. 6d. 
Manitoba, ex ship, not quoted; No. 3, 46s. per 496 lbs., as aga te of wheat 
last week. According to the Corn Trade News, total shipm = 1. 267,000 
and flour last week amounted to 1,331,000 quarters, agains vesponding 
quarters in the previous week and 951,000 quarters in the cor SP 
week a year ago. : ‘ag little altera- 
FLOUR.—The market remains quiet, with prices eames , avments 
tion. Wednesday’s London quotations (excluding — against 
were: Straight run, delivered Home Counties, 40s. per ao = éd. a week 
40s. a week ago; delivered inner London, 39s. 6d., as agains’ °"".- "34. to 
0 Manitoba patents, ex store, 37s. 6d. to 39s., as against 3 inst 335 
38s. 9d. a week ago. Australian, ex store, 32s, 6d. to 33s. 6d., as a8 
a week ago. : et. “ July” 
BARLEY .—Business in imported feeding barley remains We dnesday, a5 
futures were quoted at 65} cents per bushel in Winnipeg 00 in London on 
ainst 66} cents last week. Quotations per 448 Ibs. a4 against 35s. 
Wednesday were: ‘“ English feed at farm, 35s. to _ against JOS. 
to 36s. a week ago; “ English malting,” at farm, 36s. to against 50s. 6d. 
to 42s, last week. California, ex ship, 50s. 6d. to 53s., 2 Os as against 
to 53s. a week ago. Chilean, brewing, ex ship, 44s. 9d. to °VS., 
44s, 9d. to 50s. a week ago. 
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n Wednesday, “ July ” futures were quoted at 40} cents 
DATS Chi cago, against 394 cents a week ago and 43] cents last Loon 
ab tions in London, Wednesday : “ English black,” at farm, 27s. to 28s. 
Quis, ibs., as against 27s, 6d. to 28s. 6d. a week ago; “ English White,” 
a 97s, to 28s., as against 27s. 6d. to 28s. 6d. a week ago; mixed 
. aijian feed (Vancouver), landed, 25s. 6d. per 320 Ibs., as against 25s. 9d. 
a week ago. i - : : : 
IZE.—Despite an improvement in prices on American markets, 
London quotations have again moved toa lower level. Present indications 
t that the United States maize crop will be a good one—with a 
soa nt weakening of American demand for Plate maize. “ July ” 
futures were quoted On Wednesday at 117} cents per bushel in Chicago, 
inst 112 cents a week ago and 112} cents last month. Quotations in 
san, Wednesday : “ Plate,” landed, 26s. 6d. per 480 Ibs., as against 
ois, 3d. a week ago; “ Plate,” ex ship, 25s. 6d., as against 26s. 3d. a 
week ago; ‘ Plate,” “ June,” 25s. 6d., as against 26s. 3d. a week ago; 
vellow maize meal, ex wharf, was quoted at £6 15s. to £6 17s. 6d. per ton, as 
against £6 17s. 6d. to £7 last week. 


AMERICAN WHEAT ETS.—tThe following table shows wheat 


MARK 
quotations for selected weeks in 1935-1937 :— 


Dec. 31, | June 24, | Dec. 30, 
1935 1936 1936 


2, 
Webs Ye Sisse* 


Nearsst Furuse 
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SALES AND PRICES OF BRITISH CEREALS.—The following 
table gives the estimated sale of home-grown wheat during the harvest 
years 1933-34 to 1936-37. 







844 
1013 


















Estimated sales of home-grown 
wheat 





1 week to June 19 ..cccccce eocceccee 94,928 116,452 81,355 135,717 
42 weeks to June 19......... encveecce 9,720,177 [12,873,947 [12,799,402 {10,324,974 
Average ot English wheat per s. d. s. 4. s. d. 

cwt. pee ssescocsqeocescosesesoninese § 5 5 6 6 8 9 9 





The toliowing is a statement showing the quantities sold and the 





average price of British cereals in the past two weeks, and for the corres- 
ponding weeks in each of the years from 1933 to 1 — 
Quawrtirizs So_p Averacs Price Per cwr. 
Week ended 

Wheat | Barley Oats Wheat | Barley | Oats 
8. d. 8. s. d. 
6 5 7 0 5 10 
5 5 7 2 6 2 
5 6 7 0 7 5 
une 20, 1996......... 81,355 6,541 23,268 6 8 7 7 6 3 
- 12, 1987......... 163,791 6,712 32,662 9 10 9 9 9 2 
une 19, 1987......... 135,717 6,496 18,135 9 9 9 6 9 1 


OTHER FOODS 

BACON.—With a sustained demand for all descriptions, the market 
has continued firm. The official quotations (per cwt. for No. 1 Sizable) 
which formed the basis for dealings on the London Provision Exchange 
this week were: English, 86s.; Canadian, 79s.; Danish, 87s.; against 
Ss., 77s., and 87s. last week. Arrivals in London last week included : 
Danish, 14,124 bales; Canadian, 7,216; Dutch, 2,430; Lithuanian, 1,038; 
and Polish, 3,324; as against 13,548, 7,628, 2,270, 1,230 and 2,602 bales, 
respectively, in the previous week. : 

BUTTER.—After a steady opening, the market developed a slow tone, 
and ee of Colonial makes were a shade easier. Quotations (per cwt.) 
. the London Provision Exchange on Monday were: New Zealand, 
hest salted, 110s.; Australian, choicest salted, 108s.; Danish, 115s. ; 
compared with I111s., 110s., and 114s. to 115s., respectively, a week ago. 
)pCHEESE.— Prices show little alteration. English and Colonial makes 
Nok been in steady demand, with Dutch showing a rather firmer tone. 
od nglish Cheddar is quoted on the London market. Quotations (per 
Cae the London Provision Exchange on Wednesday were as follows : 
7, an, finest coloured, 78s, to 80s.; and New Zealand, finest coloured, 

- to 73s. 6d.; against 78s. to 80s. to 73s. 6d., respectively, a week ago, 


COCOA.— Quotations are about unchanged on the week. The spot 
ii ation in New York on Wednesday was 7} cents per Ib., as against 
on per Ib, last week. In London, on Wednesday last, good fermented 
50 in Accra, “ October-December,” was quoted at 34s. 3d. per 
ments of c.i.f. Continent, against 34s. 6d. a week ago. Last week's move- 
_ “ oF cocoa in London were as follows : Landed, 5,169 bags; delivered, 
b, ome consumption, 6,712 bags; exported, 560 bags; stocks, 286,970 
“8, against 171,234 bags a year ago. 

yCOFFEE.—The London spot market ruled quietly steady. The New 
= market has had a quiet tone. On Wednesday, Rio No. 7 (cash) 
per ewe at 9} cents per Ib. in New York, as compared with 9} cents 
Lend ast week and 9} cents per Ib. a month ago. Movements of coffee 
+ on last week were as follows : Brazilian, landed, 182 cwt.; delivered 
03@0 Consumption, 215 ewt.; exports, nil; stocks, 1,983 cwt., against 
cnt: deen ago. Central and other South American: Landed, 1,164 
st ocks ane for home consumption, 2,093 cwt.; exported, 501 cwt. ; 
922 owt 16,782 cwt., against 121,542 last year. Other kinds: Landed, 
stocks, 11 delivered, for home consumption, 2,620 cwt.; exported, 475 cwt. ; 

» 116,273 ewt., against 168,814 last year. 
improy S.—Demand has been more active and prices are showing a seasonal 
Gende pre At Smithfield, on Wednesday, English (ordinary packing, 
Us, to 4 mont 15-15} Ib.) realised 11s. 9d. to 12s, 3d. per 120, against 
a agar... 5; 3d. last week; while Danish (15} Ib.) made 8s. 6d. to 9s., 
against 8s. to 8s, 6d. last week. 


at eet With supplies somewhat short and demand active, business 


suppli arden has remained good, states The Fruitgrower. Good 
Coan of strawberries have improved in quality and have sold well. 
Rivers _ made a goed show, prices ranging from 8d. to 10d. per Ib. for 
Ment em from 5d. to 7d. for Whiteheart. Apples held the slight improve- 
ieee last week and have been a consistent trade, notwithstandin 
currants’ eet of soft fruit. Pears are steady. French black and 
Hothouse well, and green gooseberries have been an active item. 


of srapes have eased with increasing supplies, but smaller arrivals 
South African cleared steadily. ~ om 


Melons sold well, but peaches and 
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nectarines declined on heavier nen. Grapefruit rose in price, and 
lemons remained short and dear. New season South African oranges met 
a good reception and are showing excellent quality 


MEAT.—Business at Smithfield has been patchy, with prices about 
unchanged. On Wednesday last, Argentine chi'led hindquarters were 
quoted at 4s. 2d. to 4s. 6d. per 8 lbs., as compared with 4s. 2d. to 4s. 10d. 
a week ago. New Zealand frozen mutton was 3s. 4d. to 4s. per 8 lbs., against 
3s. 4d. to 4s. a week ago. According to the Smithfield Market official 
report, supplies during last week amounted to 8,232 tons, a decrease of 
266 tons on the corresponding week last year. Beef and veal accounted 
for 4,595 tons, mutton and lamb 2,653, and pork and bacon 561, as 
coment with 4,885, 2,526 and 640 tons, respectively, in the same week 

PEPPER.—On Wednesday, Singapore white Muntok, spot, was quoted 
at 6d. per Ib. in bond, against 6d. per lb. a week earlier. Black Lampong, 
spot, in bond, was quoted at 3d. per lb, sellers, compared with 24d. per Ib. 
last week. Movements of pepper in London last week were as follows : 
Black, landed, 15 tons; delivered, 5 tons; stocks, 1,997 against 1,756 
last year. White, landed, 8 tons; delivered, 22 tons; stocks, 11,847 tons, 
compared with 12,076 a year ago. 

RICE.—The spot price of Burma No. 2, cleaned, was 10s, per cwt., 
ex warehouse, on Wednesday, as compared with 10s. per cwt. a week ago. 

June-July,” in singles to Continent and U.K., was quoted at 9s. per 
cwt., against 9s. last week. Movements in London last week were as 
follows : Landed, 211 tons; delivered, 45 tons; stocks, 1,654 tons, against 
1,668 a year ago. 

SUGAR.—The London market in raw sugar was steady, with prices 
a shade higher on the week. In New York, similar conditions prevailed. 
The New York spot quotation was 3-45 cents on Wednesday, as compared 
with 3-40 cents per Ib, last week and 3-35 cents per Ib. a month ago. 
Wednesday’s sales of raw sugar in London included “ August” delivery 
at 6s. 7}d. to 6s. 8}d., against 6s. 63d. to 6s. 7}d.a week ago. Movements 
of raw sugar in public warehouses in London and Live last week were 
as follows : Imports, 3,537 tons, against 21,752 in the previous week and 
11,832 in the same week of 1936; deliveries, 16,153 tons, against 13,941 
and 21,976 tons, respectively; stocks, 194,920 tons, against 207,536 and 
140,705 tons, respectively. 

TEA.—tThe following table shows the average price (compiled by the 
Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks :— 

















Week ended o- -% ii "> ™! Ceylon | Java Suma Africa | Total 

d. d. d, d. d. d. d. 

— 18, 1936 ...... 12-20 12-26 13-13 10-17 9-95 11-44 12-25 
May 11, 1937...... 15-58 16-58 17-15 Nil Nil 14-83 16-23 
a 14°76 15-25 16-11 13-24 12-17 14-03 15-10 
PORE Dy ga, | vemesi 14-26 14-42 15-25 12-63 11-99 13-56 14 48 
ay ae. abet 14-57 14-61 15-12 13-73 12-15 13-94 14-67 
i Se a eeanan 14-67 14-62 15-06 13-11 12-45 13-70 14-51 





At this week’s public auctions in Mincing Lane, 22,157 packages of 
Indian and 25,759 packages of Ceylon tea came up for disposal. The 
Indian grades met a good general demand. Early Dooars teas were well 
competed for at prices about 2d. per lb. higher than opening rates at the 
corresponding sale a year ago. Travancores sold readily, the leaf grades 
being a little dearer and others showing some irregularity. Southern 
Indian teas were steady. In response to an active demand, all Ceylon teas 
realised rather higher prices—particularly Fannings. 

VEGETABLES.—Although demand at Covent Garden remains good, 
tomato prices have fallen in consequence of rapidly increasing supplies, 
states The Fruttgrower. Cucumbers have sold well but, here again, 
prices weakened on heavier arrivals. Lettuce, radishes and spring onions 
all sold well, and forced marrows held their price. New carrots are an 
active item. Decreasing supplies of asparagus sold well at higher rates. 
Green peas, in moderate supply, realised 8s. to 12s. per half bag. Mean- 
while, at the Borough Market, old crop potatoes attracted a moderate 
business at generally steady prices, best siltland King Edward making 
from 9s. 6d. to 10s. 6d. per cwt. on Tuesday, the same as a week ago. 
New potatoes were in brisk demand, with Cornish quoted at 12s, to I4s., 
Lincolnshire at 13s. to 14s., Bedford at 13s. to 14s., and Jersey at Ils. to 
13s. per cwt., ex market. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Most sections are quiet 
and conditions generally are easier. This is the “ off” season, and the 
unsettled political outlook in Europe and labour troubles in America 
are not conducive to an improvement on the market. Linseed has been 
in some demand on the Continent, chiefly for Plate, but trade here has 
been confined to Calcutta afloat to Hull, for which {14 has been paid. 
Crushers’ requirements just now are restricted owing to the poor demand 
for oil and cake. Shipments from Argentina continue at a moderate level 
and the quantity afloat is maintained, that destined for Europe being 
99,900 tons (including 31,300 tons from India), and for the United States 
57,000 tons. Argentina has exported over 1,100,000 tons this year, of 
which over 450,000 tons has been for the United States and Canada. 
Crop news from America continues favourable, and in Argentina conditions 
for ploughing and sowing are satisfactory. The balance of the old Egyptian 
cottonseed is moving off slowly, and comparatively poor prices are being 
obtained by shippers. Business in black on passage to Hull has been done 
down to {7 and remains steady at that figure. New crop for September 
loading is offered at £7 5s. per ton, but little inquiry is reported. In the 
oil market linseed oil has further declined by about 15s. per ton, but 
demand is very disappointing. Large quantities of foreign linseed oil 
have been imported recently. Cotton oil is slow and has further declined 
in price. Crude Egyptian ex Hull is offered freely at £26 10s. per ton. 
Oilcakes are in restricted demand, deliveries being about normal for the 
season of the year. 

RUBBER.—Last week’s advance was not held and prices, both in 
London and New York are a shade lower. American labour troubles and 

litical uncertainty in France find their reflection in the rubber market. 

eanwhile, the decline in United Kingdom stocks continues. In the 
absence of any important business, the meeting of the Rubber Regulation 
Committee arranged for June 29th has been carried forward to Tuesday, 
uly 20th. The spot price in New York on Wednesday was 194 cents per 
b., compared with 19} cents per Ib. a week and 20§ cents a month ago. 
Wednesday’s official buyers’ price for standard ribbed smoked sheet on 
the spot in London was 9 4d. per Ib., as against 9}d. on the eeeaeens 
day last week. In forward positions business has been done at 9 &d. to 
9%d. for “ August” shipments, as against 94d. to 9d. a week ago. 
Stocks in London and Liverpool at the end of last week totalled 43,653 tons, 
against 44,564 tons a week earlier. A year ago stocks amounted to 124,261 


tons. 
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The prices in the following are revised with the assistance of an eminent firm in each department 


CEREALS AND MEAT 


GRAIN, Erc.— 
Wheat— s. d@. s. d, 
No. 2, N. Man. 496 Ib. eos 
Eng. Gaz. av., percwt. 9 9 
Barley, Eng. Gaz.av. ... 9 6 
Oats, i 9 1 
Maize, La ‘Plata, landed 

i cicasininthihabibaihindendie 26 6 
Flour, Lon. stan. ex mill, 

EA EM 38 3 
RiceNo.2 Burma,percwt. 9 0 
Beef, per 8 Ibe. 

English ealew 4. 8:8 
Argentine hinds 42 4 6 
Mutton, 8 Ibs.— 
English w sibadaened , ft 8 
N.Z. frozen ,, ......-.- 34480 
Lamb, per 8 Ibs.— 

N.2, WOREM .......-.20020. 48 56 
Pork, English, per 8 Ibs. 4 8 5 @ 
OTHER FOODS 

BACON— 

English ......... percwt. 86 0 
icsisbediiedhebiabedente 0 91 0 
SD stncchicinhncnbanetine 87 0 
GD isttiicciccdcns ere 83 0 
HAMS— 

Canadian.................. 94 0 97 0 
United States............ 95 0 97 0 
BUTTER— 

Australian ............... 1 0 

New Zealand ............ 110 0 

Deabaibedicshessiutien 115 0 
CHEESE— 

adian ...... percwt. 78 0 80 © 

New Zealand ............ 73 0 «73 6 
English Cheddars ...... * 
BUI» .cisiedndentsocbions 52 0 57 0 
COCcoA— 
(Duty, British 
11/8; pole. bal emt 
Accra, f.f. ......... 3460 «34 «6 
>a a ti aR 70 0 80 0 
Sebtiebiemnbotbenbacs 6 0 65 0 
—. 
British 
PA foreign, 14/- cwt. owt 
Santos supr.c. & f.cwt.... 53 0 
good ......... 58 0 65 0 
Costa Rica, med. to good 64 0 90 0 
» 70 0 90 0 
Kenya, medium............ 58 0 72 0 
Beale 

nnemwsunen stil peri20 11 9 12 3 
PIED ocdisscbiccnccdincooiucie 8 6 90 
FRUIT—Oranges— 

S. African ...... écases 12 0 W@W O 
Brazilian ......... boxes 10 0 17 0 
> Sicilian ...boxes 25 0 29 0 
Apples: Amer. (var.) bris. os 
~ (var.) boxes 
»  Australian......... 8 0 14 0 
Onions— 
Valencia, case............ ii 
ian, bags ......... § 6 6 6 
Grapes, Almeria, barrels a 
Grapefruit, Brazilian...... 12 0 22 A 
” S. African... 16 0 21 6 
LARD— 
Irish, finest bladders... 66 0 74 0 
EE sntssurbncati per cwt. 64 0 64 6 


t These prices are for fuel oil for inland consumption—other than for 





Wheat, No. 2, Winter, nearest 


oreee 


PN NE ccenccsieateeecorsbeseeunes 
Oats, nearest future, Chicago, 
eecssseesecessenseneee 

per pushel ............. pintgeesbnoods 
Barley, nearest future, Chicago, 

per bushel .......:.0...cccseocceee ees 
Coffee, Rio No. 7, cash, per 

» Santos No. 4, cash 

Accra, nearest ture, 

per ilicbidiin heusind sidan tiilimeeeet ect 


per bushel ... 
Rye, nearest 


‘uae ” “idan ger” Sear? "88 
< , Cuban Centrif , 96 Cents 
Cents Cents Cents Cents i spot sparse iin | 995 
95H(c) 120() 1104(c) 113K) — Cotten, middiing, “spot, per’ Ib. 
Rubber, smoked sheet, spot, 12-16 
67(c) 139Gb) 112(c)_—« L7H) PUD is citdeialibbectichstéieasetes 
Petroleum, Mid-continent crude 15} 
294(c) 56H) 39K(c)--40H(e) ae er 
65(c) 1174(0) 84H) 6c) COPE, “Ee mt 8-88 
4S) 68) ta) ae Prompt, pet Ir inseminated 
so ufo re — ale ig ta 4-88 
5-96 7:20 7:20 7-13 Te eee spot, per Ib. ...... 42: 2-98 
(a) Nominal. (d) ame futures, (c) July futures. 


THE ECONOMIST 


WHOLESALE COMMODITY PRICES 


UNITED KINGDOM: LONDON, June 23rd 


sy ney mies s. d. s. d, 
ich Ki = 
_ percwt. 9 6 10 6 
Jersey new ue 11 0 13 0 
SPICES— - 
Black I ~ .. pinnae 0 3 
White Muntock ......... 0 6 
Cinnamon—lst sort, perlb. 0 8} 
Cloves—Zanzibar, per Ib. 0 9} 
ao. 6 
Jamaica, ord. to good 65 0 9 0 
| aS ~~ a. wae 
Nutmegs, 65’s............... 0 11h 
SUGAR— 
peers i. cwt.) 
ship ci Ww UK K. TK kone 
1, vas 17 3 i9 0 
Java, white, c. & f. ae t indie 
Oct.Dal.......0.5s00050° Nominal. 
“Site. wae 
penseques ( 
INL mcxsihigidicsinisseennnt 24 1) 24 73% 
I os cnnntsingnnases 22 4) 
Granulated ............... 2 3 21 It 
Home Grown ............ 20 120 4) 
TEA— 
Indian—per Ib.— 
eo netadaantimeaaiiinnn 
Broken Pekoe............ [sas 
Pekoe............ see 
oun Pekoe 1 2 1 3} 
Ceylon—per Ib.— 

ST scenintdiensdeneesso ee -82 
Broken Pekoe............ a | a a 
Orange Pekoe............ o> a ef 
Broken Orange ......... cn. 2. 

TOBACCO— 
(Duty, 9/6-10/6} per Ib. 
Empire » 7/5§- 
8/3} per Ib.) 
Virginia 
to fine......... 08 26 
Rhodesian leaf ............ 09 110 
Nyasaland = dhdosaenhee ae ieee | 
pebsomnes 09 16 
East’ indian le leaf  pikaectie 07 #110 
” strips......... 606 19 
TEXTILES 
COTTON— d. 
Mid-American...... 6-88 
Sakellaridis, fg.f. ......... 10-10 
Yarns, 32’s twist ......... 13) 
» 60's twist ......... 19 
FLAX— ee a. 
Livonian ZK ...... perton 8&4 0 86 0 
Pernau HD.................. 0 
Slanetz Medium...ist sort 90 0 94 
HEMP— 
Italian P.C. . per ton 0 
Manilla, June-Aug. "wa" 34 . 
s , African enhilnaplotianes 29 0 
UTE— 
Native Ist mks ... per ton 
j © ge H.A.R.B pares 
une-July ............... 6, 
Daisee 2/3 c.f. Dundee oe 
June-July ............... £20/2/6 
SILK— 4 «2d 
ae perlb 6 0 8 0 
Bei has bcchsiccinsccScces 36 46 
MIU  cc.dvistarcdicticanacucss 8 0 90 
talian—raw, fr. Milan 8 6 Ww O 
use 





WwooL— d. 
English Southdown, greasy, 17 
» Lincoln _w 17 
ates, sed. super cmbg. 30 
S.W. greasy, super cmbg.... 18 
N.Z., grsy., half-bred 50-56... 18 
Cc 40-44 15} 
Tops— 

Merinos 70's average ............0s0008 3s 
ms i’; = % * penechniiecialees 
Crossbred 48'S  ......csceccessesesseneenes 25 

i GOW devecsvctbbithovwcceceniaed 24} 
MINERALS 
COAL— s. d. s. d. 
Welsh, best Ad’ty...ton 19 6 22 6 
Durham, best gas, f.o.b. 
sgibbhcedievedibl 0 24 0 
Shedheld, best house, at 
BERD Kascesepssieneoageins 20 6 22 6 
IRON AND STEEL— 
Pig, Cleveland No. 3, d/d. 
ton 101 0 
Bars, M’brough ......... 237 6 
S rails, heavy ...... 202 6 
Tin plates ...... perbox 25 0 25 6 
METALS— {sd £ s.d. 
Shek Electrolytic, ton 61'0/0  63/0/0 
heets seep eens pateaventii 91/0/0 
sidideciasinehdeeinail §5/7/6 55/10/0 
Ga Eng. pig... per ton 25/0/0 
GIR cncctbcctdeess 22/150 22/180 
Spelter G.O.B. ............ aos 21,0/0 
in—English ingots ...... /0/0 
Standard cash ......... 247/130 248/0/0 
MISCELLANEOUS 
CHEMICALS— a -. = 
_ citric, per Ib., less 5% ‘i o 1 
SEED dcenenmnmapodsvsanes 0 24 0 3t 
TIES cos ncocdetesecs 05 0 6 
1 lish,less5% 1 1 #1 I} 
Alcohol, Plain Ethyl...... 12 0 
f£«@ <£ «. 
Alum, lump ...... perton 810 815 
Ammonia, carb. ...... 27 0 28 0 
ee y 
Arsenic, lump ... perton 35 0 
Bleaching powder, perton 8 ” Q 2 
s. d. s. d. 
Borax, gran. ... per cwt. 13 6 
SEE cnecanunesuenes 15 0 
Nitrate of soda .. .percwt. 7 9 
Potash—Chlorate,net... 0 4 0 4 
oe eines per ewt. 9 9 0 0 
Bicarb. . _ = 10 0 ll O 
— sonbeabitn § 0 5 3 
shate cl Capen | rae 22 0 22 10 


CEMENT, best Eng. Portland, d/d. site, 
London’ area, jute sacks, il to ton 
(charged and ‘scdieel at 1/6d. each) or 

paper bags 20 to ton (free, non-return- 


able)— 
4-ton loads and upwards 39/~ per ton 
it aad up to 4-ten beads Gi) par ton 


COPRA— £s. d. 
S.D.Straits c.i.f., per ton 16/2/6 
DRUGS— 
Camphor— s. d. s. d. 
Japan, refined...perIb. 2 4 
Ipecacuanha ...... perlbh 69 7 0 
HIDES— 

Wet salted—aAustralian 

perlb. 0 0 7 

West Indian ............ 0 = 0 5% 


UNITED STATES 
New York quotations unless otherwise stated 


d 
ee satblienens. oaet 
Dry and Drysalted Cape ae 
Market Hides, Manch't.—- 9% 

pest beavy ox and heifer 0 7 0 & 
ndigebeakdiaii 0 07 
a 7 On; 
INDIGO— 
Bengal, gd. red.-vio. to 
siedaeontain perlb. 5 6 6 4 
ey 
— 8/14 Ib.— 
dreseoncanconsense 1 6 
Bark Peanel Sole...... 26 ; : 
Shoulders fm DS Hides 0 8 0 10} 
Do. Eng.orWSdo. 0 10} 1 9 
from DS do. 0 0 6 
; Do. orWS. do. 0 0 9) 
pabsshees 18 22 
Ro. Eng. Calf, 20/30Ib, 5 0 6 9 
Aust. Bends Avg. 7/llb. 13 14 


VEGETABLE OILS— fs. 4. 
Linseed, naked, p. ton net 28/10/0 


Rape, refined ............... 37/0/0 
Cotton-seed, crude......... 27/10/0 
Coconut, crude ............ 22/17/6 
iipeatlieheithidneaiecuiihis 22/0/0 
Oil Cakes, Linseed, Eng., 
Se  catatesseenreitiads 8/17/6 
Oil Seeds—Linseed 


La Plata, p. ton, June 12/16/3 
alcut' tta—per 


PETROLEUM PRODUCTS— 
Motor Spirit, No. 1, 


posaae per gall. 
ROSIN— 
shane per ton 20/5/0 22/10” 
RUBBER— s. da. os. a 
St. ribbed smoked sheet 
perlb. 09 
Fine hard Para per lb. 0 10 
SHELLAC— 
TN Orange ... percwt. 46 0 49 0 
SHELLS— cae 
W. Aust. M.-o.-P. ,, 310 11 10 
TALLOW— s. d. 
London town...percwt. 25 6 
TIMBER— {fs 4 
Swedish u/s3 x8 ... perstd. 24 0 0 
” 2x7... » 23 10 0 
2x4 » 200 
Can'dn Spruce, Dis. \; ae 
Pitchpine ............--. perload 11 0 0 
Rio Deals ............... per std. 35 0 0 
FORE ccc ac crcccscosesves perload 27 0 0 
Honduras Mahg. logs .... c. ft. Ay : 
Amer. Oak Boards ...... " 960 
Ra hunses ia . ; : 
— ns tl e 


in Diesel-engined road vehicles—and do not include the Government tax. 
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May 26, je 16, June 23, 
1937 «19371887 
Cents Cents Cents 
3-35 3-40 3-45 
20§ 19} 19 % 
116 116 116 

14-67} 13-45 13-80 

75 

6-75 675 87 

6-00 6-00 oe 
56-00 55:12 55 
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